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Executive Summary
Management Discussion and Analysis,
for the Quarter Ending June 30, 2007

For the second quarter of 2007, the Bank’s consolidated net income amounted to
Baht 4,088 million, up by Baht 211 raillion, or 5.44 percent, over the first quarter of
2007, and by Baht 543 million, or 15.32 percent, over the second quarter of last year.
This was due to increases in non-interest income, driven by growing fees from our
bancassurance, credit card, and underwriting businesses, and also in net interest and
dividend income, although the Bank and subsidiaries set aside a higher sum of
allowances for doubtful accounts and losses on debt restructuring in the second quarter
of this year.

For our balance sheet, the Bank’s consolidated assets equaled Baht 962,632
million, rising by Baht 20,705 million, or 2.20 percent, over the end of the previous
quarter, in light of increases in interbank and money market items, as well as loans. As
of June 30, 2007, the Bank’s consolidated loans were Baht 703,418 million, increasing
by Baht 18,363 million, or 2.68 percent, over the end of March 2007. The ratio of net
non-performing loans to total loans had fallen to 3.5% percent at the end of June 2007,
from 3.87 percent at the end of March 2007. Similarly, the ratio of gross non-
performing loans to total loans had dropped to 6.71 percent at the end of June 2007,
from 7.14 percent at the end of March 2007. With regard to total consolidated
liabitities as of June 30, 2007, they were Baht 867,857 million, rising by Baht 19,776
million, or 2.33 percent, over the end of the preceding quarter, due mainly to higher
borrowing. In addition to these items, the Bank’s consolidated deposits equaled Baht
764,148 million, falling by Baht 9,407 million, or 1.22 percent, from the end of March
2007. Total consolidated shareholders’ equity was Baht 94,775 million, rising by Baht
929 million, or 0.99 percent, over the end of the previous quarter, due to our profit in
the second quarter of 2007. Lastly, the capital adequacy ratio of the Bank and our
AMC amounted to 14.50 percent at the end of June 2007, with Tier-1 and Tier-2
capital equaling 10.48 and 4.02 percent, respectively.

Concerning the Bank’s core business operations in the first half of 2007, our
SME business was able to maintain satisfactory growth amid intensified competition

-among financial institutions in this customer segment. Cur SME business loans, at the
end of June 2007, had grown 4.64 percent over the end of the first quarter, and 5.47
percent over the end of 2006. This segment benefited from the conducting of in-depth
research on customers’ needs, and the use of this information to help develop new
financial solutions and marketing promotional campaigns that better fit customers’
demands throughout the first half of 2007. Likewise, our retail business loans
continued to expand at a rate of 6.44 percent over the previous quarter, and 9.61
percent over the end of 2006, with broad-based growth being seen. However, debt
repayments of customers in some specific industries, amid lingering economic
uncertainties, were a factor in a marginal fall of our corporate business loans by 0.52
percent from the end of the first quarter, and by 0.34 percent from the end of 2006.
Regarding the Bank’s capital markets business, corporate finance business continued
to expand, especially in the second quarter, while fee income from currency and
interest rate risk management products recorded higher growth over-year, in tandem
with foreign exchange rate volatility, and the downward trend in interest rates.
Meanwhile, our Treasury Operations, under the supervision of the Central Treasury
Department, recorded a 1.89-percent decrease in total interest and dividend income,




pressured in part by the downward intcrest rate trend in a volatile market.

With our dedication to the pursuit of product and service development under a
unified corporate branding known as “KASIKORNBANKGROUP”, aiming at
meeting all financial needs of every customer segment with the highest quality,
KASIKORNBANK has been honored with many related awards during the first half
of 2007. Of note is the “Excellence in SME Banking Award 2006” from Asian Banker
magazine, as we are considered the best in SME banking operations in the Asia-
Pacific region. In acknowledgement of our continued efforts in good corporate
governance development, we received the “Corporate Governance Asia Recognition
Award 2007” for the third straight year from Corporate Governance Asia magazine,
while FinanceAsia magazine provided us with the highest marks for corporatc
governance within the Thai commercial banking sector.
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1. Overview

1.1 Economic Overview and Regulatory Changes

Q Thailand’s Economy in the First Half of 2007

Thailand’s economy is expected to grow around 4.3 percent, year-on-year, in the
second quarter of 2007, close to the growth rate registered in the first quarter of 2007,
Despite listless domestic spending caused by declining consumer confidence and
lingering political uncertainties, the Thai economy continued to receive strong support
from exports, as their growth remained high in line with the first quarter. Although
import growth picked up somewhat in the second quarter, it was still much lower than
gxport growth, resulting in a current account surplus and a stronger Baht in this

quarter.

Thailand Economic Growth Forecast

(Units: Year-on-year percentage change, or as otherwise indicated)

Q2-2007 Q1-2007
Private Consumption 1.5 1.3
Investment 1.5 -14
Private 08 -24
Public 3.6 2.1
Government Consumption 15.0 11.2
Exports 18.3 18.5
Imports 74 5.3
Trade Balance (USD millions) 1,489 3,592
Current Account (USD millions) 1,322 4918
Headline CPI Inflation 1.9 24
Gross Domestic Product (GDP) 43 43|

Source: KASIKORN RESEARCH CENTER Co., Ltd.

While domestic interest rates continued to ease following the Bank of Thailand’s
policy rate cuts carried on from the first quarter, commercial bank lending has been
affected by downbeat consumer sentiment. Meanwhile, banks continued to face tough
challenges in maintaining their net interest margins and sound credit quality. Still,
competition remains intense as banks are keen to expand their customer bases to meet

their lending targets.




U Regulatory Changes '

Important regulatory changes that occurred in the second quarter of 2007 are
summarized in the following:

¢ Type and Valuation of Assets Used as Collateral that can be Deducted from a
Book Value of Debts before Calculating Loan Loss Provisioning

The Bank of Thailand (BOT) issued a notification, ref. ForNorSor, (21) Wor.
938/2550, on May 29, 2007, re: “Type and Valuation of Assets Used as Collateral that can
be Deducted from a Book Value of Debts before Calculating Loan Loss Provisioning”,
wherein the existing table of eligible assets per Section 4.11 of BOT notification, ref.
ForNorSor. (21) Wor. 1974/2549, on December 21, 2006, re: “Worthless or
Irrecoverable Assets of Commercial Banks”, has been revoked and three additional
forms of assets that can be deducted from a book value of debts before calculating loan loss
provisioning have been added, being:

1. Export Credit Insurance of the Export-Import Bank of Thailand (EXIM Bank), in
which claims on such assets have been transferred to comnmercial banks beforehand.
Commercial banks are required to deduct this collateral from the book value of debts
up to 75 percent of this collateral valuation, before setting aside provisions.

2. Standby Letters of Credit (SBLC) issued by the EXIM Bank. Valuation of this
collateral that can be deducted from the book value of debits 1s 100 percent of credit
limit specified in the SBLC.

3. Avals or Letters of Guarantee (L3) issued by the EXIM Bank. Valuation of this
collateral that can be deducted from the book value of debts is up to 95 percent of
aval, or guarantee, limits.

The new directive above not only helps provide greater opportunity to commercial
bank customers to have better funding access, but also reduces credit risks and the loan loss
provisioning burden of commercial banks.

1.2 Direction of Business Operations

KASIKORNBANK is dedicated to the pursuit of business under a unified
corporate branding known as “KASIKORNBANKGROUP”. The principles of the
Balanced Scorecard approach to management have also been embraced to achieve our
vision and established business goals most quickly and efficiently. We seck to
understand our valued customers’ needs with a broad array of financial products and
services that are complete solutions of the highest quality to meet the demands in all
segments of our customer base.

Throughout the first half of 2007, KASIKORNBANK continued our efforts
toward further development of good corporate governance based on the Bank’s
standing policy direction toward best practices and compliance with the guidelines of
the Stock Exchange of Thailand (SET) and the Securities and Exchange Commission,

! Details on Regulatory Changes in the first quarter of 2007, regarding “Measures on Anti-Money
Laundering and Combating the Financing of Terrorism for Financial Institutions” and “Business
Continuity Management (BCM)”, ¢an be found in the MD&A Report for the period ending March 31,
2007.




Thailand (SEC). Enhanced corporate governance operations that have been
mmplemented in the current year could be seen in, for example, the 2007 Annual
General Meeting of Shareholders (AGM), wherein the Bank encouraged sharcholders
to exercise their rights. Such matters now include allowing eligible shareholders to
submit an issue to be considered for inclusion in the AGM meeting agenda; and
allowing them to propose a qualified candidate to be considered for director elections.
The Bank also allowed eligible shareholders to submit questions concerning the AGM
meeting agenda to the Board of Directors before the AGM meeting date. An
independent law office has also been retained to oversee the AGM pursuant to the
observance of steps and procedures to ensure transparency in the proceedings, per the
best practices based on good corporate governance principles.

In addition, the Bank produced a manual entitled “KASIKORNBANKGROUP
Corporate Governance” to promote awareness of the subject, making it available to
KASIKORNBANKGROUP employees, as well as to customers, investors,
shareholders and other interested partics.

In recognition of our dedication to continned development of good corporate
governance, in the first half of 2007, we received the “Corporate Governance Asia
Recognition Award 2007 for the third straight year from Corporate Governance Asia
magazine, while Financedsia magazine voted us the best in investor relations in
Thailand, and we received the highest marks for corporate governance within the Thai
commercial banking sector.




2. Operating Performance and Financial Position Analysis

2.1 Operating Performance

Operating Performance
for the Second Quarter of 2007
(Units: Million Baht)

Q2-2007 Q1-2007 Change Q2-2006 Change

Income from interest and dividends 13,861 14,111 (250) 12,838 1,023
Interest expense 4,795 5,288 (493) 4,050 745
Net income from interest and dividends 9,066 8,823 243 8,788 278
Bad debts and doubtful accounts 1,002 929 73 758 244
Loss on debt restructuring 320 77 243 556 (236)
Non-interest income 4,765 4,205 560 3,357 1,408
Non-interest expense 7,054 6,495 559 5,959 1,095
Income tax expense 1,367 1,650 (283) 1,327 40
Operating profit
(Before bad debts and doubtful accounts, and 6,777 6,533 243 6,186 591
income tax expense)

Net Income 4,088 3877 211 3,545 543

For the second quarter of 2007, the Bank’s consolidated net income totaled Baht
4,088 million, rising by Baht 211 million, or 5.44 percent, over the previous quarter.
This was due 1o increases in non-interest income, as well as net interest and dividend
income.

Non-interest income rose by Baht 560 million, or 13.32 percent, due to higher
fee and service income, driven by growing fees from our bancassurance, credit card,
and underwriting businesses, as well as to gains on investments. Net interest and
dividend income increased by Baht 243 million, or 2.75 percent, in tandem with a
decrease in all types of interest expense, particularly interest expense from deposits,
after the Bank cut our fixed-term deposit rates. However, non-interest expense
increased by Baht 559 million, or 8.61 percent, as a result of added personnel and
higher premises and equipment expenses to support the expansion of
KASIKORNBANKGROUP businesses, in accordance with our strategic programs.

When compared to the same quarter of 2006, the Bank’s consolidated net income
rose by Baht 543 million, or 15.32 percent, in light of increases in both non-interest
income and net interest and dividend income. Non-interest income rose by Baht 1,408
million, or 41.95 percent, due mainly to Baht 756 million and 524 million increases in
fee and service income, and gains on investments, respectively. In the meantime, net
interest and dividend income showed a rise of Baht 278 million, or 3.16 percent, over
the same quarter of 2006, after the Bank’s over-year loan growth led to a Baht 1,023
million increase in interest and dividend income. Meanwhile, interest expense grew by
Baht 745 million, due mainly to expense from deposits following a larger deposit base.



Income Structure

{Units: Million Baht)

Q22007 Q1-2007

Change Q2-2006 Change
Million ™ Percent Million  Percent
Baht Baht
Interest and Dividend Income
1. Loans 11,425 11,583 (158) (1.36) 10,445 980 9.38
1.1 Loans 4,754 4,763 9) (0.19) 4,528 226 499
1.2 Overdrafis 3,002 3,033 31 (1.02) 2,806 196 6.99
1.3 Bills 3,669 3,787 (118) (3.12) 3,11 558 17.94
2. Interbank and money market items 948 1,054 (106) (10.06) 1,208 (260) (21.52)
2.1 Deposits 900 978 (78) (7.98) 1,125 (225) (20.00)
2.2 Loans 24 54 (30) (55.56) 48 (24) (50.00)
2.3 Securities purchased under resale 24 2 2 9.09 35 an (31.43)
agreements
3. Hire purchase and financial lease income 263 215 48 2233 100 163 163.00
4, Investments 1,225 1,259 (34) (2.70) 1,085 140 12.90
Total Interest and Dividend Income 13,861 14,111 (250) {1.77) 12,838 1,023 1.97
Non-Interest Income
1. Fee and service income
1.1 Acceptances, avals, and guarantees 245 225 20 8.89 192 53 27.60
1.2 Others 3,049 2,663 386 14.49 2,345 704 30.02
2. Gains on exchange 618 610 8 1.31 410 208 50.73
3. Other income 853 707 147 20.79 410 444 108.29
TFotal Non-Interest Income 4,765 4,205 560 13.32 3,357 1,408 41.95
Total Income 18,626 18,316 310 1.69 16,195 2,431 15.01

O Net Income from Interest and Dividends

For the second quarter of 2007, the Bank’s consolidated net interest income
equaled Baht 9,066 million, up by Bahi 243 million, or 2.75 percent, over the previous
quarter of this year, while rising by Baht 278 million, or 3.14 percent, over the same

quarter of last year.




Net Income from Interest and Dividends
{Units: Miilion Baht}

Q2-2007 Q1-2007 Change Q2-2006 Change

Income from interest and dividends 13,861 14,111 (250) 12,838 1,023
s Loans 11,425 11,583 (158) 10,445 980
s Interbank and money market items 948 1,054 (106) 1,208 (260)
s  Hire purchase and financial lease 263 215 48 100 163
* Investments 1,225 1,259 (34) 1,085 140
Interest expense 4,795 5,288 (493) 4,050 745
Net interest and dividend income 9,066 8,823 243 8,788 278
% Net interest margin (NIM) 4.03 3.97 0.06 426 (0.23)

When compared to the first quarter of 2007, the Baht 243 million increase in net
interest and dividend income for the second quarter of 2007 was due mainly to a Baht
493 million drop in interest expense. The Bank’s fixed-term deposit rate cuts during
the second quarter resulted in a decrease in interest expense from deposits totaling
Baht 412 million, or 8.58 percent. In the meantime, our lending rate cuts brought
interest income from loans down by Baht 158 million. In addition, interest income
from interbank and money market items was down by Baht 106 million, due to the
downward interest rate trend. As a result, the Bank’s interest and dividend income
dropped by Baht 250 million, or 1.77 percent. Regarding net interest margins, they
rose from 3.97 percent for the first quarter of 2007, to 4.03 percent for the second
quarter, in accordance with higher net interest and dividend income.

When compared to the same quarter of last year, the Baht 278 million increase in
net interest and dividend income, equivalent to 3.16-percent growth for the second
quarter of 2007, was supported by a rise in interest and dividend income totaling Baht
1,023 million, due to a Baht 980 million increase in interest income from loans.
However, interest expense showed an increase of Baht 745 million, in the wake of a
Baht 932 million increase in interest expense from deposits after the Bank’s deposits
increased significantly over the same quarter of last year. As for net interest margins,
they fell from 4.26 percent for the second quarter of last year.

O Provisions for Doubtful Accounts and Losses on Debt Restructuring

In the second quarter of 2007, th: Bank and subsidiaries set aside allowances for
doubtful accounts and incurred losses on debt restructuring totaling Baht 1,322
million, up by Baht 316 million over the previous quarter.

When compared to the same quarter of last year, the sum of consolidated
allowances and losses on debt restructuring rose slightly, by Baht 8 million, as a Baht
236 million fall in losses on debt restructuring was pared by a Baht 244 million
increase in allowances for doubtful accounts, in response to loan expansion and the
changing economic situation.




O Non-interest Income

For the second quarter of 2007, the Bank’s consolidated non-interest income
equaled Baht 4,765 million, increasing by Baht 560 million, or 13.32 percent, over the
previous quarter. This resulted from fee and service income increased by Baht 406
million, equivalent to 14.06-percent growth, driven by growing fees from our
bancassurance, credit card, and underwriting businesses. Plus, gains on investments
were up by Baht 185 million, or 46.25 percent, following a sale of investments during
the quarter.

When compared to the same quarter of last year, the Bank’s consolidated non-
interest income increased by Baht 1,408 million, or 41.95 percent. This was
attributable to a Baht 756 million increase in fee and service income. Furthermore,
gains on investments and on exchange also rose by Baht 524 million and Baht 208
million, respectively.

U Non-interest Expense

The Bank’s consolidated non-interest expense for the second quarter of 2007
equaled Baht 7,055 million, up by Baht 559 million, or 8.61 percent, over the previous
quarter. This resulted from Baht 201 million and Baht 155 million increases in
premises and equipment expense, and personnel expense, respectively, following the
rising number of staff, as well as sales and service channels, to support the expansion
of KASIKORNBANKGROUP businesses, in accordance with our strategic programs.

When compared to the same quarter of last year, the Bank’s consolidated non-
interest expense rose by Baht 1,095 million, or 18.38 percent. This was due mainly to
increases in personnel expense of Baht 452 million, premises and equipment expense
of Baht 327 million, and also other expense of Baht 188 million, aiming at supporting
the Bank’s strategic programs.

2.2 Financial Position Analysis

Financial Position
{Units: Million Baht)

Jun.30, Mar,31, ___Change Dec.31, —__change
2007 2007 Ng;l::n Percent 2006 N:;::;:in Percent
Assets 962,631 941,927 20,705 2.20 935,509 27,123 2.9
Liabilities and Shareholders® Equity
- Total liabilities 867,857 848,081 19,776 2.33 847,270 20,587 243
- Total shareholders’ equity 94,773 93,846 929 0.99 88,238 6,537 7.41

Total Liabilities and Shareholders’ Equity 962,631 941,927 20,705 2.20 935,509 27,123 2.9




O Assets

As of June 30, 2007, the Bank’s consolidated assets equaled Baht 962,632
million, rising by Baht 20,705 million, or 2.20 percent, over Baht 941,927 million at
the end of the previous quarter, This was owed mainly to increases in interbank and
money market items of Baht 23,726 million, or 28.87 percent, as well as continued
loan growth. As of June 30, 2007, the Bank’s consolidated loans were Baht 703,418
million, increasing by Baht 18,363 million, or 2.68 percent, over the Baht 685,055
million shown at the end of March 2007,

At the end of the second quarter of 2007, the Bank completed allowances for
doubtful accounts in accordance with the BOT’s new provisioning criteria, with our
allowances reaching Baht 32,021 million. The ratio of net non-performing loans to
total loans had fallen to 3.59 percent at the end of June 2007, from 3.87 percent at the
end of March 2007. Similarly, the ratio of gross non-performing loans to total loans
had dropped to 6.71 percent at the end of June 2007, from 7.14 percent at the end of
March 2007.

Other items having significant changes are shown in the following:

® Net investments at the end of June 2007 totaled Baht 92,303 million,
falling by Baht 17,638 million, or 16.04 percent, from the end of March
2007.

® Securities purchased under resale agreements were Baht 6,000 million at
the end of June 2007, falling by Baht 5,700 million, or 48.72 percent, from
Baht 11,700 million at the end of March 2007. This was due partly to the
Bank’s liquidity management, as well as asset reallocation into loans.

Q Liabilities and Shareholders’ Equity

The consolidated liabilities of the Bank, as of June 30, 2007, totaled Baht
867,857 million, rising by Baht 19,776 million, or 2.33 percent, over the end of the
first quarter. Consolidated liabilities that changed significantly were:

® Deposits at the end of June 2007 equaled Baht 764,148 million, falling by
Baht 9,407 million, or 1.22 percent, from the end of March 2007. This was
due mainly to a drop in fixed-term deposits.

® Borrowing, as of June 30, 2007, amounted to Baht 52,797 million, rising
by Baht 26,493 million, or 100.72 percent, over the end of March 2007.
This was mainly attributable to our issuances of short-term debentures to
enhance variety and flexibility of our funding structures, which then
resulted in a Baht 26,589 million increase in short-term borrowing,
equivalent to 365.28 percent.

® Interbank and money market items (on the liabilities side) were Baht
15,778 million at the end of the June 2007, up by Baht 856 million, or 5.74
percent, over the end of March 2007.

® Liabilities payable on demand totaled Baht 8,845 million at the end of June
2007, increasing by Baht 3,146 million, or 55.19 percent, over the end of
March 2007.

® Other liabilities, as of June 30, 2007, were Baht 16,793 million, down by
Baht 1,888 million, or 10.11 percent, from the end of March 2007.




As of June 30, 2007, total consolidated shareholders’ equity was Baht 94,775
million, rising by Baht 929 million, or 0.99 percent, over the end of March 2007, due
to our profit in the second quarter of 2007.

U Relationship Between Sources and Uses of Funds

As of June 30, 2007, the funding structure as shown in the Consolidated
Financial Statement comprised Baht 867,857 million in liabilities and Baht 94,775
million in shareholders’ equity, resulting in a debt-to-equity ratio of 9.16. The major
source of funds on the liabilities side was deposits, which accounted for 88.05 percent
of the total. Other sources of funds included interbank and money market items, plus
borrowing, which accounted for 1.64 percent and 5.49 percent of the total,
respectively.

The Bank and subsidiaries’ major use of funds was loans. As of June 30, 2007,
loans amounted to Baht 703,418 million, resulting in a loan-to-deposit rati¢ of 92.05
percent. With the remaining liquidity, the Bank invested in various liquid assets such
as interbank and money market items, securities purchased under resale agreements
and investments in securities.

The major sources and uses of funds as of the end of June 2007 are categorized
by contractual maturity periods in the following table:

The Bank and Subsidiaries’ Major Source and Use of Funds
(Units: Million Baht)

Deposits Loans
Period J‘i'(')h‘?,o’ Percent Dgg.o%l, Percent J‘;'.')b:.’;o’ Percent Dze(c)hzl, Percent
<lyear 756,841 99.04 743,903 99.07] 428,460 60.91 428,033 63.21
> | year 7,307 0.96 7,001 0.93] 274,958 39.09 249,173 36.79
Total 764,148 100.00 750,904 100.001 703,418 100.00 677,206 100.00

The Bank and subsidiaries’ deposits with remaining maturities of less than or
equal to 1 year at the end of June 2007 totaled Baht 756,841 million, increasing by
Baht 12,938 million, or 1.74 percent, over the Baht 743,903 million at the end of 2006.
Deposits with remaining maturities of over 1 year at the end of June 2007 were Baht
7,307 million, increasing by Baht 306 million, or 4.37 percent, over the Baht 7,001
million at the end of 2006.

At the end of June 2007, the Bank and subsidiaries had loans with remaining
maturities of less than or equal to 1 year totaling Baht 428,460 million, rising by Baht
427 million, or 0.10 percent, over the 3aht 428,033 million at the end of 2006. Loans
with remaining maturities of over 1 year amounted to Baht 274,958 million, increasing
by Baht 25,785 million, or 10.35 percent, over the Baht 249,173 million at the end of
2006.

From the above table, it can be seen that, as of June 30, 2007, deposits with
remaining maturities of less than or equal to 1 year were larger than loans with
remaining maturities of less than or equal to 1 year. This is considered normal for
commercial banks in Thailand, as they normally fund their lending or investments in
long-term assets from short-term liabilities. However, since most deposits are
renewed when they reach maturity, it is likely that they will remain with the Bank

10




longer than their stated contractual term, thereby helping to support funds for the
Bank’s lending.

In order to promote greater {lexibility and variety in the Bank’s funding
structure, as well as to provide more alternatives in investments for the public and the
Bank’s depositors, the Bank issued Short-Term Debenture Projects 1/2005, 2/20085,
1/2006 and 2/2006, with their values together totaling Baht 23,293 million at the end
of June 2007. Moreover, “K-B/E Investment” products have also been put on the
market, after the BOT granted permission for commercial banks to offer bills of
exchange to borrow money from the private sector, effective August 2006.

O Investments

The Bank’s and subsidiaries’ investments consist of trading investments,
available-for-sale investments, debt instruments held to maturity, and investments in
subsidiary and associated companies. A review of investments is carried out when
there is a factor indicating that an investment might have become impaired.
Investments, classified by type, as of June 30, 2007, are shown below:

Investments
{Units: Million Baht)

Jun. 30, Percent Mar.31, Percent Dec.31, Percent
Type of Investment

2007 2007 2006
Debt Instruments 87,670 94.98 105,361 95.83 97,217 95.32
Government and State Enterprise Securities
¢ Trading investments 11,118 12.05 18,642 16.96 6,124 6.00
*  Available-for-sale investments 32,390 3509 45,156 41.07 44,154 4329
¢  Held-to-maturity investments 8,301 899 10407 947 11,125 10.91
Private Enterprise Debt Instruments
* Trading investments 923 1.00 925 0.84 493 048
e Available-for-sale investments 627 0.68 842 0.77 1,436 1.41
e  Held-to-maturity investments 931 1.01 931 0.85 980 0.96
Foreign Debt Instruments
*  Available-for-sale investments 31,135 3373 25481 23.18 29,842 29.26
¢ Held-to-maturity investments 2,245 2.43 2,977 2.71 3,063 3.00
Equity Securities 4,633 5.02 4,580 4.17 4,770 4.68
Trading Investments 251 0.27 257 0.23 242 0.24
Available-for-sale Investments 918 0.99 708 0.64 814 0.80
General Investments 2,950 3.20 3,074 2.80 3,231 3.17
Investmgnts in Subsidiary and Associated 541 0.59 541 0.49 483 0.47
Companies
Total Investments — Net 92,303  100.00 109,941 100.00 101,987 100.00

0 Liquidity

Cash and cash equivalents, according to the Bank’s consolidated financial
statement at the end of June 2007, totaled Baht 19,668 million, increasing by Baht
1,257 million over the end of March 2007, due to the following activities:

e Net cash used in operating activities totaled Baht 9,841 million, as a result
of changes in key operating assets and liabilities. Interbank and money
market items (on the asset side) increased by Baht 23,056 million, whereas
securities purchased under resale agreements dropped by Baht 16,200
million. Loans rose by Baht 29,507 million, and likewise deposits
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increased by Baht 13,244 million. Interbank and money market items (on
the liabilities side) dropped by Baht 1,911 millicn, in contrast to short-term
borrowing, which showed an increase of Baht 7,249 million.

e Net cash from investment activitics was Baht 13,876 million. This amount
comprised cash received from the disposal of available-for-sale
investments totaling Baht 42,063 million, cash received from the
redemption of debt instruments held to maturity totaling Baht 3,931
million, cash paid on available-for-sale investments of Baht 29,311 million,
and cash paid on debt instruments held to maturity of Baht 298 million.

e Net cash used in financial activities totaled Baht 2,779 million, due mainly
to the Bank’s dividend payments in the second quarter of 2007.

O Capital Expenditures

To enhance service efficiency, during the second quarter of 2007, the Bank’s
capital expenditures were used primarily for information technology (IT), totaling
Baht 2,014 million. Capital expenditures on other fixed assets totaled Baht 601
million.

2.3 Capital Requirements and Credit Ratings
Q Capital Funds |

As of June 30, 2007, the Bank and subsidiary companies had a capital base of
Baht 104,697 million, comprising Ticr-1 capital totaling Baht 75,681 million, and
Tier-2 capital totaling Baht 29,016 million. The capital adequacy ratio of the Bank and
Phethai AMC together equaled 14.50 percent, significantly above the BOT’s minimum
requirement of 8.50 percent. Details of the capital adequacy ratio of the Bank and our
AMC are shown in the following:

Capital Adequacy Ratio *
(Units: Percent)}
Jun, 34, Mar.31, Dec 31, Sep. 30, Jun. 30,

Capital Funds **

2007 2007 2006 2006 2006
Tier-1 Capital 10.48 10.25 10.46 11.17 10.47
Tier-2 Capital 4.02 4.18 4.29 4.92 5.03
Total Capital Requirements - 14.50 14.43 14.74 16.09 15.51

Note: * These ratios do not include the net profits of each accounting period. According to BOT regulations, the
net profit of the first half of the year shall be included in capital after approval by the Bank's Board of
Directors. The net profit for the second half of the year shall be included in capital after approval by a
General Meeting of Sharcholders. However, if there is a net loss, the loss must be deducted from capital
immediately.

** Based on the risk assets of the Bank and our AMC.
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Capital Adequacy Ratio

(Including the net profit of each accounting period)

(Units: Percent)

Jun. 31, Mar. 31, Dec. 31,

Sep. 30, Jun. 30,

Capital Funds 2007 2007 2006 2006 2006
Tier-1 Capital 11.62 11.76 11.41 11.65 11.62
Tier-2 Capital 4.02 4.19 4.29 4.92 5.03
Total Capital Requirements 15.64 15.95 15.70 16.57 16.66

O Maintenance of Ratios

The Bank maintains liquid assets, on average, of at least 6.00 percent of deposits
and some kinds of borrowing, in compliance with BOT regulations. As of June 30,
2007, the Bank had cash in hand, cash at central cash centers, deposits at BOT and

eligible securities, totaling Baht 77,498 million.

O Credit Ratings

In the second quarter of 2007, Moody’s Investors Service raised the
Subordinated Debt Rating from Baa2 to Baal with a stable outlook. Meanwhile, the
Bank’s credit ratings given by Standard & Poor’s and Fitch Ratings remained
unchanged from the end of March 2007. Details are shown in the following table.

KASIKORNBANK'’s Credit Ratings

Credit Rating Agencies June 30, 2007 March 31, 2007
Moody’s Investors Service ***
Long-term - Debt na* na*
- Subordinated Debt Baal Baa2
- Deposits Baal ** Baal **
Short-term - Debt/Deposits P-2 p-2
Outlook Stable Stable
Bank Financtal Strength Rating (BFSR) D+ D+
Qutlook for BFSR Stable Stable
Standard & Poor’s ***
Long-term - Debt ) BBB BBB
- Subordinated Debt BBB- BBB-
Bank Fundamental Strength Rating (BFSR) C C
Short-term - Debt/Deposits A2 A-2
Outlook Stable Stable
Fitch Ratings ***
International credit ratings
Long-term - Debt BBB+ BBB+
- Subordinated Debt BBB BBB
individual C C
Support 2 2
Short-term - Debt/Deposits F2 F2
Outlock Stable Stable
National credit ratings
Long-term - Debt AA(tha) AA(tha)
- Subordinated Debt AA-(tha) AA-(tha)
Short-term - Debt/Deposits F1+(tha) F1+(tha)
Outlook Stable Stable
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Note: *
-

1T

Moody’s Investors Service does not assign ratings to the Bank’s long-term debt.

Long-term deposits are rated only by Moody's Investors Service.

The base levels for investment grade on long-term credit ratings for Moody's Investors
Service, Standard & Poor’s, and Fitch Ratings are Baa3, BBB- and BBB-, respectively. For
short-term credit ratings, the base levels for investment grade as viewed by these three
agencies are P-3, A-3, and F3, respectively.
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3. Operations of Core Businesses

3.1 Corporate Business Operations

QO Changes in the Operating Environment

During the first half of 2007, the Thai economy continued to cool as investment
activities slowed amid declining business sentiment. This was due to a host of negative
factors, including political uncertaintics, violence in three Southern provinces, higher
oil prices, and the Baht’s appreciation. As a result of these negative factors, business
activities slowed, as did the demand for bank loans.

However, competition among banks became more intense, as corporate
customers are regarded as banks’ key customer base, for both interest and fee income.
Banks have, therefore, readjusted their products and services with the aim of better
meeting customers’ needs. Advisory services have also been provided to attract and
retain customers. '

O Business Operations in the First Half of 2007
During the first half of the year, the Bank’s progress in product and service
development, identified by customer and product segments, included the following:

Customer Segment

® Multi-Corporate Business

Despite the economic slowdown, certain industries continued to have
satisfactory growth, particularly those receiving promotional privileges from the Board
of Investment (BOI). Subsequently, we have shifted our focus to these BOI-promoted
industries. To achieve our targets, we have based our product and service development
for this group of customers on thorough studies of customers’ businesses and their
financial needs, in addition to reinforcing the close relationships fostered through
various marketing activities. For industries without BOI promotional privileges,
emphasis has been placed on providing a wider range of products and services that
truly meet customers’ needs, especially in the risk management area, which are offered
in addition to our core corporate financing products. All of these efforts have resulted
in sustained growth in our interest income from credit and trade finance products.

® Large Corporate Business

Despite slowing economic activity during the first quarter, we put our focus
on lending to industries that are continuing to grow and move forward with their
investment plans, such as the electronics, automotive, and pulp and paper industries.
Meanwhile, the Bank continued to cultivate close relationships with our customers by
arranging appropriate campaigns and events. Of note was our “Welcome CB”
campaign aimed at enhancing customers’ knowledge of financial and business matters,
particularly for customers in the rice milling and hotel businesses. Our efforts have
resulted in continued growth in interest revenues from this segment of customers,
especially with trade finance products. At the same time, our fee income also
witnessed higher growth from trade, foreign exchange and letter of indemnity
products.
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Product Groups

¢ Domestic Credit Products and Letters of Indemnity-Borrowing

In the first half of 2007, we witnessed higher growth in our domestic credit
products, while interest and fee income on letter of indemnity products also met their
targets. This success was attributable 1o our ceaseless efforts in upgrading the Bank’s
products and services, as well as operational procedures. Notable among the progress
made in the first quarter was our promissory note (P/N), which can now be prepared in
a variety of formats. Also, customers now have more flexibility in choosing payment
terms on advance fees for letter of indemnity bid bonds. At the same time, our credit
operations and approval procedures have been upgraded and streamlined for higher
efficiency and better service. In the second quarter, we introduced a new credit facility
for customers with good credit records wishing to refinance their loans from other
financial institutions with us by providing a credit line facility before the transfer of
collateral. While customers should find this new product flexible and convenient for
their business operations, all transactions are performed within the Bank’s risk
management guidelines.

We also launched the “K.-Supply Chain Financing” overdraft product
provided via electronic channels. This product is a combination of a credit product and
cash management services, offered as an alternative to the existing “Promissory Note
(P/N) Against Invoice” facility. While customers should find our products convenient
and a good fit for their business operations, we are also confident that their interest in
the products will increase the Bank’s fee income as a result.

® Trade Finance

In the first half of 2007, our international trade volume increased by four
percent over the same period of last year. It should be noted that due to the Baht’s
appreciation and the volatile foreign exchange market, which have hurt both exporters
and importers, the international trade volume cooled significantly in the second quarter
when compared to the healthier perforrance in the first quarter.

In order to differentiate our products and increase our competitive edge in
the volatile foreign exchange environment, we rolled out “K-International Trade
Solutions™ in May, consolidating trade finance services that can be accessed via three
main channels, including:

1. Trade Service Specialists who serve as personal trade finance
managers for our customers. A trade service specialist is assigned to
each customer, through whom they can inquire about the Bank’s wide
range of services and products, international trade regulations, issues
regarding international trade risks, as well as their daily international
trade transaction status.

2, International Trade Services Offices As of June 2007, 31
International Trade Services Offices have been put into service, and we
aim to bring the sum to 50 by year-end 2007. This nationwide service
outlet should enable us to better serve customers and increase our
market share.

3. K-Trade Connect provides services covering international trade
transactions, as well as facilitating trade-related documents, via
electronic channels without the customer having to visit a branch.
Customers have responded enthusiastically to this service channel, with
more than a hundred having applied for the service.
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® (Cash Management

After completing our reszarch on the needs of customers in various
industries in the first quarter, in the second quarter we began rolling out cash
management products tailor-made for these industries with the aim of providing a full
coverage by the end of the third quarter. In addition, twelve Cash Management Sales
and Service Centers were opened nationwide, providing after-sale service and support
for our marketing activities.

Furthermore, preparations have been made for the launch of the SMART
Credit Payment system, which will be in service in conjunction with a new payment
platform developed by National [ITMX. Co., Ltd., replacing the existing BOT payment
system. However, this new system launch has been postponed until the third quarter.

Due to our dedication in cash management services, the Bank was honored
with the “2007 Triple A Best Domestic Cash Management Award” by rhe Asset
magazine, praising our efficient management of customers’ short-term cash flows and
effective services to meet their needs during 2006.

® Securities Services

In the first half of 2007, we were able to retain our leadership position in
market share of mutual fund supervisory services, while business continued to grow
well. In particular, during the first half of 2007, mutual fund assets under our
supervision grew by 135 percent over the same period of last year. This growth was
attributable to the expansion of our customer base, as well as growth from Foreign
Investment Funds (FIF) following support from the authoritics. We expect our
supervisory services to continue to reap benefits from growth in FIFs in the coming
quarters.

Meanwhile, our custodial services registered growth of around 10 percent
over the same period of last year, due to the launches of new private funds by
KASIKORN ASSET MANAGEMENT Co., Ltd. In addition, the Bank’s custodial
services for provident funds also grew, as our asset management customers have
begun to expand business into provident funds.

At the same time, our registrar services in unit trusts and debentures
continued to register growth, with even stronger growth expected in the third quarter
due to the launches of new mutual funds by KASIKORN ASSET MANAGEMENT
Co., Ltd. As for our agency services — in which the Bank operates as a syndicated loan
agency, as well as a collateral agency for syndicated loan programs, and as a
bondholder representative — we have been able to retain our customer base, despite
ongoing political uncertainty, which has affected new customer growth. However, we
expect that these services will report higher growth later in this year, as the bank has
recently agreed to provide syndicated loans to many large projects.

¢ Bancassurance Services

Following the launches of four new insurance products in the first quarter
of 2007, we shifted our focus to upgrading our operational and service procedures in
the second quarter. In particular, emphasis was placed on conducting in-depth research
on customers’ needs and the upgrading of operational procedures for each product,
developed in cooperation with our alliance partners in the insurance business. All of
these endeavors were carried out with the aim of providing faster and better service
that truly meets the customers’ needs. For example, insurance coverage without
medical checkup has been increased 2-3 times over the previous levels, while




compensation for permanent disability has also been increased for customers’ greater
satisfaction and benefit.

O Financial Position

The Bank’s corporate business loans — classified by customer segment and
product group as of June 30, 2007, compared to March 31, 2007, and the end of 2006
- are shown in the following:

Corporate Business Loans Classified by Customer Segment
(Units: Million Baht)

Percent of Change Change
Total 4o, 30, Mar 31, Dec.31, Million Percent
Corporate ~ 5447 " 2997  Million 2006 Baht
Business Baht  rereent
Loans
Corporate Business Loans 100.00 2383i0 239,545 (1,235) (0.52) 239,123 (813) (0.34)
Customer Segment
Multi-Corporate Business 41.81 99,629 101,513 (1,884)  (1.86) 101,276 (1,647)  (1.63)
Large Corporate Business 58.19 138,631 138,032 649 047 137,847 834 0.61

Note: * Revised to reflect regrouped customers.

As of the end of June 2007, the total corporate business loans under the
supervision of the Corporate Business Division equaled Baht 238,310 million, which
fell by Baht 1,235 million, or 0.52 percent, from the end of March 2007, and by Baht
813 million, or 0.34 percent, compared to the end of December 2006. This was partly
due to loan repayments in some specific sectors, e.g., hire-purchase, rice milling, and
textile businesses. However, loan growth was seen for both multi-corporate and large
corporate business customers, particularly in processed-agricultural, construction,
chemical and plastic industries,

Corporate Business Loans Classified by Product Group
(Units; Million Baht)

Percent of Change Change
C°T£zi:te Jl;(';b?;o’ M;;{); " Million Dzebc('lg*l " Million
Business Baht Percent Baht Percent
Loans
Corporate Business Loans 100.00 238,310 239,545 (1,235) (0.52) 239,123 (813) {0.34)
Product Group
Domestic Credit Products 7417 176,765 175,745 1,020 058 181,752 (4,987) 2.74)
Trade Finance 2562 61,062 63,265 (2,203) (3.48) 56,493 4,569 .09
BIBF 0.20 483 536 (53) (9.89) 878 (395) (44.99)

Note: * Revised to reflect regrouped customers.

Categorized by product group, domestic credit product loans showed an
improvement in the second quarter of 2007. In the meantime, trade finance loans, at
the end of June 2007, had grown 8.09 percent over the end of 2006, despite their
cooling momentum in the second quarter.
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3.2 SME Business Operations

Q Changes in the Operating Environment

During the first half of 2007, SME business operations were affected by slowing
economic activity and declining business sentiment due to lingering political
uncertainties, which overshadowed positive factors such as lower bank lending rates
following interest rate cuts by the Bank of Thailand. Due to cooling demand for SME
loans, banks have trimmed their lending targets. However, competition among credit
providers remains as intense as ever, as banks adjust their strategies with the single
aim of winning customers over from their competitors. In the segment of micro
business customers, competition heightened following an alliance between a medium-
size bank and a non-bank credit provider. Due to this kind of collaboration, we expect
that the competition in the retail and micro business segments will intensify further in
the near future.

Q Business Operations in the First Half of 2007

The Bank’s progress in product and service developments, identified by
customer and product segments, inclucled the following:

Customer Segment

¢ Small and Medium Business

Facing intense competition among credit providers, the Bank held several
marketing activities during the first half of the year. Of note were our business
advisory seminars held for medium and small businesses in Bangkok and the
metropolitan area, as well as upcountry. In addition, to foster closer relationships with
customers and provide financial support as well as advisory services for SMEs, the
Bank, in cooperation with our alliance partners and various public and private
agencies, installed exhibition booths at several trade fairs and events. Notable was our
booth at the “Money Expo” fair held during May 10-13, 2007.

® Micro Business

To increase their customer base, several banks, during the first half of the
year, introduced new products and services catering to micro business customers,
especially during the “Money Expo” fair. As for the Bank’s “Loan Plus I1I” program
rolled out in the first quarter of 2007, it offers new credit lines to customers who are
nearing complete repayment of their existing loans. In addition, we launched the “New
Branch, New Loan” project with the aim of expanding our customer base and
extending more loans. At the same time, great emphasis has been placed on product
and service development, while promational and marketing campaigns have been held
extensively to strengthen our business expansion.

Product Groups

¢ Domestic Credit Products and Letters of Indemnity-Borrowing
To provide support for SME businesses and increase our interest and non-
interest income to meet targets, the Bank launched our “K-P/O & Invoice Financing”
product during the first half of 2007. This product is a part of our supply chain
solutions provided in cooperation with KASIKORN FACTORING Co. Ltd. The
product integrates collection, payment and credit services into a comprehensive
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service solution for better liquidity and cost management among SME businesses. We
also launched a new “K-SME Credit” product for customers with sales volumes up to
Baht 50 million. With this new product, customers will be able to apply for credit lines
up to Baht 10 million and be approved within three working days, as well as receive
their loans within 10 working days after the necessary application and collateral
documents are processed and approved.

For micro business customers, the “Loan Plus III” product was introduced
following the success of two earlier promotions in 2006. With this product, new credit
lines are offered to customers who are close to finishing their existing loan
repayments, without having to prepare a new loan application or redo collateral
appraisal. The Bank has met our “Loan Plus III” target. In addition, by offering life
insurance and personal accident insurince services to micro business customers who
use our credit products, the Bank is providing bundled products that meet the needs of
micro business operators who, according to a study, are health-conscious.

Also, incentives have been provided for customers to boost their overdraft
(OD) use with the Bank, as well as to choose us as their primary bank for cash
management transactions.

¢ K SME Care

In cooperation with KBank subsidiaries and alliance partners, progress was

made on our “K SME Care” services during the first half of 2007, as follows:

1. C: Capital. Through KASIKORN ASSET MANAGEMENT Co., Ltd.,
we are in the process of establishing the “K-SME Venture Capital
Fund”. The fund is expected to be in operation by July of this year.

2. A: Advice. The Bank has signed MOUs with SME operators chosen for
a “Business Competitiveness Diagnosis” project, in cooperation with
the Institute for Small and Medium Enterprise Development. Also, with
Kenan Institute Asia (K.I.Asia), we are in the process of rolling out a
Logistics and Supply-chain Management Consulting Program for
SMEs.

3. R: Research. In cooperation with KASIKORN RESEARCH CENTER
Co., Ltd., we have provided “K-SME Analysis” to help SMEs in their
decision making and risk management. The Bank also publishes “The
Key”, which is a handbook on SME business operations, in addition to
providing SME Inspired magazine. All of these efforts are made with
the aim of equipping our current and potential SME customers with up-
to-date knowledge to help them conduct their business.

4. E: Education. With the SME I[ncubation Business Center of the
Faculty of Commerce and Accountancy, Chulalongkorn University, the
Bank offered two training sessions on sustainable business management
for SMEs. These training programs drew great interest from SMEs,
with more than 2,000 SME business operators enrolling for the events.

In recognition of our efforts and determination to provide financial products and
services for SMEs, the Bank was bestowed with the “Excellence in SME Banking
Award 2006” from Asian Banker magazine, as we are considered the best in SME
banking operations in the Asia-Pacific region. The award was based on surveys of
service quality and responsiveness to customer needs of 135 financial institutions in
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the Asia-Pacific region and the Middle East. The award ceremony was held in
Shanghai, the People’s Republic of China.

0 Financial Position

The Bank’s SME business loan position — classified by customer segment and
product group as of June 30, 2007, compared to the end of March 2007 and December
2006 ~— is shown in the following tables:

SME Business Loans Classified by Customer Segment

(Units: Million Baht}

Percent of Change Change
Total SME Jun. 30, Mar. 31, Dec. 31, ——
Business 2007 2007 Million . 2006+ Million Percent
Loans Baht Baht
SME Business Loans 100.00 268,234 256,350 11,884 4.64 254,314 13,920 5.47
Customer Segment
Small and Medium Business 87.80 235,506 224,149 11,357 507 222982 12,524 5.62
Micro Business 1220 32,728 32,201 527 1.64 31,333 1,395 4.45

Note: * Revised to reflect regrouped customers.

As of the end of June 2007, SME business loans as supervised by the SME
Business Division totaled Baht 268,234 million, which had risen by Baht 11,884
million, or 4.64 percent, over the end of March 2007, and by Baht 13,920 million, or
5.47 percent, over the end of December 2006. This loan growth was seen in both the
small and medium, and also micro business customer segments.

SME Business Loans Classified by Product Group
(Units: Million Baht)

Percent of

Total SME Jun. 30, Mar. 31, Change Dec. 31, Change
Bzz:'::s 2007 2007 Ngg:;n Percent 2006 Dg‘l:li:;n Percent
SME Business L.oans 100.00 268,234 256,350 11,884 4.64 254314 13,920 5.47
Product Group
Domestic Credit Products 0426 252,833 242,520 10,313 425 241,100 11,733 4.87
Trade Finance 5.74 15,402 13,830 1,572 11.37 13,214 2,188 16.56

Note: * Revised to reflect regrouped customers.

Categorized by product group, as of the end of June 2007, domestic credit
products reported the highest loan exiension, totaling Baht 10,313 million and Baht
11,733 million, respectively, over the end of March 2007 and December 2006,
following loan growth in construction material, agri-processing and commerce.
However, in terms of over-quarter percent change, trade finance loans showed the
highest growth, followed by domestic credit products.
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3.3 Retail Business Operations

Q Changes in the Operating Environment

Credit Cards

During the first half of 2007, credit card loan, spending and cash advance
volumes were all hurt by downbeat consumer confidence caused by the cooling
economy and lingering political uncertainties. In addition, changes in credit card
regulations by the Bank of Thailand — particularly the raising of the minimum
payment from 5 percent to 10 percent of the outstanding loans, effective in April 2007,
and an increase in the interest rate from 18 percent to 20 percent — have affected the
debt servicing ability of certain cardholders. Still, credit card providers are continuing
to push for growth in credit card spending. This has been expedited through various
marketing and promotional campaigns, as well as the introduction of new products and
services, albeit at a less aggressive degree when compared to the same period last year.
At the same time, the focus has been placed on expansion of business base to
consumers in higher income segments.

As for card-accepting business, not only has price competition become less
intense, but card providers have begun to charge higher fees to stores as a result of
their higher operating costs, due to a larger volume of costlier platinum cards in the
market.

Deposits and Fee-based Income

As the Bank of Thailand trimmed their policy rate throughout the first half of
2007, bank deposit rates, particularly fixed deposit rates, were on a downward trend.
These lower deposit rates were also a result of the rising liquidity at banks following
the economic slowdown.

Meanwhile, the fast appreciation of the Baht has also affected the behavior of
customers, as the average value of their daily foreign exchange transactions has
become smaller. Political uncertainties have also hurt the tourism business.
Unavoidably, this cooling growth in the number of foreign tourists has affected
commercial banks’ fee income from foreign exchange.

Mutual Fund Business

The declining interest rate trend, however, has provided a boost to mutual fund
business, particularly money market funds, short-term debenture funds, and funds
investing in the public sector’s debentures with maturities up to 1 year. Meanwhile, as
the Securities and Exchange Commission (SEC)’s deadline for the setting up of new
long-term equity funds (LTF) to receive tax benefits is the end of June 2007, many
new LTFs were registered during the first half of the year. However, price competition
remained intense, as management fees were slashed to attract investors.

Electronic Banking Services

Competition in electronic banking services remained strong during the first half
of 2007, as banks rolled out new products such as deposit account opening via the
internet, fund transfers via ATMs without cards or bank accounts, as well as marketing
campaigns held in cooperation with alliance partners. All of these efforts were meant
to increase the customer base and transaction volume. Meanwhile, telecommunication
service providers continue to be banks’ key competitors in this area of services.

Bancassurance Business

In response to the economic slowdown, insurance companies have adjusted thetr
business policies by increasing the number of salespersons and pushing their
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expansion further upcountry. At the same time, the focus has been shifted to medium-
and lower-income customers with the aim of meeting business volume targets.

O Business Operations in the First Half of 2007

During the first half of 2007, the Bank’s progress in product and service
developments, identified by customer segments, product groups, as well as sales and
service channels, included the following:

Customer Segment

® Signature

Competition is heightening as banks have given more attention to this high-
income segment and have set targets for larger market shares. We have placed great
emphasis on understanding the needs of these high-net-worth customers, especially in
offering investment solutions. In particular, wealth enhancement products such as
mutual funds and equity securities have been introduced to the customers, resulting in
the Bank’s higher volumes of sales and product holdings by such customers. At the
same time, seminars on investments and economic conditions were held to update
customers on the current situation and to increase their brand awareness. These events
were provided in addition to subscriptions to the Bank’s Wisdom of Wealth magazine
given to Signature customers. Moreover, two new “Signature Exclusive Centers” and
two new “Signature Comers” were opened, while a “Signature Smart Queue” system
was installed in our branches for faster service and greater convenience for Signature
customers.

® Middle Income

Traditionally, this customer segment has been important to banks, both in
business volume and the number of customers, resulting in high competition. To
maintain our market share amid this intense competition, the Bank, in the first half of
2007, introduced KASIKORNBANKGROUP Product Packages to meet customers’
varying needs based on age and other characteristics. Promotional and marketing
activitiecs have been organized to boost product awareness and foster closer
relationships with current and potential customers.

® Mass

In meeting this segment’s needs, the Bank has utilized the latest
technological advancements for faster and more convenient service. Promotional
activities have been launched to attract customers to the Bank’s wide range of services
provided through our K-ATMs. Also, special privileges have been offered to
customers, based on their needs and interests, to increase the number of debit cards,
spending through electronic cards, and the transaction volume via other electronic
banking channels besides K-ATMs.

Product Group

® Consumer Loans

Despite the slowdown in the property sector during the first half of 2007 as a
result of declining consumer confidence, the Bank was able to extend new loans on
target, thanks to the launch of several promotional campaigns following the customer-
centricity concept. Of note was our “K-Home Loan Delivery” product providing
comprehensive solutions meeting customers’ needs at their convenience. Meanwhile,
advisory services about housing loans were provided through our K-Contact Center.
Also, special privileges were offered to our Home Smiles Club members. These
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services were in addition to several marketing activities and promotional campaigns,
including our exhibition booths at trade fairs and other events.

For personal loans, the Bank, in cooperation with our alliance partners,
introduced the “K-Loan for Better Life” product featuring attractive interest rates to
employees of companies using the Bank’s payroll services. In response to the intense
competition among numerous providers, we have adjusted the terms of our product,
with the focus on low-risk customers and the Bank’s credit cardholders.

¢ Credit Cards

Although the credit card market in general experienced a cooling phase
during the first half of this year, the Bank continued to expand our customer base with
a special emphasis on target groups including physicians and our housing loan
customers, as well as potential custemers recommended by our staff. Meanwhile,
several promotional activities were held in cooperation with alliance partners to
promote spending via our credit cards.

In the card-accepting business, the “Dynamic Currency Conversion” system
was developed in the fist quarter of 2007 and put into service in June. This system
provides a support to the Bank’s multi-currency card acceptance service, particularly
at hotels, hospitals and tourism-related businesses. Also, we have adjusted the terms
and conditions for our “SmartPay Phase 1I” product, making them more flexible and
convenient. A more flexible fee structure is also offered to retail merchants or dealer
stores for greater convenience in settling fees with their suppliers.

® Deposits and Fee-based Income

“K-B/E Investment” products with maturities of 3 and 6 months were offered
on three occasions during the first half of 2007. These investment products not only
helped us to compete for deposits, but also provided more savings alternatives to the
general public. We were also the first Thai commercial bank to launch an automatic
statement service via email -- the “K-eMail Statement” product -- for greater customer
convenience. ‘

As for the foreign exchange service, we organized several localized
marketing activities at key tourist attractions in Bangkok with discount coupons given
to customers through alliance stores.

In the ATM and debit card business, the Bank, in the first quarter of 2007,
raised withdrawal ceilings for greater customer convenience, while initial and annual
fees (for the first year) were waived for customers who changed their ATM cards into
debit cards. In the second quarter of 2007, our debit cards were upgraded to VISA
debit cards covering a wider range of spending at stores, thus boosting our card
transaction volume. Besides this, various promotional campaigns were organized, with
customers being encouraged to send in SMS entries for prize drawings, which helped
promote card spending.

¢ Mutual Fund Business
During the first half of 2007, the Bank, in cooperation with KASIKORN
ASSET MANAGEMENT Co., Ltd., launched eleven mutual funds — 4 investing in
debentures, 1 in property, 2 LTFs and 4 “K-Lifestyle Funds”. The latter were flexible
funds with different asset allocations according to customer age and their risk
appetites.

® Bancassurance Business
Not only did the Bank launch several new life insurance products during the
first half of 2007, but we also held marketing and promotional activities in addition to
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producing various ads to promote the Bank’s life and non-life insurance products, both
within the Bank and to the public. Meanwhile, we developed handbooks to help our
branch staff get a better grasp of the Fank’s “K-Bancassurance™ products so that they
can present product features to our target customers more effectively. At the same
time, sales competitions in non-life insurance products were held with our staff
competing nationwide, while examinations for life and non-life broker licenses were
organized on a regular basis.

Sales and Service Channels

® Branch Network
To better serve our customers in all segments, the Bank opened sixteen new
branches in the first half of 2007, with ten in Bangkok and the metropolitan area and
six upcountry, bringing the total now to 584 branches. In addition, three “K Lobby”
stations — electronic branches equipped with ATMs, cash deposit and passbook update
machines — were opened in shopping malls and hypermarts.

® Foreign Exchange Booths
In the first half of the year, the Bank opened an additional FX booth,
bringing the total to 64 booths. In the meantime, mobile booths were put into service
at key tourist destinations, further enhancing our sales capability.

¢ K-Contact Center

During the first half of the y=ar, services provided by the K-Contact Center

serving all segments of customers were further improved, as follows:

1. Mass, Middle Income, and Micro Business Customers: Service
procedures have been upgraded with such customers now able to make
direct contact with our K-Contact Center personnel. At the same time our
staff has been given more authority to approve certain transactions within
set guidelines and conditions without having to inform relevant
departments as before, resulting in faster and more convenient service.
Moreover, special sales and service teams have been formed to provide
information on the Bank’s products and services to customers as well as
receive applications back from them, thus enhancing our service
capability and response, as well as expanding the Bank’s business
volume.

2. Signature Customers: The Bank has used the K-Contact Center to
inform such customers about our promotional activities and their
privileges, as well as disseminate useful information and tips for their
business operations.

3. Small and Medium Business Customers: Through our K-Contact
Center, such customers are informed of the Bank’s products and services
that meet their financial needs, such as our “K-P/O & Invoice Financing”,
K SME Care seminars and MGM Direct Mail program.

4. Corporate Customers: The Bank has developed the “K-Corporate
Solution Service” products, through which corporate customers are able
to inquire about their credit balances or request copies of receipts and
financial statements, as well as get an update on their current transactions
without having to visit our branches. We also use this channel to promote
marketing events and services, such as seminars for corporate customers,
promotional campaigns, and confirmations of e-Dividend services.
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® Electronic Banking Services
Our electronic banking services are provided through four main channels

including:

1. K-ATM, K-CDM and K-PUM

1.1 K-ATM

As of June 2007, the number of the Bank’s ATMs came to 3,425 units, up
from 3,130 units as of year-end 2006. The Bank’s ATMs have been upgraded to
support cards issued in foreign countries without having to go through the VISA
network. The Bank is also upgrading our ATM interface for higher efficiency,
enabling our ATMs to support more new services in the near future,

1.2 K-CDM

The Bank’s Cash Deposit Machines, as of June 2007, totaled 400 units, up
from 270 units at the end of 2006. All of our K-CDM:s have also been upgraded to take
deposits at locations nationwide, not just in Bangkok and the metropolitan area.

1.3 K-PUM

The Bank’s Passbook Update Machines, as of June 2007, equaled 625
units, up from 595 at the end of 2006.

In addition, we have upgraded our internal management to ensure that our
ATMs, CDMs and PUMs provide the highest operational efficiency and convenience
to our customers. At the same time, procedures for reimbursements following
transaction failures have been streamlined with faster service to bolster customer
satisfaction. Customers may receive their money back in as soon as one working day.

2. Internet Banking
2.1 K-Cyber Banking

By the end of the first half of 2007, the number of users of the Bank’s K-
Cyber Banking service for individual customers had increased 57.20 percent over the
end of 2006.

2.2 K-BizNet

The number of customers with our K-BizNet service for small businesses,
as of June 2007, had registered a growth rate of 16.60 percent over the end of 2006.

During the first half of 2007, the Bank moved forward to expand our
internet banking customer base through marketing activities via our exhibition booths
at various fairs such as the “Money Expo” as well as housing and condominium fairs.
Meanwhile, attention has been given to the upgrading of our IT network, making it
ready for a rising number of users and transactions, while security has been tightened
to prevent fraudulent activities.

2.3 K-mPay

During the first half of 2007, the Bank’s K-mPay service witnessed growth
of 87.70 percent over the end of 2006. This growth was attributable to the Bank’s
promotional and marketing activities, especially those held in cooperation with
telecommunications service providers, cosmetics companies and other alliance
partners.

2.4 K-Payment Gateway

The Bank’s payment service for online business recorded growth of 22,20
percent over the end of 2006 in the number of stores using our services. Marketing
activities and seminars have been organized with the aim of educating business
customers on topics of online business. Besides this, exhibition booths were set up by
the Bank in cooperation with government agencies to promote our online services. In
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addition, a “K-Payment Gateway Clinic” has been opened to provide expert advice on
online payment systems. Multi-currency support has also been provided since April
2007 for customers engaging in transactions in nine major foreign currencies.

3 Financial Position

® [oans
Retail Business Loans Classified by Product Group
(Units: Million Baht)

Percent of Change Change
Total .4 30, Mar.31, Dec. 31,
Re.tall 2007 2007 Million Percent 2006 Million Percent
Business Baht Baht
Loans
Retail Business L.oans 100.00 102,161 95,977 6,184 6.44 93,202 8,959 9.61
Housing Loans 79.17 80,882 75,894 4,988 6.57 73,526 7,356 10.00
Credit Card Loans 15.57 15,901 15,177 724 477 15,102 799 5.29
Consumer Loans 526 5378 4,906 472 962 4,574 804  17.56

As of June 30, 2007, the retail business loans under the superviston of the Retail
Business Division totaled Baht 102,161 million, increasing by Baht 6,184 million, or
6.44 percent, over the end of March 2007, and by Baht 8,959 million, or 9.61 percent,
over the end of 2006. Housing loans showed the largest value of loan extension from
the end of the previous quarter and of the previous year, bringing their market share to
79.17 percent. In terms of percent change, consumer loans continued to enjoy the
greatest growth.

® Deposit Products

Proportion of Deposits Classified by Product Group
(Under the Retail Business Division)

(Units: Million Baht

Pe;f:::;: of Jun. 30, Mar, 31, - .Change Dec. 31, . .Change

. 2007 2007 Million Percent 2006 Million Percent
Deposits Baht Baht

Total Deposits 100.00 617,143 614,106 3,037 049 608,424 8,719 1.43
Current Accounts 2.03 2,506 12,285 221 1.80 12,651 (145) (1.14)
Savings Accounts 4400 271,568 256,701 14,867 579 265414 6,154 2.32
Fixed-Term Deposit Accounts 5397 333,069 345,120 (12,051) (3.49) 330,359 2,710 0.82
From 3 months to less than 6 months 20.66 182,065 176,549 6,516 369 163,867 19,198 11.72
From 6 months to less than 1 year 11.67 72,014 99,827 (27,812) (27.86) 101,981 (29,967) (29.38)
From 1 year to less than 2 years 11.76 72,567 63,663 8,504 13.99 59,582 12,985 21.79

2 years or more 0.88 5,423 5,081 342 6.73 4,929 494 10.02

As of June 30, 2007, the Retail Business Division’s total deposits amounted to
Baht 617,143 million, rising by Baht 3,037 million, or 0.49 percent, over the end of
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March 2007, and by Baht 8,719 million, or 1.43 percent, over the end of 2006. This
was attributable to an increase in fixed-term deposits, especially in tenors of three
months to less than six months, as well as of one year to less than two years.

3.4 Capital Markets Business Operations

O Changes in the Operating Environment

Prior to the BOT’s Monetary Folicy Committee (MPC) meeting on May 23,
local interest rates and bond yields were on downward trends, notably in the second
quarter, in which the BOT’s interest rate cuts were most evident. However, bond
yields edged up sharply after the MPC’s May-23 statement, causing investors to
downgrade the possibility of further rate cuts by the central bank.

As for the supply of the private sector’s debentures, although potential issuers
were reluctant to issue new debentures in the first quarter due to interest rate
uncertainty, there was a sharp increase in the supply of debentures in the second
quarter after the trend of local interest rates had become clearer. Consequently, the
supply of private debentures during the first half of 2007 totaled Baht 72,013 million,
up from Baht 63,690 million in the same period of 2006.

Meanwhile, the Baht continued to rise against the U.S. Dollar due to selling by
exporters and foreign capital inflows into the Thai stock market. This rapid
appreciation of the currency has resulted in bank customers’ greater demand for
foreign exchange risk management products.

O Business Operations in the First Half of 2007
Highlights of the Bank’s operations in the first half of the year, classified by
product type, included the following:

® (Corporate Finance

The Bank’s corporate finance business, particularly in funding arrangements
for corporate customers via debentures and loans, in both short- and long-term
maturities, continued to expand during the first half of 2007, especially in the second
quarter. Meanwhile, we continued to provide liquidity services to customers by
engaging in transactions in the debenture secondary market. Due to our leadership in
the debenture secondary market, the Bank was honored with the “Dealer of the Year
2006 Award” by the Thai Bond Market Association.

Meanwhile, structured notes have also been offered as an investment
alternative for investors. Notable were our “K-Smart Note” products and “K-Smart
Funds”. The latter were offered to investors in collaboration with KASIKORN ASSET
MANAGEMENT Co., Ltd.

® Currency and Interest Rate Risk Management Products

During the first half of 2007, the Bank’s currency risk management products
received much interest from exporters due to the Baht’s sustained appreciation. In the
second quarter, importers also showed interest in currency risk management products
due to their concern that the Baht's risz has been excessive. This demand for currency
risk management products resulted in the Bank recording higher fee income from this
business over the same period last ycar. At the same time, the downward trend in
interest rates has prompted customers to hedge their interest rate risks, which has
resulted in over-year growth in our fee income in this business, as well.
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35 Treasury Operations

O Changes in the Operating Environment

During the first half of 2007, the Bank of Thailand’s Monetary Policy Committee
(MPC) trimmed their benchmark 1-day repurchase rate by a total of 1.25 percent,
resulting in the policy rate standing at 3.50 percent at the end of June 2007, down from
4.75 percent at the beginning of the yzar. Meanwhile, the U.S. Federal Reserve has held
their key Fed Funds rate at 5.25 percent, resulting in a wider gap between the U.S. and
That interest rates.

Following the rate cuts by the BOT, domestic bond yields declined before staging a
rebound late in the second quarter. This rise in bond yields took place after the market had
come to view that any further cuts by the BOT had become less likely. In particular, the
MPC’s statement on May 23, 2007, that “The current rate was deemed suitable for
ensuring the inflation target and supporting economic expansion”, has triggered rises in
bond yields.

As for commercial banks, their deposit and lending rates have been cut following the
BOT’s move. Particularly, the lower ranges in banks’ fixed deposit rates have been
trimmed by not less than 1.00 percent, and lending rates by 0.50-0.75 percent. Meanwhile,
the economic slowdown has resulted in slowing loan extension.

U Business Operations in the First Half of 2007

In response to higher interest rate risks, especially volatile bond yields, the Bank has
managed our investment strategy by adjusting the durations in our investment portfolios
in accordance with interest rate conditions in each period. This is in addition to strategic
liquidity management of the Bank and other subsidiary companies in the
KASIKORNBANKGROUP, carried out in response to the changing business
environment. Meanwhile, as the Bank of Thailand will close down their repurchase
window at the end of 2007, we have cxplored alternative channels for efficient liquidity
management. For example, the Bank has signed standard master agreements for the
establishment of a private repurchase market with several parties to ensure a smooth
transition after the closing of the BOT’s repurchase market.

O Financial Position

As of the end of June 2007, the total investments of the Central Treasury
Department were Baht 168,920 million, increasing by Baht 1,888 million, or 1.13
percent, over the end of the first quarter of 2007. Investments in the money market
accounted for 51.84 percent of our total investments, while investments in the capital
market accounted for the remaining 48.16 percent.

Central Treasury Department Income
(Units: Million Baht)

Type of Transaction Fercent Q2-2007  Q1-2007 Change
of Total Million Percent
Income Baht
Interest and Dividend Income *
Interbank and money market items ** 48.61 966 1,052 (85) (8.12)
Investments 51.39 1,022 975 47 4.14
Total 100.00 1,988 2,027 (18) (1.89)

Note: * The figures above are managerial figures.
** Including loans.
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In the second quarter of 2007, the Central Treasury Department earned total
interest and dividend income of Baht 1,988 million, decreasing by Baht 38 million, or
1.89 percent, from the first quarter of 2007. This was mainly attributable to the
downward interest rate trend in a volatile market.
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4. Risk Management and Risk Factors *

4.1 Credit Risk Management

In the first half of 2007, the Bank’s Credit Policy Department upgraded credit
policies and procedures, both pre- and post-approval, with the aim of implementing
unified standards for the entire KASIKORNBANKGROUP and to be in full
compliance with the Bank of Thailand’s new Consolidated Supervision framework, In
addition, credit policies and procedures have been upgraded for the Bank’s new
products and services such as derivative transactions. Credit approval procedures have
also been streamlined for faster deciston-making within acceptable risk levels.

At the same time, credit product programs have been developed for better credit
risk management and to help us respond to customers’ needs faster, thus strengthening
the Bank’s business expansion. Of note was our program for a supplier financing
product which has recently been introduced to SME customers following a successful
launch with corporate customers. The product’s program now includes control features
to make sure that the credit line is drawn according to customers’ stated business
objectives, while the problem of multiple credit approvals for the same customer is
also reduced. As for our dealer financing product, adjustments have been made in the
area of customer qualifications, making them more flexible, while our credit approvals
have become more responsive to customers’ needs, all within the Bank’s established
risk appetite.

¢ Qutstanding Loans

As of June 30, 2007, the Bank’s consolidated outstanding loans stood at Baht
703,418 million, increasing by Baht 18,363 million, or 2.68 percent, over Baht
685,055 million at the end of March 2007.

As of June 30, 2007, 59.67 percent of the Bank’s outstanding loans to
customers were loans exceeding Baht 20 million. Credit extended to the 20 largest
borrowers, excluding Phethai Asset Management Company Limited and the
companies in KASIKORNBANKGROUP, accounted for Baht 35,323 million, or 5.05
percent of the Bank’s total loan poitfolio, which is not high compared to total
outstanding loans of the Bank. Classified by customer type, juristic persons accounted
for Baht 431,641 million, or 61.6% percent of outstanding loans; while sole
proprietorships and individual customer credit accounted for the remaining 38.31
percent. In terms of maturity, credit with maturities of less than or equal to 1 year
accounted for 61.54 percent of the Bank’s total loans.

2 The details of overall Risk Management, Credit Risk, Market Risk, Liquidity Risk, Operational Risk
Management, plus Preparations for a New Capital Accord ‘Basel II’, and Performance Measurements
using Risk-adjusted Return on Capital (RAROC) and Economic Profit, can be viewed in the MD&A
report for the year ended December 31, 2006.
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The Bank’s Consolidated Lending Portfolio - Profile

Less than 20 MB Over 20 MB

As of June 39, 2007

Credit Amount 01, comber 31, 2005

Business entities Indlvidual

As of June 30, 2007

Type of Customer As of March 31, 2007

" 3 W FT 38.2%
As of December 31, 2006

Lessthan or equalto 1 year  Over 1 year
As of June 30, 2007

Credit Maturity  Asof March31,2007 ppnul2 Sinsnsme BTN
As of Decamber 31,2005 ngumuneliuimmemene I

0 20% 0% 6096 80% 100%
The Bank’s consolidated lending portfolio, including accrued interest
receivables, as of the end of June and March 2007, is depicted in the following:

The Bank’s Consolidated Lending Portfolio
(including Accrued Interest Receivables)

As of June 30, 2007 ' As of March 31, 2007
Others Agricultural & Mining Others Agricultural & Mining
8.05% 3.02% 7.60%  3.02%
Housing Loans : Housing Loans
11.97% 11.60%

Utilities & Servi Utilities & Servi
$.43% 9.24%
Real Estate & Real Estate &
Construction Construction
6.52% 6.36%
Mamufacturing & Commerce Manufacturing & Commerce
61.01% 62.18%

® Non-Performing Loans
As of June 30, 2007, the Bank’s consolidated NPLs stood at Baht 47,281
million, equal to 6.71 percent of the tozal outstanding credit, including that of financial
institutions. For Bank-only NPLs, the amount totaled Baht 39,862 million, accounting
for 5.69 percent of the total outstanding credit, including that of financial institutions,
which represented an over-quarter decline. These NPL figures are shown in the table
below.
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Non-Performing Loans

(Units: Million Baht)

Quarter Ending Jun, 30,2007 Mar, 31, 2007
The Bank’s consolidated NPLs 47,281 49,048
Percent of total outstanding credit, including that of
financial institutions 6.71 7.14
The Bank’s NPLs 39,862 41,351
Percent of tota! outstanding credit, including that of
financial institutions 5.69 6.05

The Bank of Thailand has required commercial banks to report additional
information on NPLs, which includes:
- Net NPLs, which refer to non-performing loans after allowances are
deducted.
- The ratio of net NPLs to total loans after deducting allowances for bad loans.

As of June 30, 2007, the Bank’s consolidated net NPLs stood at Baht 24,427
million, equal to 3.59 percent of the total outstanding credit, including that of financial
institutions, For the Bank-only net NPLs, the amount totaled Baht 20,816 million,
accounting for 3.05 percent of the total outstanding credit, including that of financial
institutions, which had decreased from the end of the first quarter. The net NPL figures
are shown in the table below,

Net Non-Performing Loans
(Units: Million Baht)

Quarter Ending Jun, 30, 2007 Mar. 31, 2007
The Bank’s consolidated net NPLs 24,427 25,692
Percent of total outstanding credit, including that of financial
institutions 3.59 3.87
The Bank's net NPLs 20,816 21,998
Percent of total outstanding credit, including that of financial
institutions 3.05 3.31

For the first half of 2007, the Bank and our AMC entered into debt
restructuring agreements with borrowers with pre-written-off outstanding debts
totaling Baht 13,203 million. At the same time, the Bank-only pre-written-off
outstanding debt amounted to Baht 12,766 million. The details of debt restructuring
and losses from debt restructuring as of the end of June 2007 and 2006 are shown in
the following table:
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Debt Restructuring and Losses from Debt Restructuring

(Units: Million Baht)

First Half of the Year Ending Jun. 30, 2007 Jun. 30, 2006
Debt restructuring of the Bank and our AMC 13,203 17,378
Losses from debt restructuring 445 1,008
Debt restructuring of the Bank 12,766 14,962
Losses from debt restructuring 410 789

® Allowances for Doubtful Accounts and Revaluation Allowances for Debt
Restructuring
As of June 30, 2007, the Bank’s consolidated allowances for doubtful
accounts and revaluation allowances for debt restructuring totaled Baht 33,370
million. This amount was equivalent to 125.51 percent of the level required by the
BOT. As for the Bank-only allowances for doubtful accounts, the amount stood at
Baht 29,000 million, which was equivalent to 124.26 percent of the level required by
the BOT.

® Foreclosed Properties

As of June 30, 2007, the Banlk’s consolidated foreclosed properties had a cost
value of Baht 17,453 million, accounting for 1.81 percent of total assets. At the same
time, Bank-only foreclosed properties had a cost value totaling Baht 12,741 million,
accounting for 1.32 percent of total assets, while consolidated allowances for
impairment of foreclosed properties stood at Baht 2,081 million, accounting for 11.92
percent of the cost value of those foreclosed properties. As for Bank-only figures,
allowances for the impairment of foreclosed properties totaled Baht 1,600 million,
accounting for 12.56 percent of the cost value of foreclosed properties. Current
allowances, both consolidated and Bank-only, are believed to be sufficient to cover
holding, maintenance and disposal expenses, and losses on the liquidation of
foreclosed properties. The details of foreclosed properties and their associated
allowances, as of the end of June and March 2007, are shown below.

Foreclosed Properties

(Units: Mitlion Baht)

Quarter Ending Jun, 30, 2007 Mar. 31, 2007
Consolidated foreclosed properties 17,453 18,101
Percent of total assets 1.81 1.92
Allowances for impairment of consolidated foreclosed properties 2,081 2,161
Percent of consolidated foreclosed properties 11.92 11.94
Bank-only foreclosed properties 12,741 13,121
Percent of total assets 1.32 1.39
Allowances for impairment of Bank-only foreclosed properties 1,600 1,695
Percent of Bank-only foreclosed properties 12.56 1292
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® Phethai Asset Management Company Limited

As of June 30, 2007, Phethai AMC had resolved and/or restructured NPLs
amounting to Baht 65,702 million, or 89.00 percent of the total initial unpaid principal
balance, with an expected recovery rate of 50.00 percent. The details of NPL
resolutions and/or restructuring over the past five quarters are shown in the table
below.

Loans Resolved/ Restructured at Phethai Asset Management Company Limited

{Units: Million Baht)

Quarter Ending Jun, 30, Mar.31, Dec 3], Sep. 30,  Jun. 30,
2007 2007 2006 2006 2006

Phethai Asset Management Company Limired
Cumulative loans resolved/restructured 55,702 59,774 55,794 50,987 49,910

Percent of the total initial unpaid

principal balance 85.00 80.76 75.44 63.94 67.43

4.2 Liquidity Risk Management

In the first half of 2007, the Bank has made necessary adjustments to our
liquidity risk management following the BOT’s new monetary policy framework
implemented in Janvary 2007. In addition, preparations have been made for changes in
the Bank’s liquidity management operations following the BOT’s move to close down
the central bank’s repurchase market by year-end 2007.

Also, we have adopted a more proactive liquidity risk management strategy in
which consideration is given to all key factors — including liquidity needs caused by
changes in new regulations and the maintenance of liquidity for the operations of
various business units, both in normal and emergency situations. In addition, we have
improved our carly warning system for better liquidity risk assessment. We believe
that our efforts will not only result in more cost-effective liquidity maintenance, but
also enable us to better monitor and maintain liquidity to meet demand in all
situations.

4.3 Operational Risk Management

In the first half of 2007, emphasis was placed on improving internal
communications in order to increase our staff’s awareness and understanding of
operational risk management, particularly on its importance and the benefits to the
Bank. This was done in addition to other projects with the aim of raising the Bank’s
capabilities in operational risk management. We are confident that all of these efforts
will result in greater efficiency and effectiveness in the Bank’s operational risk
management.

4.4 Other Risk Management

® Risks associated with Guarantees and Avals
Certain transactions with customers are in the form of guarantees on their
borrowing or performance, letters of credit, or avals on notes. Such transactions are
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considered to be lending, which recuires submission of collateral. Regarding risk
control in this area, the Bank uses the same criteria as used in the Bank’s normal credit
approval processes. As of June 2007, the Bank’s contingent obligations were Baht
82,532 million, compared to Baht 77,557 million at the end of March 2007.

® Risks Incurred from Contractual Obligations on Derivative Instruments

The Bank conducts various cerivative transactions as tools for risk hedging,
including exchange rate, interest rate, as well as the Bank’s securities price risks. To
increase our income, the Bank also provides derivative instrument trading services to
customers and business allies, as well as conducting our own derivative instrument
trading in accordance with the Bank’s policies. As of June 30, 2007, the Bank had
foreign exchange contracts on the purchase side of Baht 207,524 million, with Baht
334,085 million on the sales side, compared to Baht 200,153 million and Baht 307,717
million, respectively, at the end of March 2007. In addition, the Bank had interest rate
contracts on the purchase side of Baht 311,115 million and Baht 318,401 million on the
sales side, compared to Baht 245,679 million and Baht 234,418 million, respectively, at
the end of March 2007.

® Risks Related to Capital Adequacy
As of June 30, 2007, the Bank’s capital adequacy ratio, including the risk
assets of Phethai AMC, was at 14.50 percent, which is significantly above the BOT
minimum requirement of 8.50 percent. To ensure that our current capital level is fairly
sufficient to absorb possible impacts from any change in the economic situation and
BOT’s regulations, for the present and future, the Bank continues to manage and
monitor capital adequacy closely.

4.5 Preparations for the ‘Basel [I’ Capital Accord

Since January 2007, we have started reporting our capital adequacy according
to Basel II standards to the Bank’s Rick Management Committee on a monthly basis.
This report is a preparation for a report to be submitted to the BOT on a quarterly basis
starting in December 2007, in which capital adequacy will be presented according to
both Basel II and present standards. The Bank will start to implement Basel IT Capital
compliance at year-end 2008.

During the first half of 2007, a Bank representative was appointed to a
membership in the “Basel II Preparations” working team set up by the Thai Bankers’
Association in cooperation with the Bank of Thailand. This team has been an
important channel for sharing information and experiences about Basel II preparations
among commercial banks and with the BOT, paving the way for a smooth transition to
the new capital standard.
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S. Operations of Support Groups

O Building an Effective, Performance-Based Organization

With the goal of building a corpcrate culture focusing upon a performance-based
organization, the Bank has proceedsd with ongoing developmental programs in
continuation from 2006 in the area of direct linkages between employee performance
evaluations and the compensation system, as well as in the awards presented to
exemplary staff within both the business and support units. Individual targets for 2007
performance have been set to be consistent with their respective operating units, as
well as the Bank’s overall business targets. Furthermore, the Bank and the Labour
Union have reached an agreement for the annual bonus payment, from 2007 onwards,
which would be based on performance of the Bank and individual employees.

In addition, we have proceeded with other ongoing programs to boost the
efficiency and effectiveness of all core business units in matters of operational and
human resource management, as well as in matters of labor relations, such as:

Human Resources Management:

e Recruitment — We participated in the Career Exhibition 2007 event and
received an overwhelming response of over 7,100 applicants, which far
exceeded our expectations, by over 5,000 applicants.

¢ Operational Management — The Bank continues to strive for a
performance-based corporate culture. We have broadened our policy
structure to better embrace the concept of ‘Performance, Rewards and
Opportunities” (PRO), and shared this with all eleven of our Selected
Suppliers® so that they all managed under the same standards.

+ Employee Surveys ~ We sent out a questionnaire designed to determine the
satisfaction and views of the employees in our workforce for development of
improved employee relations activities, and as an effort to find effective
preventative measures and solutions to employees-related problems. There
was a 7] percent response rate to the questionnaire; the findings showed that
over half of all respondents remain loyal to the organization were, overall,
satisfied with their employment with us, and wished to remain with the Bank.
At present, we are in the process of devising means, based on the findings of
the survey for constructive implementation, and are planning yet another
survey to further improve our organization.

¢ Refinements to the IT Infrastructure — We have upgraded and refined the
Human Resource Information System (HRIS) to permit ‘Employee Self-
Service’, which reduces steps and time in accessing and changing employee
information, thereby increasing overall working efficiency.

Employee Relations:

The Bank continues to support the principles of good corporate employee
relations, which has been recognized by our consecutive winning of the ‘Outstanding
Establishment in the Year of 2007 for Achievement in Labour Relations and Welfare
Award’, presented to the Bank by the Ministry of Labour.

? Selected Suppliers are subsidiary and associated companies that cooperate with and / or support the
Bank’s business operations.
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O IT Outsourcing

In the first half of 2007, improvements in our IT systems were pursued in
continuation from 2006, specifically in our Disaster Recovery Plan for ATMs
implemented in the first quarter, and for the Trade Finance system at the Information
Technology Center of the Bank’s Rat Burana Headquarters in the second quarter. This
work was performed to ensure uninterrupted service to customers even in the event of
a catastrophic system failure. UPS power supplies at some 30 branches upcountry
were also upgraded during the period to facilitate wireless networks.

Also, during the first half of 2007, we upgraded our version of the Citrix server
platform as used in intranet communications, together with adding more servers to the
system and undertaking additional corporate software licensing to facilitate faster and
more reliable data flow. This permits more efficient communications via the Lotus
Notes application on our intranet.
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6. KASIKORNBANK’s Investments in Subsidiary and
Associated Companies
Details of Investments
Company Name Place Typeof No. of No. of Percentage Type of Operating
Business shares Shares Held (%) Shares Performance*
issued Held For the First
Half of 2007
(Baht)
Investment in Asset Management Companies
1. PHETHAI ASSET MANAGEMENT CO,, LTD. Bangkok Man‘::;:iem 800,000,000 800,000,000 100.00  Ordinary 11,308,791
Tel. 0-2694-5000 Ext.5208 Fax. 0-2694-5205
I

Investment in Subsidiary Companies under KASIKORNBANKGROUP
1. KASIKORN RESEARCH CENTER CO,,LTD. Bangkok Servizes 100,000 100,000 100.00  Ordinary 4,781,05;
Tel, 0-2273-1144 Fax. 0-2270-1218
2, KASIKORN ASSET MANAGEMENT CO.,LTD. Bangkok  Mutual Fund 27,154,274 27,154,274 10000  Ordinary 154,920,138
Tel. 0-2693-2300 Fax, 0-2693-2320 Management
3. KASIKORN SECURITIES PUBLIC CO.,LTD. Bangkok Securities 60,000,000 59,995,762 99.99  Ordinary 44,169,09:
Tel. 0-2696-0000 Fax. 0-2696-0099
4. KASIKORN FACTORING CO.,LTD. Bangkok Lending 1,600,000 1,600,000 100.00  Ordinary 68,019,32;
Tel. 0-2290-2900 Fax, 0-2276-9710 Services
5, KASIKORN LEASING CO,LTD. Bangkok Lending 90,000,000 90,000,000 100.00  Ordinary 12,769,401
Tel. 0-2696-9999 Fax, 0-2696-9988 Servives
Investment in Selected Suppliers**
1. PROGRESS GUNPAI CQ., LTD, Bangkok Services 200,000 200,000 1060.00  Ordinary 27,799,09
Tel, 0-2273-3900 Fax. 0-2270-1262
2. PROGRESS PLUS CO._LTD, Bangkok Servives 230,000 230,000 100.00  Ordinary 1,775,5%
Tel. 0-2225-2020 Fax, (-2225-2021
3. PROGRESS LAND AND BUILDINGS CO.,LTD., Bangkok Resl Eutate 7,516,000 7,516,000 100.00  Ordinary (3,051,360
Tel. 0-2275-1880 Fax. 0-2275-1889 Development
4. PROGRESS FACILITIES MANAGEMENT
CO.,LTD. Bangkok Services 50,000 50,000 100.00  Ordinary 2,749,7%:
Tel. 0-2273-3288-91 Fax, 0-2273-3292
5. PROGRESS MANAGEMENT CO.,LTD. Bangkok Services 60,000 60,000 100.00  Ordinary 2,428.82:

Tel, 0-2225-1880 Fax, 0-2275-1889-91
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Company Name Place Type: of No. of No. of Percentage  Type of Operating
Business shares Shares Held (%) Shares Performance*
issued Held For the First
Half of 2007
(Baht)

6. PROGRESS SOFTWARE CO.LTD. Bangkok Services 100,000 100,000 100.00  Ordinary 16,592,83:

Tel. §-2225-7900-1 Fax. 0-2225-5654-5

7. PROGRESS STORAGE CO.,LTD. Bangkok Services 30,000 30,000 100.00  Ordinary 3,510,35¢

Tel. 0-2273-3833 Fax. 0-2271-4784

8. PROGRESS SERVICE CO.,LTD.. Bangkok Services 20,000 20,000 100.0¢  Ordinary 5,682,59:

Tel. 0-2273-3293-4 Fax, 0-2273-3292

9. PROGRESSHR CO_LTD. Bangkak Services 10,000 10,000 100,00  Ordinary 1,919,67.

Tel. 0-2270-1070-6 Fax. 0-2270-1068-9

10. PROGRESS SERVICE SUPPORT CO.,LTD. Bangkok Servizes 40,000 40,000 100.00  Ordinary 914,22

Tel. 0-2470-5420 Fax. 0-2-888-8882

Il. PROGRESS APPRAISAL CO. LTD. Bangkok Servizes 5,000 5,000 100.00  Ordinary 5,998,05

Tel. 0-2273-3654-6 Fax. 0-2278-5035

Investment in Associated Companies

1. PROCESSING CENTER CO.,LTD. Bangkok Servizes 100,000 30,000 3000  Ordinary 65,816,95¢

Tel. 0-2237-6330-4 Fax. 0-2237-6340

2. N.C.ASSOCIATE CO.LTD. Bangkok Trading 10,000 2,823 28.23  Ordinary

Tel. - Fax. -

3. RURAL CAPITAL PARTNERS CO.LTD. Bangkok Joint 1,000,000 275,600 27.50  Ordinary (209,708

Tel. 0-2318-3958 Fax. 0-2718-1850 Venturg

4. PROGRESS INFORMATION CO.,LTD. Bangkok Servizes 1,000,000 200,000 2000  Ordinary (2,328,253

Tel. 0-2642-7242 Fax. 0-2642-7243

5.M GRAND HOTEL CO.,LTD. Bangkok Hot:l 100,000,000 20,000,000 20.00  Ordinary

Tel. - Fax, -

Note: * These operating performance figures are shown in subsidiary and associated companies® financial statements.

*% Selected Suppliers are the Bank’s subsidiary companies that cooperate with and/or support the Bank's business operations.
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AUDIT AND REVIEW REPORTS OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders of KASIKORNBANK PUBLIC COMPANY LIMITED

AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT

I have audited the accompanying consolidated and Bank-only balance sheets as at 30 June 2007 and
the related statements of income, changes in shareholders’ equity and cash flows for the six-month
period then ended 30 June 2007 of KASIKORNBANK PUBLIC COMPANY LIMITED and its
subsidiaries and of KASIKORNBANK PUBLIC COMPANY LIMITED, respectively.
The Bank’s management is responsible for the correctness and completeness of the information
presented in these financial statements. My responsibility is to express an opinion on these financial
statements based on my audit. The consolidated and the Bank-only statements of income, changes in
shareholders’ equity and cash flows for the six-month period ended 30 June 2006 of
KASIKORNBANK PUBLIC COMPANY LIMITED and its subsidiaries, and of KASIKORNBANK
PUBLIC COMPANY LIMITED, respectively, were audited by another auditor whose report dated
23 August 2006, expressed an unqualified opinion on those financial statements. The Bank-only
statements of income, changes in shareholders’ equity and cash flows for the six-month period ended
30 June 2006 have been restated for the effects of the change in accounting policy for investments in
subsidiaries and associates from the equity method of accounting to the cost method, as described in
note 3 to the financial statements. 1 have audited the adjustments that were applied to the restatement
of the Bank-only statements of income, changes in shareholders’ equity and cash flows for
the six-month period ended 30 June 2006 and in my opinion these adjustments are appropriate and
have been properly applied

I conducted my audit in accordance with genzrally accepted auditing standards. Those standards
require that I plan and perform the audit to obrain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant cstimates made by management, as well as evaluating
the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for
my opinion.




In my opinion, the consolidated and the Bank-only financial statements referred to above present
fairly, in all material respects, the financial position as at 30 June 2007 and the results of operations
and cash flows for the six-month period then ended of KASIKORNBANK PUBLIC COMPANY
LIMITED and its subsidiaries, and of KASIKORNBANK PUBLIC COMPANY LIMITED,
respectively, in accordance with generally accepted accounting principles.

The consolidated and the Bank-only financial statements for the year ended 31 December 2006 of
KASIKORNBANK PUBLIC COMPANY LIMITED and its subsidiaries, and of KASIKORNBANK
PUBLIC COMPANY LIMITED, respectively, were audited by another auditor who expressed an
unqualified opinion on those financial statements in his report dated 21 February 2007.
The Bank-only financial statements for the year ended 31 December 2006 have been restated for
the effects of the change in accounting policy for investments in subsidiaries and associates from
the equity method of accounting to the cost method, as described in note 3 to the financial statements.
I have audited the adjustments that were applied to the restatement of 2006 Bank-only financial
statements and in my opinion these adjustments are appropriate and have been properly applied.
The consolidated and Bank-only balance sheets as at 31 December 2006, which are included in
the accompanying financial statements for cornparative purposes, are components of those financial
statements. '




REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT

I have reviewed the accompanying consclidated and Bank-only statements of income for
the three-month period ended 30 June 2007 of KASIKORNBANK PUBLIC COMPANY LIMITED
and its subsidiaries, and of KASIKORNBANK PUBLIC COMPANY LIMITED, respectively. The
Bank’s management is responsible for the correctness and completeness of information presented in
these financial statements. My responsibility is to issue a report on these financial statements based
on my review. The consolidated and the Bank-only statements of income for the three-month period
ended 30 June 2006 of KASIKORNBANK PUBLIC COMPANY LIMITED and its subsidiaries, and
of KASIKORNBANK PUBLIC COMPANY LIMITED, respectively, were reviewed by another
auditor whose report dated 23 August 2006 stated that nothing had come to his attention that caused
him to believe that those financial statements were not presented fairly, in all material respects, in
accordance with generally accepted accounting principles. The Bank-only statement of income for the
three-month period ended 30 June 2006 has been restated for the effects of the change in accounting
policy for investments in subsidiaries and associates from the equity method of accounting to the cost
method, as described in note 3 to the financial statements, I have reviewed the adjustments made to
the Bank-only statement of income for the three-month period ended 30 June 2006. Based on my
review, nothing has come to my attention to indicate that those adjustments are not appropriate and
properly applied.

[ conducted my review in accordance with the auditing standard applicable to review engagements.
This standard requires that I plan and perform the review to obtain moderate assurance as to whether
the financial statements are frec of material misstatement. A review is limited primarily to inquiries
of the Bank personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit in accordance with generally accepted auditing standards. 1 have not
performed an audit and, accordingly, 1 do not express an audit opinion on the reviewed financial
statements.

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying financial statements are not presented fairly, in all material respects, in accordance
with generally accepted accounting principles.

=

(Thirdthong Thepmongkorn)
Certified Public Accountant
Registration No, 3787

KPMG Phoomchai Audit Ltd.
Bangkok
24 August 2007




Notes

ASSETS
Cash
Interbank and money market items 5
Domesti¢ items
Intercst bearing
Norn-intercst bearing
Foreign items
Interest bearing
Non-interest bearing
Total Interbank and Money Market [tems - net
Sccurities purchased under resale agrecments 5
Investments 1,27
Current investments - net
Long-term investments - net
Investments in subsidiaries and associated companies - net
Total Investments - net
Loans and accrued interest receivables 8,9
Loans
Accrued interest receivables
Total Loans and Accrued Interest Receivables
Lcss Allowance for doubtful accounts 10
Less Revaluation allewance for debt restructuring i
Tatal Loans and Accrued Interest Receivables - net
Properties foreclosed - net 11
Customers’ liability under acceptances
Premises and equipment - net 14
Intzngible asscts - net 13
Derivative revaluation
Other assets - net
Total Assets

The accompanying noles are an integral part of these financial statements.

Baht

Consolidated The Bank

30 Junc 2007 31 December 2006 30 June 2007 31 December 2006

(Restated)
19,667,895,014 18,410,830,013 19,666,985,435 18,410,306,404
1,104,078,938 1,375.213,647 1,098,466,684 1,321,941,570
3,243,531,949 1,734,958,038 3,308,193,425 1,825,246,581
100,485,897,155 79,098,887,215 100,485,897,155 79,098,887,215
1,069.906,396 632,913,627 1,069,906,396 632,913,627
105,903,414,438 82,341,972,527 105,962,463,660 82,878,988,993
6,000,000,000 22,200,000,000 6,000,000,000 22,200,000,00¢
51,364,315,867 51,338,397,288 51.028,644,409 $1,022,672,788
40,425,310,768 50,165,758,536 39,834,339,364 49,298,641,340
513,864,319 482,468,003 9,257,459,219 9,740,599,.219
92,303,490,954 101,986,623,827 100.120,442,992 110,061,913,347
703,418,410,587 677,206,708,758 599.619,101,639 673,336,007,420
1,774,118,400 1,812,524,654 1,594,989,080 1,628,509,275
705,192,528,987 679,019,233,412 701,234,090,719 674,964,516,695
(32,020,720,002) (31,703,046,675) {27,659,488,770) {26,712,345,878)
(1,349,228,394) (1,289,861,157) (1,340,821,453) {1,259,159,749)
671,822,580,591 646,026,325,580 672,233,780,496 646,993,011,068
15,372,098,576 16,495,560,785 11,141,369,913 11,639,583,138
1,536,317,034 525,174,569 1,536,317,034 525,174,569
23,226,760,026 22,292,665,684 22,753,264,059 22,003,601,511
5.932,952,781 5.318,301,809 4,659.473,525 3,971,149,316
11,883,335,476 9,827,153,438 11,883,335,476 9,827,153,438
8,933,053,223 9,584,138,480 7,099,168,635 8,359,596,812
962,631,898,113 935,508,746,712 963,056,601,227 936,870,478,596




LIABILITIES AND SHAREHOLDERS' EQUITY
Deposits
Deposits in baht
Deposits in foreign currencies
Total Deposits
Interbank and money market items
Domestic items
Interest bearing
Non-interest bearing
Foreign items
Interest bearing
Non-interest bearing
Total Interbank and Moncy Market [tems
Liabilities payable on demand
Borrowings
Shart-term borrowings
Long-term borrowings
Total Borrowings
Bank's linbility under acceptances
Derivative revaluation
Other liabilities
Total Liabilities

Consolidated

The Bank

Notes 30 June 2007

31 December 2006

30 June 2007 31 December 2006
(Restated)

16
759.330,524,117  744,877.038,844 759.808,862,525  745,945,153,739
4,817,296,829 6.027,045,315 4,817.296,829 6,027,045,315
764,147,820.946  750,904,084,150 764,626,159.354  751,972,199,054

17

13,318,094,944 14,860,644,100 13,688,251,334 15,254,910,562
1,709,746,576 1,611,005,942 1,711,201,610 1613,577,609
521,076,086 $23,464,526 521,076,036 523,468,526
229,544,232 694,379,641 229,544,232 694,379,641
15,778,461,838 17,689,494,209 16,150,163,262 18,086,332,338
8,845,378,701 6,757,266,252 8,845,376,701 6,757,266,252
13 33,868,286,816 26,619,530,994 33.935,224,000 26,807,900,000
" 18,928,950,749 19,173,953,347 18,928,950,749 19,173,953,347
52,797,237,565 45,793,484,341 52,864,174,749 45,981,853,347
1,536,317,034 525,174,569 1.536.317,034 525,174,560
7,958,455,159 6,61,065,357 7,958,455,160 6,611,065,358
16,792,860,388 18,989,359,301 16,131,934,317 18,518,564,762
867,856,531,631 847,270,428,188 868,112,582,577 848,452,455,680

The sccompanying notes are an integral part of these financial statements.




Sharcheolders’ equity
Share capital
Authorized share capital
3,048,614,697 ordinary shares, Baht 10 par value
Issued and paid-up share capital
2,387,612,461 ordinary shares, Baht 10 par value
2,382,147,733 ordinary shares, Baht 10 par value
Premium on ordinary shares
Appraisal surplus on asset revaluation
Revaluation surplus {defici) on investments
Retained carnings
Appropriated
Legal reserve

Unappropriated

Minority interests
Total Shareholders' Equity
Total Liabitities and Shareholders' Equity

Off-balance sheet items - contingencies
Aval to bills and guarantees of loans
Liability under unmatured import bills
Letters of credit

Other contingencics

(s Macae :

—_—

(Pol.Gen. Pow Sarssin)

Vice Chairman

Baht

Consolidated The Bank
Notes 30 June 2007 31 December 2006 30 Junc 2007 31 December 2006
{Restated)
2t
30,486,146,970 30,486,146,970 30,486,146,970 30,486,146,970

23,876,124,610 23,876,124,610
23,821.477,330 23,821.477,330
18,002,467,394 17,903,743,215 18,002,467,394 17,903,743,235
14 9,809,473,504 9,843,084,524 9,809,473,504 9,833,084,524
7 1,240,440,993 (156,518 489) 1,239,697.300 (159,689,649)
23 2,160,000,000 2,160,000,000 2,160,000,000 2,160,000,000
39,686,810,100 34,626,532,765 39,856,255,752 34,809,407,476
94,775,316,601 88,238,209,365 94,944,018,650 88,418,022.916
49,881 19,159 .

94,775,366,482 $8,238,318,524 94,944,018,650 £3,418,022,916
962,631,898,113  935,508,746,712 963,056,601.227  936,870.478,596

24
796,929,530 639,151,298 796,929,530 639,151,298
5,995,652,356 5,162,800,555 5,995,652,356 5,162,800,555
20,443,120,659 19,200,000,401 20,443,120,659 19,200,000,401
1,368,146,440,150  1,125,293,704,165  1,367,936,493,235  1,125,098,630,625

The accompanying notes are an intcgral part of these financial statcments.

T2

(Dr.Prasam Trairatvorakul)

President




KASIKORNBANK PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF INCOME
FOR THE THREE-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006
{Unandited)
Baht
Consclidated The Bank
Notes 2007 2006 2007 2006
(Restated)
Interest and dividend income
Loans 11,425,424,788 10,445,696,946 11,591,558,348 10,409,447 448
Interbank and moncy market items 947,260,451 1,208,070,058 956,542,634 1,206,760,099
Hirc purchase and financiat lcase 263,523,333 99,851,231 - -
Investments 1,224.316,693 1,084,604,598 1,493,069,024 1,366,183,524
Total Interest and Dividend Income 13,860,525,265 12,838,222,833 14,041,210,206 12,982,391,071
Interest expense
Deposits 4,392,243,092 3,459,771,202 4,407,155,261 1,441,526,690
Ineerbank and money market items 51,375,536 213,284,687 55,769,818 217,548,821
Short-term borrowings 97897493 108,164,459 101,589,537 127,049,981
Long-term bormowings 253,536,323 268,284,444 253,536,323 268,284,444
Tetal Interest Expensce 4,795,052,444 4,049,504,802 4,818,050,939 4,054,409.916
Net income from interest and dividends 9.065,472,821 £,788,718,001 9,223,159.267 8921,581,135
Bad debt and doubtful accounta 25 1,001,506,228 758,076,280 1,006,142,040 842,544,333
Loss on debt restructuring 16 319,541,118 556,072,512 293,236,826 447,284,608
Net income from interest and dividends after bad debt and doubtful accounts
and loss on debt restructuring 7,744,425.475 7,474,569,239 7.923,780,401 7.637,752,194
Non-interest income
Gain on investments i 585,220,210 61,116,304 530,237,250 74,533,874
Share of profit from investments on equity method 5 37,409,883 44,122,670 - .
Fees and service income :
Accep avaland g 244,549,145 192,010,624 244,549,145 192,010,624
Others 3,049,285,689 2,345302,404 2,672,718,354 2094214599
Gain on eachanges 617,695,928 409,526,025 617,695,928 409,526,026
Orhef income 230,977,922 104,759,092 181,678,967 293,641,659
Toual Non-interest Income 4,765,138,777 3,356,837.619 4,246,939,644 3,063,926,782
Non-intesest expenses
Personned expenses 2,270,491,506 1,B18,542,406 2,111,701.250 1,686,057,258
Premizes and equipment expenses 14 1,588,172,877 1.261,376,143 1,532,137,388 1,222,131,266
Taxes and dutics 607,990,142 550,164,832 594,833,798 $30,268,631
Fees and service expenses 769,487,693 758,606,347 740,771,084 726,632,740
Directors' remuneration 35,678,518 35,823,549 34,178,538 34,323,549
Contributions to Financial Institutions Development Fund 754,922,308 693,268,115 754,922,308 695,268,115
Other expenscs 1,027,855,722 839,570,093 961,050,651 749,219,813
Total Non-interest Expenses 7.054,599,186 5,959,351,435 6,729,595,017 5,643,901,372
Income before income ux 5,454,965,066 4,872,055373 5,441,125,028 5,057,777.604
Income tax expense 1367278517 1327,157,823 1,333,082,007 1,293,825,195
Net income before minority interests 4,087,636,549 3,544,897,550 4,108,043,021 3,763,952,409
Incame of minority interesis {4.212) (18,676} - .
Net income 4,087,682,337 3,544, 878,874 4,108,043,021 3,763,952,409
Basic ¢amnings per thare n L7 143 1.72 1.58
Weighted average number of ordinary shares (sharcs) 1] 2,187,502.094 2,38),505,644 2,387.502,094 2,381,535644

$ar Macans

(Pal.Gen. Pow Sarasin)

Vice Chairman

The accompanying notes are an integral part of these financial statements,

A2

{Dr.Prasam Trairatvorakui)
President




KASIKORNBANK FUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF INCOME
FOR THE S$IX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006

Baht
Consctidated The Bank
Hotes 2007 2006 2007 2006
{Restated)
Interest and dividend incame
Loans 23,008,080,753 19,816,030,505 23,302,046,619 19,797,212,470
Interbank and money market items 2,001,787,333 2,100,627,654 2016,151,686 2,099,048,367
Hire purchasc and financial lcase 478,048 479 158,244,082 - -
Investments 2,483,928,254 2,085,936,366 2,892,509,680 2,366,243,692
Toial Interest and Dividend Income 17,971,844.819 24,161,838,807 28,210,707,985 24,262,504,529
InteTest expense
Deposits 9,195,646,281 5,865,342,.750 9,221,401,003 5,866,173,161
Interbank and money market items 113,688,061 313,459,439 122,994,669 321,323,126
Short-term borrowings 263,779,986 231,941,653 272,794,514 231,941,653
Long-term borrowings 509,823,047 540,407,303 509,823,047 540,407,303
Tota] Interest Expense 10,082,937375 6,951,151,145 10,117,013.233 6,959,845,243
Net income from interest and dividends 17,888,907 444 17,210,687,662 13,083,694,752 17,302,659.286
Bad debt and deubtful accounts 25 1,930,411,577 1,248,749,324 1,963,011,162 1,503,125,060
Loss on debt restructuring 6 396,162,430 1,115,823,702 361,413,786 897,148,169
Net income from interest and dividends afier bad debt and doubtful accounts
and lo2s on debt restructuring 15,562,333.417 14,846,114,636 15,759,269,804 14,902,386,057
Non-interest income
Gain ot investments 7 985,616,234 164,941,570 921.071,881 162,159,683
Share of profit from investments on equity method 7 74,338,001 64,998,408 - -
Fees and service income
Acceptances, aval ard guarantees 469,240,488 382,474,507 469,240,438 382,474,507
Others £,712,233,371 4,542.251,.217 5,081,712,4%0 4,027 ,887.209
Gain on exchanges 1,227,436,973 698,625,750 1,227.486,97) 698,625,750
Onher income 501,329,650 607,156,553 359,035,208 526,243,756
Totat Non-interest lncome 3.970,24%.717 6,460,448,005 8,058,547,040 5,797,350,885
Noo-interest cxpenscs
Personnel expenses 4,385,196,200 3,724,266,556 4,075,560,755 1,451,255916
Premises and equipment expenses 14 1975249275 2,412,636,766 2,875321,35) 2,337,467,696
Taxes and dutics 1,202,891,666 1,.046,253,911 1,176,566,785 1011,172,296
Fees and service expenses 1,425,876,293 1,342,028,980 1371,164,225 1270,824.736
Directars' remuneration 49,550,94) 49,361,040 45,550,941 46,323,040
Contributions to Financial Institutions Development Fund 1,309,844.617 1.390,536,231 1,509,844,617 1,390,536.231
Other expenses 2,001,567,589 1,458,548,843 1,849,615,896 1,301,087.805
Total Non-interest Expenses 13,550,178.581 11,423,634,227 12,904,624,572 10,808,667,720
Income before income tax 10,982,404,573 9.882,928,314 10,913,192.272 9.£91,109.212
Income tax cxpensc 3,017,923,497 2,724,363 ,453 2,950,741,396 2,850,696,14%
Net intome before minority interests 7,964,481,076 T,158,564,861 7.962,450,876 7240412477
(Income) loss of minority intentsts (4.212) 1,420,517 - -
Net income 7.964,476,364 7159985378 7.962,450,876 7240412477
Basic eamings per share U 334 30 134 104
Weighted sverage number of ordinary tharcs (shares) P3| 2,386,811,149 2.380.526,617 2,386,811,149 2,380,926,617

—_—
{Pol.Gen. Pow Sarasin) {Dr.Prasam Trairatvorakul)
Vice Chairman President

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CASH FLUWDS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 1007 AND 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Net income
Add(Less) Adjustments to reconcile net income to net
cash from operaling activities
Dcpreeiation and amortization
Bad debt and doubtful accounts

Loss on debt restructuring

Interest income from amortization of revaluation allawance for debi restructwing

Gain on foreign exchange translation of long-term loans
{Gain) loss on revaluation of investments
Reversal of loss on impaimment of investments in securities
Amortization of goodwill
{Gain} loss on disposal of securitics for investment
Premium {discount) amortization on debt instruments
Loss {reversal) on impairment of investmens in receivables
Loss on impairment of foreclosed propertics
Reversal of 1oss on impairment of other asscts
Loss from a capital reduction in a subsidiary
Gain on disposal of premises and equipment
Loss on transfer of financial asscts
Share of profit from investments on equity method
Dividend income from asseciated companies
Amortization of discount on debentures
Decrease (increase) in accrued interest receivables
Decrease (increase) in other acened income
(Dectease} inerease in acerued interost payables
Increase in other accrued expenses
In¢rease in other rescrves
Income (loss) of minority interests
Net income from operations before changes in operating
assets and liabilitics
{Increase) decrease in operating assets
Interbank and money market items (asscts)
Sccurities purchased under resale agreements
Investment for trading
Loans
Properties foreclosed

Other assets

The accompanying notes are an integral part of these financial statements.

1!

Baht
Consolidated The Bank
2007 2006 007 2006
(Restated)
7,964,476,864 7.159,985,378 1.962,450,876 7.240,412,477
943,129,567 806,307,594 889,172,580 754,863,646
1,230,411,577 1,248,749.324 1,953,011,162 1,503,125,060
396,162,430 1,115,823,702 361,411,786 897,144,169
(93,558,914) (76,423,536) (71,999,431) (37,103,326)
{299,170,953) (566,711,003) (299,370,953) {566,711,003)
{16,627,850) 93,320,660 (16,627,850} 93,320,660
(86,035,651} (257,215,715) (84,878,157} (257.215,715)
71,804,546 71,792,669 - -
(613,325,428) 101,877,134 (594,500,628} 129,851,488
132,825,847 (63.417,175) 137,491,178 (63,055,531}
116,237,500 1,673,241 81,058,752 (6,744,330)
241,569,508 215,795,195 203,919,738 174,217,625
(4,067.460) (74,118,002} (3,718,258) (67,955,846}
- - 43,140,000 -
(8,608,332} 2,747,136} {2,012,850) (2,186,908)
23,242,981 16,804 876 - -
(74,338.00n) (64,998,408) - -
48,785,000 25,194,400 - -
1,757,172 1,931,585 1,757,172 1,931,585
38,406,254 (205,816,104) 33,520,195 (311,978,636)
56,279,382 (563,068,534) 94,934,718 (559.,193,965)
{46,835,665) 935323370 (50,682,608) 942,275,141
922,434,362 331,856,592 977,415,205 387,553,896
186,475,406 58,646,275 186,475,406 58,646,276
4212 (1,420,517) - -

11,831,234,254

(23,056,173,130)
16,200.,000,000
(5,174,674,625)

(29,507,118,068)

2,353,670,771
{1,526,530,517)

10,304,145,265

(16,809,449 626)
8.500,000,000
{4,800,621,495)
(10,836,058,951)
1,951,376,16!
(7,811,400,487)

11,811,970,033

(23,078,205,887)
16,200,000,000
(5,159,177,589)

(28,727,520,661)

1,504,160,488
(886,970,321

10,311,291,763

(16,869,277,248)
£,500,000,000
(4,800,621,495)
(9,750,058,556)
1,639.435,132
(7,673,686,792)




DIATERVILITLIO VD LA T LU YO

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 1007 AND 2006

Increase (decrease) in operating liabilities
Deposits
Interbank and moncy market items (linbilities)
Liabilitics payable on demand
Short-tcrm borrowings
Other liabilities
Net Cash Used in Operating Activitics
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of available for sale investments
Proceeds from redemption of held to maturity debt instruments
Proceeds from disposal of general investments
Proceeds from a capital reduction in & subsidiary
Purchase of available for sale investments
Proceeds from collection of investments in receivables
Purchase of held 1o maturity debt instruments
Purchase of general investments
Purchase of investments in subsidiaries
Proceeds from collection of investments in receivables
Proceeds from disposal of premises and equipment
Purchasc of premises and equipment
Purchasc of intangible assets
Net Cash Provided by Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in long-torm bomowings
Increase in share capital
In¢rease in prerniurn on share ¢apital
Payment of dividend
Net Cash Used in Financing Activitics
Net increase {decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and tash equivalents at end of the period

SUPPLEMENTAL DISCLOSURES OF CASH FLOWS INFORMATION
Cash paid during the period
Interest expense

Income tax

The accompanying notes are an intégral part of these financial statements.

Baht
Consclidated The Bank
2007 2006 2007 2006
(Restated)}

13,243,736,787 (3,172,737,760) 12,653,960,100 (3,864,686,261)
(1,911,032,371) (1,848,431,138) (1,936,169,076) {1,119,464,979)
1,088,112,449 870,166,375 2,088,112,449 870,166,375
1.248,755,822 7,121,400,000 7,127,324,000 7,121,400,000
(1,630,805,501) (531,542,026) (1,898,215,364) (517,214,902)
(9,840,824,029) (17,063,153,582) (10,300,731,628) (16,152,716,963)
42,062,836,420 63,894,003,684 42,046,083,636 63,842,074,018
3,930,898,692 16,363,141,750 3,765,898,692 15,515,141,750
294,553,018 220,809,899 281,374,069 252,303,989

- - 440,000,000 -
(29,310,676,594) (57,156,891,190) (29,300,676,594) (57.146,891,190)
- 122,869,853 16,378,036 31,329,406
(298,303,586) (2,928,655,442) (298,303,585) (2,231,435.409)
(905,525) {68,262,066) (305,525) (68,262,066)
- (4,000,000) - (694,000,000)

28,088,596 - - -
9,524,063 9,903,990 1,766,063 5,440,017
(1,567,914,233) (693,955 252) {1,349,501,314) (661,369,893)
(1,271,878,567) (301,625,639) {1,267,159.865) (495,453,410)
13,876,421,984 19,259,339,587 14,335,943,613 18,348,367 .212

52,611,183 - 52,611,181 -
54,647,280 82,849,000 54,647,280 82,849,000
98,724,159 156,365,290 98,724,159 156,365,290
{2,984.515,576) (2,975,484,959) {2,984,515,576) {2.976,484,959)
(2,778,532,954) (2,737,270,669) (2,778,532,954) (2,737,270,669)
1,257,065,001 (541,084,764} 1,256,679,001 (541,120,420)
4 18,410,830,013 14,912,704,474 18,410,306,404 14,912,318,996
4 19,667,895,014 14,371,619.710 19.566,985,435 14.371,198,576

10,129,773,041
1.270937.364

6,015,827,775
1,584,446,561

10,177,695,844
1,194,544,654

6,017,569,102
1,496,592,826




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)
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11 Revaluation allowance for debt restructuring
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14 Premises and equipment
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED X0 JUNE 2007 (UNAUDITED)

These notes form an integral part of the financial statements.

1 GENERAL INFORMATION

KASIKORNBANK PUBLIC COMPANY LIMITED, (“the Bank™}, is a registered public company located in the
Kingdom of Thailand and listed on the Stock Exchange of Thailand. The registered office of the Bank is at 1 Soi
Kasikomthai, Ratburana Road, Bangkok.

The principal activity of the Bank is commercial banking and the Bank conducts its businesses through a network of
branches covering all parts of Thailand and certain major parts of the world. As of 30 June 2007 and 31 December
2006, the Bank had a total staff of 11,587 and 11,219 persons, respectively.

The consolidated financial staternents of the Bank consist of the Bank and its subsidiaries. Detaiis of the Bank's

subsidiaries are as follows:

% Shareholding
Dire nd Indirectl
30 June 2007 31 December 2006 30 June 2006
Phethai Asset Management Co., Ltd, {“Phethai-AM{C") 100.00 100.00 100.00
Kasikorn Research Center Co., Ltd. ("KResearch") 100.00 100.00 100.00
Kasikorn Asset Management Co., Ltd. ("KAsset”) 100.00 100.00 100.00
Kasikom Securities Public Co., Ltd. (*KSecurities") 99.99 99,99 99,98
Kasikom Factoring Co., Ltd. (“KFactoring”) 100.00 10000 100.00
Kasikom Leasing Co., Ltd. ("KLeasing™) 100.00 100.00 100.00
Progress Land and Buildings Co., Ltd. (“PLB"} 100.00 100.00 100.00

Phethai Asset Management Company Limited is a company registered in the Kingdom of Thailand on 24 September
1999, was approved by the Bank of Thailand (BoT) on 13 October 1999 to register as an asset management company
under the Ministerial Regulation (B.E. 2541) issued with regard to the provisions of the Asset Management Company
Act (B.E. 2541). The company is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 13-14, Ratchadaphisek
Road, Huaykwang, Bangkok and was established with the objective of managing substandard assets transferred from

the Bank.

Kasikormn Research Center Company Limited is a company which was registered in the Kingdom of Thailand on
16 December 1994, and is located at 400/22 Kasikombank Building, Floor 9 Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company's main business is to support the Bank with research work and public relations,

Kasikorn Asset Management Company Limited is & company which was registered in the Kingdom of Thailand on
18 March 1992 and is located at 252/6 Muang Thai-Phatra Office Tower 1, Floor 30 - 32, office No. 252/38 - 41,

Ratchadaphisek Road, Huaykwang, Bangkok. The company's main business is assets and funds management.

15




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 {RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Kasikorn Securities Public Company Limited is a company which was registered in the Kingdom of Thailand on
13 August 1974, and is located at 400/22 Kasikormbank Building, Floor 19, Phaholyothin Road, Samsennai,

Phayathai, Bangkok. The company's main businesses are securities and investment banking.

Kasikorn Factoring Company Limited is a company which was registered in the Kingdom of Thailand on ¢ July 1990,
and is located at 252/20 Muang Thai-Phatra Tower 1, Floor 16, Ratchadapisck Road, Huaykwang, Bangkok. The
company was established to furnish commercial financial services to businesses and provide factoring, finance leases,

operating leases and hire purchases.

Kasikom Leasing Company Limited is a company which was registered in the Kingdom of Thailand on 24 December
2004, and is located at 400/22 Kasikornbank Building, Floor 17, Phaholyothin Road, Samsennai, Phayathai, Bangkok.

The company’s main businesses are leasing and hire: purchases.

Progress Land and Buildings Company Limited is a company which was registered in the Kingdom of Thailand on
18 November 1999, and is located at 252/9 Muang Thai-Phatra Tower 1, Floor 5, Ratchadapisek Road, Huaykwang,
Bangkok, The company was established to receive, manage and sell properties that have been foreclosed as well as

the premises of Phatra Thanakit Public Company Limited.

The consolidated financial statements exclude the financial statements of subsidiaries whose financial statements are
not material to the Bank. The financial position and results of operations of subsidiaries, which are not included in the
consolidated financial statements, are presented as supplementary information in the accompanying Note 7 to these

financizl statements.

The consolidated and the Bank only financial statements include the accounts of all branches; domestic and outside

Thailand. Interbranch transactions have been eliminated.




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 20067 (UNAUDITED)

31

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The consolidated and Bank-only financial statements are prepared in accordance with the regulations of the Stock
Exchange of Thailand (SET), dated 22 January 2001, regarding the "Preparation and Filing of Financial Statements
and Reports Concerning the Financial Status and Results of Business Operations of Listed Companies” (B.E. 2544),
and with the Bank of Thailand (BoT) directive dated 10 May 2001, prescribing the format for balance sheets and
profit and loss accounts for commercial banks and in accordance with Thai Accounting Standards (“TAS") including
related interpretations and guidelines promulgated by the Federation of Accounting Professions and in conformity

with generally accepted accounting principles in Thailand.

The interim financial statements are presented in accordance with the Thai Accounting Standard No, 41, regarding
Interim Financial Statements, and have been przpared for the purpose of providing an update on the financial
statements for the year ended 31 December 2006. They focus on new activities, events and circumstances to avoid
repetition of information previously reported. Accordingly, these interim financial statements should be read in

conjunction with the financial statements for the year ended 31 December 2006.

The interim financial statements are presented in Thai Baht and prepared under the historical cost basis except as

disclosed in the accounting policies.

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation

of the financial statements has been prepared for the: convenience of readers not conversant with the Thai language.

The preparation of financial statements in conformity with TAS and generally accepted accounting principles in
Thailand requires management to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying amounts of assets and liabilities that are not

readily apparent from other sources.

The estimates and underlying assumptions used in the preparation of these financial statements are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the revision affects both current

and future periods.

SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements comprise the Bank, its subsidiaries and its interest in associates. Significant

intra-group transactions between the Bank and its subsidiaries are eliminated on consolidation..
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Subsidiaries

Subsidiaries are those entities controlled by the Bank, Control exists when the Bank has the power, directly and
indirectly, to govern the financial and operating policies of an entily so as to obtain benefits from its activities.
The financial statements of subsidiaries are included in the consolidated financial statements from the date that control

commences until the date that control ceases,
Associates

Associates are those entities in which the Bank has significant influgnce, but not control, over the financial and
operating policies. The consolidated financial statements include the Bank's share of the total recognized gains and
losses of associates on an equity accounting basis, from the date that significant influence commences until the date
that significant influence ceases. When the Bank’s share of losses exceeds its interest in an associate, the Bank’s
carrying amount of investment is reduced to nil and recognition of further losses is discontinued except to the extent

that the Bank has incurred legal or constructive obligations or made payments on behalf of an associate,
Business combinations

Business combinaticns are accounted for using the purchase method. The cost of an acquisition is measured at the fair

value of the assets given at the date of exchange, plus cost directly attributable to the acquisition.

Change in accounting policy

The follewing change of accounting policy by the E'ank has no effect on the consolidated financial statements of the Bank,

Until 31 December 2006, the Bank accounted for its investments in subsidiaries and associates in the Bank-only financial

statements using the equity method.

On 11 October 2006, the Federation of Accounting Professions (FAP) announced that the Thai Accounting Standard No. 44
(TAS No. 44) “Consolidated Financial Statements and Accounting for Investments in Subsidiaries” is to be revised. FAP
announcement No. 26/2006 requires a parent company which has investments in a subsidiary company, an entity under
joint control, or an associate company, which is not classified as a “held for sale” investment, to record such investment in
accordance with either the cost method or with the recognition and measurement basis for financial instruments (when an

announcement is made), instead of the equity method currently used.

Starting from 1 January 2007, the Bank has, accordingly, changed its accounting policy for its investments in subsidiaries
and associates in the Bank-only financial statement: from the equity method to the cost method. The change in accounting
policy has been applied retrospectively and the Bark-only 2006 financial statements, which are included in the Bank-only

2007 interim financial statements for comparative purposes, have been restated accordingly.
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The effects of the change in accounting policy on the Bank-only interim and annual 2006 financial statements are as

follows:
(Million Baht}
Increase {decrease)
2007 2006
Retained earnings as at 1 January 183 106
Revaluation Surplus on Investments as at | January (3) (1)
Sharcholders’ equity / Total assets as at 1 January 180 105
Eor the Three-Month Periods Ended 30 June
Investment in shares of subsidiaries and associates as at | April 180 (34)
Dividend income from subsidiaries and associates for the three-month period
ended 30 June 289
Share of profits from investments accounted for using the equity method, net, for the
three-month period ended 30 June (70)
Total assets / Shareholders’ equity as at 30 June 185
Net income for the three-month period ended 30 June 219
Earnings per share (Baht) 0.09
the Six- d n
Investment in shares of subsidiaries and associates as at 1 January 180 105
Dividend income from subsidiaries and associates for the six-month period
ended 30 June 293
Share of profits from investments accounted for using the cquity method, net, for the
six-month peried ended 30 June (213)
Total assets / Shareholders’ equity as at 30 June 185
Net income for the six-month period ended 30 June 80
Earnings per share (Baht) 0.03
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Cash and cash equivalents

Cash and cash equivalents represent cash in hand and cash items in the process of collection.

Investments

Investmenis in subsidiaries and associates

Investments in subsidiaries and associates in the Bank-only financial statements are accounted for using the cost

method. (See change in accounting policy disclosure in note 3.2.)

Investments in other debt and equity securities

Investments in debt instruments or marketable equity securities held for trading are classified as trading investments

and are stated at fair value, with any resultant gain or loss being recognized in the statement of income,

Investments in debt instruments that the Bank and its subsidiaries intend and are able to hold to maturity are classified
as held-to-maturity investments and are stated at amortized cost after deduction of allowance for impairment. The
difference between the acquisition cost and redemption value of such debt securities is amortized using the effective

interest rate method over the period to maturity.

Investments in debt instruments or marketable equity securities other than those securities held for trading or intended
to be held to maturity are classified as available-for-sale investments and are stated at fair value with any resultant gain
or loss being recognized directly in equity. The exceptions are impairment losses and foreign exchange gains and
losses, which are recognized in the statement of income. When these investments are derecognized, the cumulative
gain or loss previously recognized directly in equity is accounted for in the statement of income. Where these
investments are interest-bearing, interest calculated using the effective interest rate method is recognized in the

statement of income,

Investments in non-marketable equity securities thit are not investments in subsidiaries or associated companies are

stated at cost, after deduction of allowance for impairment.

Investments in receivables are stated at acquisition cost after deducting the allowance for impairment. When debt
restructuring is required, the balance is recorded as a loan at fair value, in accordance with the transfer of financial
asset accounting procedure. The difference between the book value and the fair value is recognized as gain or loss on

transfer of financial assets in the statement of incomz,

An impairment review for investments is carried cut when there is a factor indicating that an investment might be

impaired. Losses on impairment for all classifications of investments are charged to the statement of income.
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3.6

Interest and dividend income from investments is recognized on an accrual basis. Gains or losses on sales of securities
are recognized in the statement of income upon disposal. Interest income from investments in receivables is

recognized by using the effective yield method.

Investments in marketable equity securities classified as trading investments and available-for-sale investments are

stated at fair value based on the last Stock Exchange of Thailand (SET) bid prices as of the end of the period.

Investments in marketable unit trusts classified as trading investments and available-for-sale investments are stated at

fair value based on the net assets value as at the end of the period.

Investments in government securities and state enterprise securities guaranteed by the government, classified as
trading investments or available-for-sale investments, are stated at fair value based on the Thai Bond Dealing Centre
Government Bond Yield Curve as of the end of the period. State enterprise securities not guaranteed by the
government and private debt instruments are stated at fair value based on bid prices from the Thai Bond Dealing
Centre as of the end of the period. If not available, the Government Bond Yield for the same period, adjusted by an

appropriate risk premium, is used.
Disposal of investments

On disposal of an investment, the difference betwesn net disposal proceeds and the carrying amount together with the

associated cumulative gain or loss that was reported in equity is recognized in the statement of income.

Cost of investments sold is calculated by using the weighted average method.

Loans

Except in case of loans affected through overdraft agreements, loans represent only principal amounts. Uneamned

discounts received in advance are presented as a recuction in loans,

Allowance for doubtful accounts

Allowance for doubtful accounts is determined through methods based on the Bank of Thailand’s regulations and
based on the Bank’s estimated loan loss. The allowance for non-performing loans has been specifically determined by
the natures of loans and the related factors such as payment ability, collateral, historical loss and estimated loss, etc.
The allowance for performing loans has been assessed based upon general related factors such as historical loss, credit
risk, economic conditions and management experience, etc. For corporate loan, the allowance is determined on a case

by case basis while the allowance for retail loans is determined on portfolio basis with similar risk characteristics.
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3.7

Based on BoT’s regulations, with amended critesda in accordance with International Accounting Standards No. 39
(IAS 39) dated 7 December 2006, the Bank and certain subsidiaries have classified their loan portfolios into six
categories, primarily based on the non-accrual period. For loans, classified as pass and special-mention, the calculation
of allowances for doubtful accounts is based on the regulatory minimum percentage requirement, taking into
consideration the collateral value, where the collatzral type and date of the latest appraisal are qualifying factors. For
loans classified as sub-standard, doubtful and doubtful of loss, the allowances on these accounts will be set at 100
percent for the difference between the outstanding book value of the debt and the present value of future cashflows
expected to be received or the expected proceeds from the disposal of collateral in accordance with the BoT’s

regulations.

Under the BoT’s directive commercial banks are allowed to gradually raise the allowance for loans classified as sub-

standard, doubtful and doubtful of loss by the end of 2007.

In the fourth quarter of 2006 the Bank raised the allowance for these loan classifications to fully comply with the new

BoT’s regulations.

Previously the calculation of allowances for sub-standard, doubtful and doubtful of loss was based on specific
percentages assigned to each classification, as specified by the BoT, and the value of collateral used in the calculation
relied on types of collateral and the date of the latest appraisal. Allowance for pass and special mention loans were

made based on the outstanding debt before deduction of collateral value.

Troubled debt restructuring °

The Bank and the asset management subsidiary record foreclosed assets acquired from troubled debt restructuring at
fair value up to the legal claim for the debt, including interest receivable. Where restructuring a loan involves
modification of its terms, the present value of the expected future cash collections is calculated by using discount rates
equivalent to the market rates of interest at the time of restructuring. The difference between the present value of the
future cash flows expected to be received and the outstanding balances of investment in loans is recorded in the
revaluation allowance for debt restructuring. This revaluation allowance for debt restructuring is amortized to the
statement of income according to the amounts received over the remaining period of the debt-restructuring contracts
except for restructured loans with a high probability of default on their contractual obligations and agreement. In this
latter case, the Bank will stop amortizing to the statement of income. The recognition in the statement of income

occurs when such risk is eliminated.
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Properties foreclosed

Properties foreclosed are recorded at the lower of market value or the amount of the legal claim on the related debt,
including interest receivable. The market value is estimated by using the latest appraisal value after deduction of

estimated disposal expenses and holding cost.

Losses on impairment are charged to the statement of income. Gains or losses on disposal of properties foreclosed are

recorded as other income or expenses upon disposal.

Premises and equipment and depreciation

Premises and equipment are stated at cost less accumulated depreciation and impairment losses except for land and
buildings which are stated at their revalued amounts. The revalued amount is the fair value determined on the basis of
the property’s existing use at the date of revaluation less any subsequent accumulated depreciation and subsequent

accumulated impairment losses.

- Revalued assets
Land and buildings revaluations are performed by independent professional appraisers according to the Bank of
Thailand’s criteria with sufficient regularity to ensure that the carrying amount of these assets does not differ

materially from that which would be determined using fair values at the balance sheet date.

When an assel’s carrying amount is increased as a result of a revaluation, the increase is credited directly to equity
under the heading of revaluation surplus. However, a revaluation increase is recognized as income to the extent that it

reverses a revaluation decrease of the same asset previously recognized as an expense.

When an asset’s carrying amount is decreased as a result of a revaluation, the decrease is recognized as an expense.
However, a revaluation decrease is charged directly against any related revaluation surplus to the extent that the

decrease does not exceed the amount held in the revaluation surplus in respect of that same asset.

Upon disposal, any related revaluation surplus is traasferred directly from the revaluation reserve to retained eamings

and is not taken into account when calculating the gain or loss on disposal.

- Leased assets

Leases under which the Bank and its subsidiaries substantially assume all the risk and rewards of ownership are
classified as finance leases. Equipment acquired by way of finance leases is capitalized at the lower of its fair value
and the present value of the minimum lease paymenis at the inception of the lease, less accumulated depreciation and
impairment losses. Lease payments are apportioned between the finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly

to the statements of income,
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- Subsequent expenditure

Subsequent expenditure relating to an item of premises and equipment is added to the carrying amount of the asset
when it is probable that the future economic benefits in excess of the originally assessed standard of performance of
the existing asset will flow to the Bank and its subsidiaries. All other subsequent expenditure is recognized as an
expense in the period in which it is incurred.

- Depreciation

Depreciation is charged to the statement of income over the estimated useful lives of each item of premises and

equipment.

Depreciation on buildings acquired before July 1996 is computed using the declining-balance method. Depreciation
on buildings acquired after July 1996 and on equipment is computed using the straight-line method. The estimated

useful lives are as follows:
Buildings 50 years
Equipment 5-15 years

Gains or losses on disposal of premises and equipment are recorded as other income or expense upon disposal.

Intangible assets

- Goodwill
Goodwill in a business combination represents thz excess of the cost of acquisition over the fair value of the Bank's
share of the identifiable net assets acquired, Negative goodwill in a business combination represents the excess of

the fair value of the Bank's share of the identifiable net assets acquired over the cost of acquisition,
Goodwill and negative goodwill are stated at cost less accumulated amortization and impairment losses.
- Other intangible assets

Other intangible assets are stated at cost less accurnulated amortization and impairment losses.
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- Amortization
Amortization is charged to the statement of income on a straight-line basis over the estimated useful lives of
intangible assets unless such lives are indefinite. Intangible assets with an indefinite useful life are systematically
tested for impairment at each balance sheet dite. Goodwill, negative goodwill and other intangible assets are

amortized from the date they are available for use. The estimated useful lives are as follows:

Goodwill 10 years
Leasehold rights Over the lease periods
Software ticenses 5-15 years

Deferred underwriting license fee and defeired stock exchange membership fee 5 years

Impairment

The carrying amount of the Bank and its subsidiaries’ assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are

estimated.

An impairment loss is recognized whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognized in the statement of income unless it reverses a previous

revaluation credited to equity, in which case it is charged to equity.

Interest-bearing liabilities

Interest-bearing liabilities are recognized initially at fair value less attributable transaction charges. Subsequent to
initial recognition, interest-bearing liabilities are stated at amortized cost with any difference between cost and

redemption value being recognized in the statement of income over the period of the borrowings.

Provisions

A provision is recognized in the balance sheet when the Bank has a present legal or constructive obligation as a result
of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and

a reliable estimate can be made of the amount of the obligation.

Provisions for commitments as off-balance sheet items are determined by credit risk transactions ie., Avals on bills,
Acceptances, letters of indemnity - borrowing, other guarantees and letters of credit, etc, A provision is recognized

when the transactions relate to loans that are classificd as sub-standard, doubtful, doubtful of loss and loss assets. The

- provisions have been specifically determined by using the same rate as the allowance for doubtful accounts on each of

those loans.
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' 3.14 Derivatives

Trading Derivative Trading derivatives are carried at fair value. The fair value of derivatives is determined based
upon liquid (observable) market prices evidenced by exchange traded prices, broker/dealer quotations, or prices of
other transactions with similarly rated counterparties or based upon a valuation technique incorporating observable
market data. It includes an adjustment for individual counterparty credit risk and other adjustments, as appropriate, to
reflect liquidity and ongoing servicing costs. The changes in fair value which include realized and unrealized gains or
losses are recognized in the statement of income as part of gain on exchange and assets or liabilities in the balance

sheet.

Hedging Derivative The Bank manages its banking exposures to market rate movements outside the trading activities
through the use of derivatives, including interest rate swaps, interest rate future and forward exchange contracts. Gain
or loss resulting from the changes in fair values of contracts are recognized in accordance with the standard accounting
treatment for revenues or expenses on hedged items as follows:

1.  Where hedged items are carried at fair value, hedging instruments are carried at fair value consistently.

2. Where hedged items are carried on an accrual basis, then hedging instruments carry the accrual consistently,

Hybrid Instrument includes a non-derivative host contract and an embedded derivative. The host contract shall be
accounted for under the classification of the host contract. An embedded derivative shall be separated from the host
contract and accounted for as a derivative which is carried at fair value, if and only if:
1. The economic characteristics and risks of the host contract and the embedded derivative are not closely related;
2. A separate instrument with the same terms as the embedded derivative would meet the definition of a derivative
and;

3. The hybrid instrument is not recognized at fair value through the statement of income.

If an embedded derivative is not separated, the hybrid instrument shall be accounted for under the classification of the

host contract. Changes in the fair value of separable :mbedded derivatives are recognized in the statement of income.

Day One Profit Gains or losses from trading derivative and hybrid instrument are recognized at inception in the
statement of income when the fair value of that derivative is determined based upon observable market data or
supported by comparison to other observable market transactions, or based upon a valuation technique incorporating
observable market data. The Bank amontizes initial gains or losses on derivative transactions on a straight-line basis or
on an effective interest rate basis over the life of the contract where the fair value is based upon unobservable market
data. The unamortized gains or losses are recognized in the statement of income when the market data becomes

observable.

26




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

3.15 Employee benefits

3.16

317

- Staff retirement benefits

Staff members are entitled to retirement pay upon termination of employment depending upon length of service and

other conditions. It is management's policy to recognize an appropriate amount as a provision for each peried.
- Provident fund

The Bank established a provident fund under the Provident Fund Act (B.E. 2530), and registered this Fund with the
Ministry of Finance on 16 August 1994, According to the Fund's Articles, every employee is entitled to apply for
membership, and each member must contribute to the Fund at the rate of 3% of their basic salary, while the Bank
contributes an additional 3.0 - 4.5%. Upon termination of employment, employees are entitled to receive this benefit

except when terminated “without compensation”.
Recognition of interest income

Interest and discount income on loans are recognized on an accrual basis, except when interest payments are in arrears

for more than three months when, regardless of collateral, the cash basis is adopted.

In compliance with the Bank of Thailand's regulation, the Bank reverses accrued interest receivable on loans for which

repayments are more than three months in arrears.

The asset management subsidiary recognizes interest income on investments in receivables and loans on a cash basis.

Income from factoring of a subsidiary is recognized on an accrual basis.

Income from hire-purchase agreements is recognized on the basis of installment payments due by using the effective
interest rate method, calculated from the balance of the net investment in each installment. When installment

payments are in arrears for more than three months, the cash basis is adopted.

The lease income of a subsidiary is recognized as follows:
= Income under finance lease agreements is recognized on the basis of installment payments due by using the
effective interest rate method, calculated frorn the balance of the net investment in each installment. When

installment payments are in arrears for more than three months, the cash basis is adopted.

- Income under operating lease agreements is recognized on the basis of installment payments due. When

installment payments are in arrears for more than three months, the cash basis is adopted.

Recopnition of interest expense

Interest expense is recognized on an accrual basis.

27




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

3.18 Income tax

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted at the balance

sheet date.

3.19 Earnings per share

Basic earnings per share is computed by dividing net income by the weighted average number of ordinary shares in

issue during the period.

There is no diluting effect on earnings per share that might result from an assumed exercise of warrants.

3.20 Translation of foreign currencies

Assets and liabilities denominated in foreign currencies are translated into Thai Baht at the rates of exchange
prevailing on the dates of the transactions. Assets and liabilities including the balance sheet of the Bank's foreign
branches that are denominated in foreign currencies at the end of the period are translated into Thai Baht at the
reference rates announced by the BoT on that date. The statements of income of the Bank's foreign branches are

translated into Thai Baht at the reference rates announced by the BoT at the month end rate,

Exchange gains or losses on translation and on transactions in foreign currencies including foreign exchange
differences arising on the translation of financial statements of the Bank's foreign branches are included in revenues

and expenses for the period.

4 SUPPLEMENTARY INFORMATION OF CASH FLOWS

Non-cash items are as follows:

The Bank and its subsidiaries have provided for a revaluation surplus on investments and have presented it as a change

in shareholders’ equity for the six — month periods ended 30 June as follows:

(Million Baht)

Consolidated
2007 2006
Revaluation surplus {deficit) on investments 1,397 (108)
{Million Baht)
The Bank
2007 2006
Revaluation surplus {deficit) on investments 1,399 (108)
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For the six — month periods ended 30 June 2007 and 2006, the Bank recognized the realized portion of the appraised
surplus on asset revaluation amounting to Baht 69 million and Baht 71 million, respectively, by transferring these

amounts to retained eamings from appraisal surplus on asset revaluation.

For the six — month periods ended 30 June 2007 and 2006, the Bank and its subsidiaries received foreclosed properties
arising from debt settlement amounting to Baht 481 million and Baht 352 million, respectively, on a consolidated

basis, and Baht 429 million and Baht 286 million, tespectively, for the Bank only.

5 INTERBANK AND MONEY MARKET ITEMS (ASSETS)

Interbank and money market items (assets) consisted of:

{(Million Baht)

Consolidated
30 June 2007 1D 2
Atcall Term Total Atcall Term Total
1. Domestic
The BoT and FIDF 2,928 - 2,928 1,626 - 1,626
Commercial banks 321 698 1,019 162 1,056 1,218
Other banks 3 - 3 2 - 2

Finance, securities and

credit foncier companies 401 2 403 75 - 75
Other financial institutions - 2 2 9 190 159
Total Domestic 3,653 702 4,355 1,874 1,246 3,120
Add Accrued interest receivables - 1 1 - 2 2
Less Allowance for doubtful accounts - _® _® - (12) a2
Total 3.653 693 4,348 L1874 L1236 3110
2. Foreign

US Dollar 3,143 97,955 101,098 3,182 76,017 79,199
Japanese Yen 28 - 28 65 - 65
Other currencies 433 - 433 _473 _— 413
Total Foreign 3,604 97,955 101,559 3,720 76,017 79,737
Less Allowance for doubtful accounts (4) - (4) (5) - (5)
Total ) 3,600 97955  10L53S KNS 16,017 19732

Total Domestic and Foreign 7,253 98,650 105,903 5,589 72253 82.842
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(Million Baht)

The Bank
30 June 2007 31 December 2006
Atcall Term Total Atcall Temn Jotal
1. Domestic
The BoT and FIDF 2,928 - 2,928 1,626 - 1,626
Commercial banks 381 698 1,079 199 1,056 1,255
Other banks 3 - K} 2 - 2
Finance, securities and
credit foncier companies 400 2 402 75 - 75
Other financial institutions - 2 _ 2 95 _150 199
Total Domestic 3,712 702 4414 1,911 1,246 3,157
Add Accrued interest receivables - 1 1 - 2 2
Less Allowance for doubtful accounts _— _® )] - (12) a2
Total 3,712 695 4,40 1911 1236 3.147
2. Foreign
US Dollar 3,143 97,955 101,098 3,182 76,017 79,199
Japanese Yen 28 - 28 65 - 65
Other currencies 433 _— 433 413 - 473
Total Foreign 3,604 97,955 101,559 3,720 76,017 79,737
Less Allowance for doubtful accounts (4) - (4) ) )
Total 3.600 97,955 101555 3715 26017 19,732
Total Domestic and Foreign 1312 98,650 105,962 5,626 11253 82,879

6 SECURITIES PURCHASED UNDER RESALE AGREEMENTS

Securities purchased under resale agreements consisted of:

{Million Baht)
Consolidated and The Bank
30June 2007 3] December 2006
Government Bonds and BoT Bonds 6,000 22,200
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7 INVESTMENTS

Investments consisted of:

Cost Value/

(Million Baht)

Arnortized Cost Value  Unrealized Gain Unrealized Loss Fair Value

1. Current Investments
1.1 Trading investments

1.1.1 Government and state enterprise

securities ' 11,132 2
1.1.2 Private enterprise debt instruments 914 17
1.1.3 Marketable equity securities - domestic . _ 243 _8
Total 12,285 27
Add Allowance for revaluation 3
Total 12,292
1.2 Available-for-sale investments
1.2.1 Government and state enterprise securities 15,617 927
1.2.2 Private enterprise debt instruments 179 -
1.2.3 Foreign debt instruments 20,555 7
1.2.4 Marketable equity securities - domestic 955 240
1.2.5 Others 20 —1
Total 37,366 1,175
Add Allowance for revaluation 1,026
Less Allowance for impairment _(540)
Total 37.852

1.3 Held-to-maturity debt instruments

1.3.1 Government and state enterprises

securities 502 -
1.3.2 Private enterprise debt instruments 28 -
1.3.3 Foreign debt instruments _690 -
Total 1,220
1.4 General investments
1.4.1 Non-marketable equity securites domestic 248 -
Less Allowance for impairment (248)
Total _
Total Current Investments - net 51,364

3l

(16)
(®

29

(26)
)
(19
(646)

(689)

(248)

502
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{Million Baht)

nsolidated
30 June 2007
Cost Value/
Amortized Cost Valug Unrealized Gain Unrealized L.oss Fair Value
2. Long-term Investments
2.1 Available-for-sale investments
2.1.1 Government and state enterprise
securities 13,841 99 (32) 13,908
2.1.2 Private enterprise debt instruments 486 9 (46) 449
2.1.3 Foreign debt instruments 12,637 4 (128) 12,513
2.1.4 Marketable equity securities
- domestic 85 262 - _347
Total 27,049 374 (206) 27,217
Add Allowance for revaluation 214 -
Less Allowance for impairment _(46) -
Total 27,217 21,217
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises
securities 7,799 59 (26) 7,832
2.2.2 Private enterprises debt instruments 1,489 26 (585) 930
2.2.3 Foreign debt instruments 1554 — —_ 1554
Total 10,842 85 (611) 10,316
Less Allowance for impairment _{585) -
Total 10,257 10316
2.3 General investments
2.3.1 Non-marketable equity securities
-domestic 1,998 - (255) 1,743
2.3.2 Non-marketable equity securities
-overseas ) 437 - (312) 125
2.3.3 Investments in receivables _1.544 - _(461) 1083
Total 3,979 - (1,028) 2,951
Less Allowance for impairment (1..028) -
Total 2951 2951
Total Long-term Investments - net 40,425 40,484
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
Consolidated
31 December 2006
Cost Value/
1. Current Investments
1.1 Trading investments

1.1.1 Government and state enterprise

securities 6,155 1 (32) 6,124
1.1.2 Private enterprise debt instruments 493 1 (1) 493
1.1.3 Marketable equity securities - domestic 240 2 —_ 242
Total 6,888 4 (33) 6,859
Less Allowance for revaluation _29 —_
Total 6.859 6,859

1.2 Available-for-sale investments

1.2.1 Government and state enterprise

securities 23,685 125 (355) 23,455
1.2.2 Private enterprise debt instruments 410 - (10) 400,
1.2.3 Foreign debt instruments 16,443 12 (10) 16,445
1.2.4 Marketable equity securities - domestic 1,019 171 (656) 534
1.2.5 Others 20 L —_— —20

Total 41,577 308 (1,031) 40,854
Less Allowance for revaluation (133) -
Less Allowance for impairment (540} —_—

Total 40,854 40,854

1.3 Held-to-maturity debt instruments

1.3.1 Government and state enterprises

securities 2,906 i1 (6) 2911

1.3.2 Foreign debt instruments 120 _2 - 122
Total _3.620 13 (6) 3,633

Total Current Investments - net 51,339 51,346
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

Consolidated
31 December 2006
Cost Valus/
Amortized Cost Valye Unrealized Gain ~ Unrealized Loss Fair Valug
2. Long-term Investments
2.1 Available-for-sale investments
2.1.1 Government and state enterprise
securities 20,783 56 (140) 20,699
2.1.2 Private enterprise debt instruments 1,072 16 (53) 1,035
2.1.3 Foreign debt instruments 13,474 ‘ 7 (83) 13,398
2.1.4 Marketable equity securities
- domestic 8 177 — 262
Total 35,414 256 (276) 35,394
Add Allowance for revaluation 26 -
Less Allowance for impairment _(46) -
Total 35,394 35,394
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises
securities 8,220 1 (i 3,110
2.2.2 Private enterprises debt instruments 1,566 4 (587) 983
2.2.3 Foreign debt instruments 2343 - - _ 2343
Total 12,129 5 (698) 11,436
Less Allowance for impairment _{586) -
Total 11,543 11,436
2.3 General investments
2.3.1 Non-marketable equity securities
-domestic 2,428 - (589) 1,83%
2.3.2 Non-marketable equity securities
-overseas 438 o (312) 126
2.3.3 Investments in receivables 1.614 - _(350) 1264
Total 4,480 - (1,251) 3,229
Less Allowance for impairment {1,251} -
Total 3229 _3.229
Total Long-term Investments - net 50,166 30,059




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 50 JUNE 2007 (UNAUDITED)

Cost Value/

Amortized Cost Value  Unrealized Gain

1. Current [nvesiments

1.1 Trading investments

1.1.1 Government and state enterprises 11,132
1.1.2 Private enterprises debt instruments 914
1.1.3 Marketable equity securities domestic 243
Total 12,289
Add Allowance for revaluation 3
Total 12,2
1.2 Available-for-sale investments
1.2.1 Government and state enterprises securities 15,617
1.2.2 Private enterprises debt instruments 179
1.2.3 Foreign debt instruments 20,595
1.2.4 Marketable equity securities - domestic _955
Total 37,346
Add Allowance for revaluation 1,025
Less Allowance for impairment (540)
Total 31.831
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises securities 187
1.3.2 Private enterprises debt instruments 28
1.3.3 Foreign debt instruments _691
Total _906
1.4 General investments
1.4.1 Non-marketable equity securites domestic 248
Less Allowance for impairment {248)
Total -
Total Current Investments - net 51,029
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The Bank
30 June 2007
Unrealized Loss
2 (16)
17 (8}
__8 _—

27 (24)
927 (26}
- 2)
7 (15)
_240 {646)
1,174 (689)
- (248)

(Million Baht)

Eair Value

11,118
923
251
12,292

12,292
16,518
177

20,587

37,831

37.831

187
28
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
The Bank
30 June 2007
Cost Value/
Amortized Cost Value Unrealized Gain Unrealized Loss  Fair Value
2. Long-term Investments

2.1 Available-for-sale investments

2.1.1 Government and state enterprises securities 13,841 99 (32) 13,908
2.1.2 Private enterprises debt instruments 486 9 (46) 449
2.1.3 Foreign debt instruments 12,637 4 (128) 12,513
2.1.4 Marketable equity securities domestic __ 85 202 - _ 347
Total 27,049 374 (206) 27,217
Add Allowance for revaluation 214 -
Less Allowance for impairment _(46) —
Total 22217 212117
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises securities 7,799 59 (26) 7.832
2.2.2 Private enterprises debt instruments 1,489 26 (585) 930
2.2.3 Foreign debt instruments 1554 - _— 1554
Total 10,842 85 (611) 10,316
Less Allowance for impairment (585) -
Total 10,257 10316
2.3 General investments
2.3.1 Non-marketable equity securities domestic 1,935 - (232) 1,703
2.3.2 Non-marketable equity securities overseas 437 - (312) 125
*2.3.3 Investments in receivables 192 - (260) 532
Total 3,164 - (804) 2,360
Less Allowance for impairment _(804) —_
Total 2360 — 2,360
Total Long-term Investments - net 39,834 319,893
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED}

The Bank
31 December 2006
Cost Value/
Amortized Cost Value Unrealized Gain  Unrealized Logs
1. Current Investments
1.1 Trading investments
1.1.1 Government and state enterprises 6,155 1 (32)
1.1.2 Private enterprises debt instruments 493 1 )
1.1.3 Markelable equity securities domestic —240 —2 -
Total 6,388 4 (33)
Less Allowance for revaluation (29
Total 6,859
1.2 Available-for-sale investments
1.2.1 Government and state enterprises securities 23,685 125 (353)
1.2.2 Private entetprises debt instruments 410 - (10)
1.2.3 Foreign debt instruments 16,443 12 (10)
1.2.4 Marketable equity securities - domestic _1.Q19 vt —(656)
Total 41,557 308 (1,031)
Less Allowance for revaluation (183)
Less Allowance for impairment _{540)
Total 40,834
1.3 Held-to-maturity debt instruments
1.3.1 Government and state enterprises securities 2,610 12 (6)
1.3.2 Foreign debt instruments _12Q S -
Total 3,330 13 (6)
Total Current [nvestments - net 51,023
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(Million Baht)

Fair Value

6,124
493
242
6,859

6.859
23,455
400

16,445

40,834

40,834

2,616




'NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

The Bank
em 0
Cost Value/
Amortized Cost Value Unrealized Gain Unrealized Loss  Fair Value
2. Long-term Jnvestments
2.1 Available-for-sale investments
2.1.1 Government and state enterprises securities 20,783 56 (140) 20,699
2.1.2 Private enterprises debt instruments 1,072 15 (52) 1,035
2.1.3 Foreign debt instruments 13,474 7 (83) 13,398
2.1.4 Marketable equity securities domestic __85 175 - _. 260
Total 35414 253 (275) 35,392
Add Allowance for revaluation 24 -
Less Allowance for impairment _ (46} _
Total 35392 35,392
2.2 Held-to-maturity debt instruments
2.2.1 Government and state enterprises securities 8,040 1 (11 7,930
2.2.2 Private enterprises debt instruments 1,566 4 (587) 983
2.2.3 Foreign debt instruments 2343 - - 2343
Total 11,949 5 {698) 11,256
Less Allowance for impairment _(58¢) -
Total 11,363 11256
2.3 General investments
2.3.1 Non-marketable equity securities domestic 2,354 - (565) 1,789
2.3.2 Non-marketable equity securities overseas 438 - (312) 126
2.3.3 Investments in receivables 808 - (179 629
Total 3,600 - (1,056) 2,544
Less Allowance for impairment (1,056) -
Total : _2.544 _2.544
Total Long-term Investments - net 49,299 49,192
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 3¢ JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

As of 30 June 2007 and 31 December 2006, investments in held-to-matunity debt instruments, which are government or state

enterprise securities, included promissory notes from TAMC of Baht 4,092 million and Baht 4,169 million, respectively.

Gain on investments presented in the statement of income consisted of:

(Million Baht)
Consolidated The Bank
En 0 Jun de ne
2007 2006 2007 2006
Gain on disposal of investments
Held for trading investments 209 112 209 112
Available-for-sale investments 36¢ 51 364 50
Held-to-maturity debt instruments
General investments 182 10 180 11
Investments in receivables 10 _16 - -
Total 363 189 153 13
Loss on disposal of investments
Held for trading investments {43) (30) (43) (30)
Available-for-sale investments 91 (65) 1) (65)
General investments (74) _- {74) —_
Total (208) _(95) (208) 95)
Gain (loss) on transfer of financial assets 2 @2n -
Loss from a capital reduction in a subsidiary - - (43) -
Loss from revaluation (57) (7} (57 (7
{Loss) reversal on impairment
Investments in securities 83 ) 85 n
Investments in receivables 1 {4) 1 _5
Total 29 33} a4 3)
Total Gain on Investments 586 b1 531 a5

39




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 0 JUNE 2007 (UNAUDITED)

Gain on disposal of investments
Held for trading investments
Available-for-sale investments
General investments
Investments in receivables
Total
Loss on disposal of investments
Held for trading investments
Available-for-sale investments
General investments
Total
Gain (toss) on transfer of financial assets
Loss from a capital reduction in a subsidiary
Gain (loss) from revaluation
{Loss) reversal on impairment
Investments in securities
Investments in receivables
Total

Tota! Gain on Investments

(Million Baht)
nsolidat The Bank
Ended 30 June Ended 30 June
2007 2006 2007 2006
459 193 450 193
562 109 555 108
184 44 182 42
10 .26 —_ —_
1,201 n 1187 343
(52 (37 (52) (37)
(118) (302) (118) (302)
4 a3 a4 a3
(244) (352) (244) (352)
s an - -
- (43) -
17 93) 17 (93)
83 257 85 257
{81) {2 &n -2
224 145 (22) 171
286 165 21 162
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Revaluation {deficit) surplus on investments consisted of:

(Million Baht)

Consolidated The Bank
30 June 2007 31 December 2006 30June 2007 31 December 2006
(Restated)
Revaluation (deficit) surplus on investments
Debt instruments 8§42 (389) 842 (389)
Equity securities 398 229 398 229
Share of revaluation surplus in
subsidiaries and associated companies
using the equity method —d —3 _ —_—
Total 1241 asn L2490 {160)
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE S1X-MONTH PERIODS ENDED 34 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED),

A maturity analysis for debt instruments resulted in the following:

1. Available-for-sale investments
1.1 Government and state
enterprise securities
1.2 Private enterprise debt
instruments
1.3 Foreign debt instruments
Total
Add (Less) Allowance for
revaluation
Less Allowance for impairment
Total
2. Held-to-maturity debt
instruments
2.1 Government and state
enterprise securities
2.2 Private enterprise debt
instruments
2.3 Foreign debt instruments
Total
Less Allowance for impairment
Total

Total Debt Instruments

{Million Baht)

Consolidated
30 June 2007 31 December 2006
Maturity Maturity
Over Qver
lveartof  Over$ lyearto5  Over5
1year years years Total Lyear years years Total

1,885 14,074 13,499 29,458 2,547 24,035 17,886 44,468
180 486 - 666 410 1,072 - 1,482
20,595 1273 5.364 33232 16,443 4376 9,098 29917
22 660 21,833 18,863 63,356 19,400 29,483 26,984 75,867
18 21 803 842 (¢3)) (295) . (68) (390)
- (46) - (46) - {45) - {45)
22,678 21,808 19666 64,152 19373 29143 26916 15432
502 6,505 1,294 8,301 2,905 6,662 1,558 11,125
27 904 585 1,516 - 930 586 1,566
_691 1.554 - 2245 _120 2343 - 3063
1,220 8,963 1,879 12,062 3,625 9985 2,144 15,754
1.220 8,963 1,204 11,477 3,625 9,983 1559 15169
23,898 0771 20,960 25,629 22,998 39,128 28475 90.601
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 20 JUNE 2007 (UNAUDITED})

(Million Baht)
The Bank
30 June 2007 31 December 2006
Maturity Maturity
Over Over
lyeartoel  Overd lygarto5  Overd
Lyear years years Total 1 year years years Total
1. Available-for-sale investments
1.1 Government and state
enterprise securities 1,885 14,074 13,499 29,458 2,547 24,035 17,886 44 468
1.2 Private enterprise debt
instruments 180 436 - 666 410 1,072 - 1,482
1.3 Foreign debt instruments 20.595 3273 S364 33232 16,443 4376 2098 29917
Total 22,660 21,833 18,863 63,356 19,400 29,483 26,984 75,867
Add (Less) Allowance for
revaluation 18 21 803 842 @27 (293) (68) (390)
Less Allowance for impairment - (46) - {46) - (45) - (45)
Total 22,678 21.808 19666 64152 19373 29,143 26916 75432
2. Held-to-maturity debt
instruments
2.1 Government and state
enterprise securities 187 6,505 1,294 7,986 2,610 6,482 1,558 10,650
2.2 Private enterprise debt
instruments 27 904 585 1,516 - 980 586 1,566
2.3 Foreign debt instruments _691 1.554 - 2.245 120 2343 - _3.063
Total 905 8,963 1,879 11,747 3,330 9,805 2,144 15,279
Less Allowance for impairment - - _(58%) _(585) - - {585} _(585)
Total — 905 _8.963 1294 11162 3330 9805 1559 14,694
Total Debt Instruments 23,583 30771 20,960 75314 22,703 38,948 ‘ 28,475 90,126
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Investments held by the Bank and its subsidiaries in financial institutions that were closed on § December 1997, or
investments in listed companies which meet SET's criteria for delisting, and are in default on debt instruments, or companies
whose ability to continue as a going concem is uncertain, or unlisted companies whose financial position and operating results
are the same as companies which meet SET's criteria for delisting or investments in receivables with uncertainty in settlement

or in default, were as follows:

{Million Baht)

Consolidated
30 June 2007
Cost Value / Book Value Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for

In Receivables Securities Instruments [n Receivables Securities Instruments Impairment
1. Closed financial institutions - | 131 - - - (132)
2. Listed companies which meet
SET's criteria for delisting, and
are in default on debt instruments 3 1 - 1 - (3
3. Companies whose ability to
continue as a going concern is
uncertain, or unlisted companies
whose financial position and
operating results are the same as
companies which meet
SET's criteria for delisting - 1,085 498 - 1 - (1,582)
4., Investment in receivables with
uncertainty in settlement
or in default 1,520 - - 1062 _ = —(458)
Total 1523 L1387 529 1062 -2 —_— 2,175
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 20 JUNE 2007 (UNAUDITED)

(Miltion Baht)

nsolidate
31 December 2006
Cost Value / Book Value Fair Yalue
Investments Equity Debt Investments  Equity Debt  Allowance for

1. Closed financial institutions - 1 131 - - - (132)
2, Listed companies which meet

SET's criteria for delisting, and

are in default on debt instruments 3 1 - - 8 - 3)
3. Companies whose ability to

continue as a going concern is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies which meet

SET's criteria for delisting - 743 498 - 2 - (1,240)
4. Investment in receivables with

uncertainty in settlement

or in default 1734 - = 1,395 _ = _(339)

Total L737 148 £29 1,395 =10 —_ (1.714)
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

The Bank
30 June 2007
Cost Value / Book Value Fair Value
Investments Equity Debt Investments  Equity Debt

Allowance for

In Receivables  Securities I [n Receivables Securities | Impai

1. Closed financial institutions - 1 131 - -
2. Listed companies which meet

SET's criteria for delisting, and

are in default on debt instruments 3 1 - - 1
3. Companies whose ability to

continue as a going concern is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies which meet

SET's criteria for delisting - 1,085 498 - 1
4. Investment in receivables with

uncertainty in settlement

or in default

BB
i.
B |
E E
b

Total

1087

(132)

(3)

(1,582)




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED}
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
The Bank
3] December 2006
Cost Value / Book Value Fair Value
Investments Equity Debt Investments  Equity Debt  Allowance for

1. Closed financial institutions - 1 131 - -
2. Listed companies which meet

SET's criteria for delisting, and

are in default on debt instruments 3 | - - 8
3. Companies whose ability to

continue as a going concern is

uncertain, or unlisted companies

whose financial position and

operating results are the same as

companies which meet

SET's criteria for delisting - 743 498 - 2
4, Investment in receivables with

uncertainty in settlement

or in default 928 - -

a3l

Total
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(3)
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

For the six-month periods ended 30 June, change in the investments in subsidiaries and associaled companies were as follows:

Consolidated

2007 2006
Net book value at 1 January 483 450
Share of profit from investments on equity methed 74 65
Acquisitions - 4
Dividend income (49) (23)
Reversal of allowance for impairment - 7
Capital reduction - -
Others £ A{2)
Net book value at 30 June 514 499
Net book value at 31 December 483
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(Million Baht)
The Bank
2007 2006
(Restated)
9,740 1,129 )
. 694
(483) -
2,257 11821
2,740
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED})

The recording of investments in subsidiaries and associated companies using the equity method in the consolidated
financial statements is based on financial informaticn obtained from audited or unaudited financial statements and from

management information that has not been audited or reviewed by the auditors.

Investments held by the Bank and its subsidiaries, that were more than 10% of those companies’ shares and were not

investments in subsidiaries and associated companies, classified by industry were as follows:

{Million Baht)
Consolidated The Bank
30 Juneg; 2007 31 December 2006 30 June 2007 31 December 2006
Agricultural and mining - 34 - -

Manufacturing and commerce 20 20 20 20
Property development and construction 651 733 651 733
Infrastructure and services 276 277 271 272
Others 336 334 336 334
Total 1,303 1418 1,298 1,379
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30} JUNE 2007 (UNAUDITED)

The financial position and results of operations of the Bank’s subsidiaries in the consolidated financial statements are set out below:

Phethai Asset Management Company Limited

Condensed Balance Sheets

Million Baht

30June 2007 31 December 2006

ASSETS
Cash and deposits at financial institution 16
Long-term investments 34
Investments in receivables 551
Loans, receivables and accrued interest receivables 4337
Properties foreclosed 3,761
Equipment 1
Other assels L133

Total Assets 9833

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities

Borrowings from financial institution 5,680
Other liabilities 58
Shareholders' Equity 4,095
Total Liabilities and Shareholders’ Equity 9,833
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 22007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 31l JUNE 2007 (UNAUDITED)

Phethai Asset Management Company Limited

Condensed Statements of Income

Million Baht
Ended 30 June n un
2007 2006 2007 2006
(Unaudited)
Interest and dividend income 43 173 110 239
Interest expense 52 as 118 130
Net (expense} income from interest and dividend (9) 98 (8) 109
Bad debt and doubtful accounts (reversal) 4 (53) (6) (118)
Loss on debt restructuring 27 109 33 218
Net income {expense) from interest and dividend
after (reversal) bad debt and doubtful
accounts and loss on debt restructuring (40) 42 3n g
Non-interest income 99 73 147 280
Non-interest expense 37 _85 99 145
Net profit 22 =30 =il 144
Basic eamings per share (Baht) 0.04 0.05 0.0 024
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 21007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Phethai Asset Management Company Limited
Statements of Cash Flows

For the Six-Month Periods Ended 30 June 2007 and 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss)
Adjustments to reconcile net profit (loss) to net cash
from operating activities
Gain on transfer of financial assets
Loss on impairment of investments in receivables
Reversal of bad debt and doubtful accounts
Loss on debt restructuring
Interest income from amortization of revaluation allowance for debt restructuring
Depreciation and amortization
Loss on impairment of properties foreclosed
Loss on impairment of assets to be transferred
Gain on investment in securities
Reversal of loss on impairment of other assets
Amortizations of discount on promissory notes
{Decrease) increase in accrued interest payables
Decrease in accrued expenses
Net (loss) profit from operations before changes in operating assets and liabilities

(Increase) decrease in operating assets
Investments in receivables
Loans and receivables
Properties foreclosed
Other assets

Increase (decrease} in operating liabilities
Other liabilities

Net Cash Provided by Operating Activities
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Million Baht
2007 2006
11 144
23) (89)
- 15
©® (118}
35 219
(22) (39)
3 3
28 41
- 7
(M (3
- (6)
) -
© 9
20} {9
(14) 174
11 30
370 650
292 344
164 (26)
4) A9
819 L1333




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Phethai Asset Management Company Limited

Statements of Cash Flows (Continued)

For the Six-Month Periods Ended 30 June 2007 and 2006

Million Baht

2007 2006

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of long-term investments _16 - 2
Net Cash Provided by Investing Activities _16 2

CASH FLOWS FROM FINANCING ACTIVITIES
Cash paid for repayment of borrowings from financial institutions 870 (1,195)
Net Cash Used in Financing Activities (870) (1,195)
Net decrease in cash and cash equivalents (35) (40)
Cash and cash equivalents at the beginning of the period 30 _n
Cash and cash equivalents at the end of the period =15 1l

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid (received) during the period

Interest expense paid 127 121
Income tax paid 4 6
Income tax received (13) m
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3t JUNE 2007 (UNAUDITED)

Progress Land end Buildings Company Limited

Condensed Balance Sheets

ASSETS
Cash and deposits at financial institutions
Other current assets
Properties foreclosed
Premises and equipment

Tota!l Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Shareholders’ equity

Total Liabilities and Shareholders’ Equity

Million Baht

30 June 2007 31 December 2006
(Unaudited)

10
468

B L

45

B B

Progress Land and Buildings Company Limited

Condensed Statements of Income

(Unaudited)

Million Baht

For the Three-Month Periods

Ended 30 June
2007
Revenues 14
Expense 21
Net (loss) profit )]
(Loss) earnings per share (Baht) (0.15)
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 1007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 3t DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 31 JUNE 2007 {(UNAUDITED)

Kasikorn Factoring Company Limited

Condensed Balance Sheets

Million Baht
30 June 2007 31 December 2006
{Unaudited)
ASSETS

Current Assets
Cash and deposits at financial institutions 151 253
Current portion of factoring receivables 2,306 2,904
Current porticn of finance lease receivables 300 233
Current portion of hire purchase receivables . 11 11
Other current assets 72 66

Non-Current Assets
Factoring receivables 38 57
Finance lease receivables 820 820
Hire purchase receivable 3 4
Other assets 21 27

Total Assets 3,728 4,375
LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities
Short-term loans from financial institutions 2,395 3,230
Current portion of long-term loan 190 215
Long term loan 640 520
Other liabilities 149 124

Shareholders’ Equity _354 286

Total Liabilities and Shareholders’ Equity 3,728 4,375

57




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Kasikorn Factoring Company Limited

Condensed Statements of Income

{Unaudited)
Milkion Baht

Fur the Three-Month Periods ix-Month Periods

Ended 30 June Ended 30 June
2007 2006 2007 2006
Revenues 96 95 200 169
Expense _63 _72 _132 _130
Net profit 3 23 __68 39
Eamings per share (Baht) 20.83 1477 42,51 24,53

Kasikormn Research Center Company Limited
Condensed Balance Sheets
Million Baht
30 Juneg 2007 31 December 2006
(Unaudited)
ASSETS

Cash and cash equivalents 22 21

Other assets _8 I

Total Assets S0 28

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities 6 8

Shareholders' Equity 24 20

Total Liabilities and Shareholders’ Equity 30 28
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 {RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 36 JUNE 2007 (UNAUDITED)

Kasikorn Research Center Company Limited

Condensed Statements of Income

(Unaudited)
Million Baht
For the Three-Month Periods Eor the Six-Month Periods
Ended 30 June Ended 30 June
2007 2006 2007 2006
Revenues 20 16 35 30
Expense __14 13 —30 26
Net profit —6 3 —_— -4
Earnings per share (Baht) 3695 2388 47.81 37.65
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Kasikorn Leasing Company Limited

Condensed Balance Sheets

ASSETS
Current assets
Cash and deposits at financial institution
Current portion of hire purchase receivables
Current portion of finance lease receivables
Loans to sales representatives receivables
Other current assets
Non-current assets
Hire purchase receivables
Finance lease receivables
Leasehold office improvement and equipment
Other non current assets
Total Assets
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Short-term loans from financial institutions
Current portion of long-term loan
Other current liabilities
Long term loan
Other non current liabilities

Shareholders’ Equity

Total Liabilities and Shareholders' Equity

60

Million Baht
30 June 2007 + 31 December 2006

{Unaudited) (Restated)
130 193
4,391 2,852
198 131
973 1,039
370 235
10,458 6,779
626 467
31 22
19 10
17,367 11728
430 905
5179 3,241
240 94
10,731 6,697
27 19
160 S
12,367 11,728




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 1007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 {(RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Kasikorn Leasing Company Limited

Condensed Statements of Income

(Unaudited)
Million Baht
For the Three-Month Perigds For the Six-Month Periods
Ended 30 June Ended 30 June
2007 2006 2007 2006
(Restated) (Restated)
Revenues 305 108 544 187
Expense 307 _ 154 __ 557 _292
Net loss ) _[46) _(13) (105)
Loss per share (Baht) (0.02) (3.54) (0.14) (4.72)

Kasikorn Securities Public Company Limited

Condensed Balance Sheets

Million Baht
ne 2 31 December 2006
ASSETS
Cash and cash equivalents 374 249
Long-term deposit with linancial institution - 140
Investments in debt and equity securities 21 21
Receivables from Clearing House 65 16
Securities business receivables 374 298
Leasehold office improvement and equipraent - 90
Other assets _176 34
Total Assets L1010 848
LIABILITIES AND SHAREHOLDERS' EQUITY

Short-term loans from financial institutions - 75
Payable to Clearing Houses 9 60
Securities business payables 270 66
Other liabilities 76 52
Shareholders’ Equity _6355

Total Liabilities and Shareholders’ Equity 1010 843
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Revenues

Expense

Net profit (loss)

Ea}nings (loss) per share (Baht)

Kasikorn Securities Public Company Limited

Condensed Statements of Income

Miilion Baht

n ne Ende un

{Unaudited)
2007 2006 2007 2006

131 29 165 58

- 67 —66 121 111
=04 (7 44 =£33)
107 (0.61) 074 (0.88)

Kasikem Asset Management Company Limited

Condensed Balance Sheets

Million Baht

30 June 2007 3] December 2006
ASSETS
Cash and deposits at financial institution ‘ 402 369
Long-term deposits at financial institutions - 99
Investments in debt and equity securities 321 482
Fee receivables 111 101
Premises and equipment 144 147
Deferred assets from business purchased 188 214
Other assets _ 26 _27
Total Assets 1,192 1,439
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities 143 189
Shareholders’ Equity 1.049 1250
Total Liabilities and Shareholders' Equity L192 1439




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3(t JUNE 2007 (UNAUDITED)

Kasikorn Asset Management Company Limited

Revenues
Expense
Net profit

Eamings per share (Baht)

Condensed Statements of Income

Million Baht
§ . o the Six-Month Peri
Ended 30 June Ended 30 June
2007 2006 2007 2006
(Unaudited)

265 278 525 555
187 201 310 397
I8 it 133 158
2.88 2.84 31l 281

The summary of financial position and results of operations of its subsidiaries which are not included in the

consolidated financial statements is as follows:

Progress Gunpai Co., Ltd.
Progress Plus Co., Ltd.

Progress Facilities Management Co., Lid.

. Progress Services Co,, Ltd.
Progress Management Co., Ltd.
Progress Storage Co., Ltd.
Progress Appraisal Co., Lid.
Progress Software Co., Ltd.
Progress HR Co., Ltd.

Progress Services Support Co., Ltd.

{Million Baht)
Balance Sheets
30 June 2007 31 December 2006
(Unaudited)
Total Total Shareholders”  Total Total  Sharcholders’
Ausels  Liabiliti Equity Assels  Liabiliti Equity
247 111 136 246 138 108
59 30 29 89 57 32
26 13 13 28 13 15
20 5 15 28 9 . 19
32 8 24 3 7 24
18 2 16 19 4 15
31 16 35 51 12 39
136 36 100 160 54 106
4 5 19 30 19 11
J4 -8 5 L 2 &
6.7 234 23 631 322 375
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht except for Earnings (Loss) per Share)
tements of Income
For the Three-Month Peripds Ended 30 June

2007 2006
{Unaudited) (Unaudited)
Net Earnings Net Eamings
Profit  (Loss) per Profit {Loss) per
Revenue Expenses (Loss) Share (Baht) Revenue Expenses (Loss) Share (Baht)
Progress Gunpai Co., Ltd. 91 76 15 73.49 70 59 11 51.99
Progress Plus Co., Ltd. 62 66 @  Q7non 50 49 1 3.96
Progress Facilities Management Co., Ltd. 19 18 I 21.38 18 16 2 33.53
Progress Services Co., Lid. 41 38 k) 124,39 40 37 3 137.68
Progress Management Co., Ltd, 17 15 2 30.38 15 13 2 24.30
Progress Storage Co., Ltd. 8 6 2 51.32 8 6 2 51.44
Progress Appraisal Co., Ltd, . 52 38 14 2,805.57 41 40 i 266.13
Progress Software Co., Ltd. 67 66 1 20.35 52 41 1 110.21
Progress HR Co., Ltd. H1 107 4 348.77 61 59 2 205.24
Progress Services Support Co., Ltd, 24 23 1 6.86 1L _10 1 3.46
492 433 32 266 430 36
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 3t DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht except for Eamings (Loss) per Share)

tat nt, Income

o For the Six-Month Periods Ended 30 June

2007 2006
(Unaudited) {Unaudited)
Net Earnings Net Eamings
Profit  (Loss) per Profit (Loss) per
Revenue Expenses (Loss) Sharc (Baht) Revenue Expenses (Loss) Share (Baht}
Progress Gunpai Co., Lid. 176 148 28 139.00 135 115 20 99.29
Progress Plus Co., Ltd. 123 121 2 7.12 &7 86 1 5.22
Progress Facilities Management Co., Ltd, 38 i5 3 54.99 36 33 3 59.26
Progress Services Co., Ltd. 83 71 6 284.13 30 74 6 291.49
Progress Management Co., Ltd. 31 28 3 40.48 27 23 4 5%.65
Progress Storage Co., Ltd. 17 i3 4 117.01 16 12 4 127.52
Progress Appraisal Co., Ltd. 96 90 6 1,199.61 72 72 - 21.77
Progress Software Co., Ltd. 13¢ 114 16 165.93 %6 79 17 167.90
Progress HR Co., Ltd. 210 202 8 791.97 116 112 4 362.74
Progress Services Support Co., Ltd. 47 _46 1 22.86 22 21 1 15.38
31 8714 I 687 27 80
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 {(RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {(UNAUDITED)

8 LOANS AND ACCRUED INTEREST RECEIVABLES
Loans and accrued interest receivables consisted of:

1. Classified by Type of Loans

{(Million Baht)
Consolidated The Bank
30 June 2007 31 Decgmber 2006 30June 2007 31 December 2006
Overdrafls 133,196 131,085 130,558 128,125
Loans 287,320 272,105 298,941 277,940
Bills 240,018 236,567 247,417 245,844
Others 42,884 31,440 22,723 21427
Total 703,418 677,207 699,639 673,336
Add Accrued interest receivable _ 1775 1812 —1.595 _L.628
Total 705,193 679,019 701,234 674,964
Less Allowance for doubtful accounts (32,021) {31,703) (27,659) (20,712)
Less Revaluation allowance for
debt restructuring {1.349) £1.290) {L.341) {1,259)
Total 671,823 646,026 672,234 §46,993
2. Classified by Maturity of Contracts
(Million Baht)
Congolidated The Bank
30 June 2007 31 December 2006 30 June 2007 3 Degemb. er 2006
Within 1 year 429,972 429,508 432,075 432,589
Over | year 275,221 245421 269,159 242,375
Total 205,193 §29.019 201,234 074,964




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

3. Classified by Currencies and Residency of Borrowers

Baht
US Dollars
Other currencies

Total

Baht
US Deollars
Other currencies

Total

Domestic
683,629
19,100
2007
104,736

Domestic
679,670
19,100
—2.007
200777

Consolidated
30 June 2007

{Million Baht)

Foreign Total Domestic Foreign Total

12 683,641 659,985

438 19,538 16,376

1 —2014 —2.187

457 10593 678,548
The Bank

30 June 2007
Foreign Total Domestic
12 679,682 655,930
438 19,538 16,376
1 _2014 —2.187
437 101234 674,493
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31 December 2006
12 659,997
451 16,827
8  _2195
471 629019
{Million Baht)
31 December 2006
Foreign  Total
12 655,942
451 16,827
_8  _219§
471 674964




NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

4. Classified by Type of Business and Account Status

{Million Baht)

Consolidated
30 June 2007
Special Sub- Doubtful
Pass Mention  Standard Doubtful of Loss Total
Agricultural and mining 19,459 247 363 242 971 21,282
Manufacturing and commerce 395,485 5,549 4,864 5,975 18,121 429,994
Property development and

construction 38,966 447 720 1,708 4,134 45,975
Infrastructure and services 61,097 942 486 1,592 2,312 66,429
Housing loans 75,061 1,081 744 827 2,644 84,357
Others _53.648 -900 486 _ 284 1399 56717
Total 647,716 8,166 1,663 10,628 29,381 704,754
Kasikorn Securities Public Co., Ltd. 439
Total ' 105,193
(Million Baht)

Consolidated

C r 20

Special Sub- Doubtful
Pasg Mention  Standard Doubtful of Loss Total
Agricultural and mining 17,730 487 224 177 1,058 19,676
Manufacturing and commerce 387,605 4,515 4,389 6,026 16,344 418,879
Property development and

construction 35,735 701 750 1,437 4,667 43,290
Infrastructure and services 57,555 864 1,386 1,754 2,570 64,129
Housing loans 72,119 1,217 670 635 2,968 77,609
Others _52,386 _685 _338 —269 14323 33121
Total £23,130 8.469 1777 10,298 29,030 678,704
Kasikorn Securities Public Co., Ltd. ___31s
Total 679,019
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
The Bank
30 June 2007
Special Sub- : Doubtful
Pass Mention  Standard Doubtful of Loss Total

Agricultural and mining 18,892 239 361 241 862 20,595

Manufacturing and commerce 387,152 5,266 4,851 5,954 14,737 417,960
Property development and

construction 37,936 418 716 1,705 2,062 42,837

Infrastructure and services 59,133 752 481 1,592 1,395 63,353

Housing loans 78,980 1,041 744 827 2,283 83,875

Others _10.458 116 444 213 72 12,614

Total 632,551 8432 1,597 10,594 22,060 201,234

(Miition Baht)
The Bank
31 December 2007
Special Sub- Doubtful
Bass Mention  Standard Doubtful of Loss Total

Agricultural and mining 17,580 485 224 177 949 19,415

Manufacturing and commerce 380,129 4,342 4,371 6,016 12,537 407,395
Property development and

construction 34,701 593 746 1,436 2,491 39,967

Infrastructure and services 55,692 823 1,385 1,749 1,568 61,217

Housing loans 72,042 1,145 670 635 2,441 76,933

Others 68221 —329 327 250 710 70,037

Total 628,365 1917 L7323 10,263 20,606 §74.964
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

5. Classified by account status
(Million Baht)

Consolidated
30 June 2007
Outstanding Debt
after Deduction of
Loans and Collateral Value/ % Used for
Accrued Interest NPV of Cash Flow from Calculating Allowance for
Receivables Debtors or Sale of Collateral The Allowance Doubtful Accounts
Pass 647,716 287,644 1 2,876
Special Mention 9,166 2,977 2 69*
Sub-Standard 7,663 3,880 100 3,880
Doubtful 10,628 3,933 100 3,933
Doubtful of Loss 29,581 . 14,479 100 14,479
Allowance established in
excess of BoT regulations - - 6,784
Kasikorn Securities Public
Co.,Ltd. —43% — 439 -
Total 205,193 313,352 201

* Includes the allowance for doubtful accounts of asset management companies as per the BoT's audit results, which has

been transferred from the allowance provided in excess of the BoT's regulations.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Millicn Baht)

Consolidated
31 December 2006
Outstanding Debt
after Deduction of
Loans and Collateral Value/ % Used for
Accrued Interest NPV of Cash Flow from Calculating Allowance for
Receivables Debtors or Sale of Collateral The Allowance Doubtful Accounts
Pass 623,130 313,721 1 3,152*
Special Mention 8,469 2,114 2 42
Sub-Standard 7,777 3,242 100 3,242
Doubtful 10,298 3,805 100 3,805
Doubtful of Loss 29,030 14,130 100 14,130
Allowance established in
excess of BoT regulations - - 7.332
Kasikorn Securities Public
Co.,Ltd. __ 35 - - —_
Total 679019 437,012 11,703

* Includes the allowance for doubtful accounts of asset management companies as per the BoT's audit results, which has

been transferred from the allowance provided in excess of the BoT's regulations,
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

The Bank
30 June 2007
Outstanding Debt ‘
after Deduction of
Loans and Collateral Value

Accrued Interest NPV of Cash Flow from

Receivables Debtors or Sale of Collateral The Allowance

Pass 652,551 309,035
Special Mention 8,432 2,899
Sub-Standard 7,597 3,870
Doubtful 10,594 3,920
Doubtful of Loss 22,060 11,059

Allowance established in

excess of BoT regulations - -

Total 201,234 130,783
The Bank
D r 2,
Outstanding Debt

after Deduction of
Loans and Collateral Value

Accrued Interest NPV of Cash Flow from

% Used for

Calculating

I
2
100
100
100

% Used for

Calculating

(Mitlion Baht)

Allowance for

Doubtful Accounts
3,090

58
3,870
3,920

11,059

S.662
27,659

(Million Baht)

Allowance for

Receivables Debtors or Sale of Collateral The Allowance  Doubtful Accounts

Pass 628,365 330,787
Special Mention 7,917 2,056
Sub-Standard 7,723 3,226
Doubtful 10,263 3,794
Doubtful of Loss 20,696 10,201

Allowance established in

excess of BoT regulations - -

Total 674,964 350,064
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1
2
100
100
100

3,308
40
3,226
3,794
10,201
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Unearned interest are as follows:

{Million Baht)

30 June 2007 31 De er 20
The Bank and The Bank and
The Bank Subsidiaries The Bank Subsidiaries
Unearned interest 345 4,302 408 1,721

Non-performing loans (NPL)

According to the BoT's directive dated 16 January 2003, non-performing loans (NPL) were redefined as sub-quality loans,

being outstanding loans of sub-standard, doubtful, doubtful of loss and loss loan accounts in accordance with the BoT's

guidelines. This included fully-previsicned loans which had previously been written-off.

According to the Bank of Thailand's new regulations, dated 7 December 2006, commercial banks are required to report

additiona!l information on non-performing loans, which includes:

- NPL net refers to the non-performing loan value, net of total allowances for doubtful accounts.

- The ratio of total loans, net of allowances for doubtful accounts means the ratio of NPL net to total loans, net of total
allowances for doubtful accounts.

Previously, commercial banks were required to report only information on non-performing leans (NPL gross) and the

percentage of NPLs to total loans.

Non-performing loans, net, (including financial institutions) based on the above directive can be summarized as

follows:
(Million Baht)
30 June 2¢07
The Bank and
Non-performing loans, net 20,816 24,427
Total loans used for NPL net ratio '
calculation 681,744 681,276
Ratio of total loans 3.05 3.59
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3¢ JUNE 2007 (UNAUDITED)

(Million Baht)
December 200
The Bank and
The Bank Subsidiari
Non-performing loans, net 20,886 27,282
Total loans used for NPL net ratio
calculation 657,798 659,545
Ratio of total loans 3.18 4.14

Non-performing loans, gross, (including financial institutions) based on the above directive can be summarized as

follows:
(Million Baht)
30 June 2007
The Bank and
The Ban} Subsidiari
Non-performing loans, gross 39,862 47,281
Total loans used for NPL gross
ratio calculation "’ 700,790 704,130
Ratio of total loans 5.69 A
{Miltion Baht)
31 December 2006
The Bank and
The Ban} Subsidiari
Non-performing loans, gross . 38,291 46,495
Total loans used for NPL gross
ratio calculation 675,202 678,758
Ratio of total loans 5.67 6.85

“ Total loans used for NPL ratio calculation are loans to general customers as presented in the balance sheet and loans

to financial institutions as included in interbank and money market items.

@ Excluding loans to subsidiaries, as of 30 June 2007 and 31 December 2006 amounting to Baht 25,245 million and

Baht 21,358 million, respectively.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Non-accrual loans (including financial institutions) were as follows:

{Million Baht)
3Q June 2007
Phethai ~ AMC Kasikorn Kasikorn The Bank and
[he Bank  (Qriginal principals) Factoring Leasing Subsidiarigs
Non-accrual loans 51,746 8,185 234 132 60,297
Total loans used for ratio
Calculation* 700,790 8,185 3,713 16,687 704,130%*
Percentage of total loans 7.38 100.00 6.30 0.79 8.56
(Million Baht)
31 December 2006
Phethai - AMC Kasikorn Kasikom The Bank and
The Bank  {Qhiginal pringipals) Fagtoring Leasing Subsidi
Non-accrual loans 49,637 9,358 232 77 59,304
Total loans used for ratio
Calculation* 675,202 9,358 4,277 11,279 678,758+
Percentage of total loans 7.35 100.00 5.42 0.68 8.74

* Total loans used for NPL ratio calculation are ioans to general customers as presented in the balance sheet and loans to

financial institutions as included in interbank and money market items.

** Excluding loans to subsidiaries, as of 30 June 2007 and 31 December 2006 amounting to Baht 25,245 million and Baht

21,358 million, respectively.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {(UNAUDITED)

Loans to listed companies that meet SET's criteria for delisting were as follows:

(Million Baht)

idat
30 Junz 2007 31 December 2006
Loans and Allowance Loans and Allowance
Accrued for Accrued for
Interest Collateral Doubtful Interest Collateral Doubtful

Receivables Yalue Accounts  Receivables Yalue Accounts

Listed companies which

meet SET's
criteria for delisting 4 24 15 69 21 15
(Million Baht)
The Bank
30 June 2007 31 December 2006
Loans and Allowance Loans and Allowance
Accrued for Accrued for
Interest Collateral Doubtful Interest Collateral Doubtfu!

Receivables Yalue Accounts  Receivables Yalue Accounts

Listed companies

meet SET's

criteria for delisting 44 4 15 &9 27 15
The outstanding balances of loans to the Bank’s wholly owned subsidiaries were as follows:

(Million Baht)
30 June 2007
Type of loans Maturity Interest rate Amount

Phethai Asset Management Co., Ltd. Bills 3 Months 3-Month Fixed Deposit 5,680
Kasikom Factoring Co., Ltd. Bills 1-6 Months Money Market Rate + 1,845

Spread 1% at least
Bills At Call Money Market Rate + 550

Spread 1% at least

Loans 1-2 Years Fixed Rate 829
Kasikom Leasing Co., Ltd. Bills 7-120 Days Money Market Rate 430
Loans 1-5 Years Fixed Rate 15,910
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Millton Baht}

31 December 2006
Type of loans Maturity Interest rate Amount
Phethai Asset Management Co., Lid. Bills 3 Months 3-Month Fixed Deposit 6,550
Kasikorn Factoring Co., Ltd, Bills 1-6 Months Money Market Rate + 2,690

Spread 1% at least
Bills At Call Money Market Rate + 540

Spread 1% at least

Loans 1-2 Years Fixed Rate 738
Kasikom Leasing Co., Ltd. Bills 7-120 Days Money Market Rate 905
Loans 1-5 Years Fixed Rate 9,938

Transferring of Sub-Standard Quality Assets to Thai Asset Management Corporation (TAMC)

In accordance with the Emergency Decree on the Thai Asiet Management Corporation B.E. 2544, on 12 October 2001, the
Bank signed an Asset Transfer Agreement with TAMC 10 transfer eligible sub-standard quality assets outstanding as of
31 December 2000 to TAMC. All rights and duties associated with each transferred sub-standard gquality asset were
transferred to TAMC at a price determined by the appraised value of the underlying collateral assets, provided that the price
did not exceed the book value of credits extended, less existing provisions outstanding, as required by law on the transfer date.
TAMC has 180 days from the date of each transfer to examine any transferred assets, TAMC will then quote the transfer price
within seven days after the end of the examination period. After confirming the price, TAMC will issue non-transferable 10-
year callable promissory notes guaranteed by FIDF. The notes bear interest equal to the weighted average of the deposit rates
of five major banks, and are paid at the end of each year by means of a non-transferable, extendable one-year promissory note,
guaranteed by FIDF. The rights to these notes and the received notes are included in investments in held-to-maturity debt

instruments.

In accordance with the Emergency Decree and the Asset Transfer Agreement, TAMC and the Bank will share jointly the
profits and responsibility for any losses on transferred assets, which are payable on the fifth and the tenth anniversaries of the
transfers, starting from 1 July 2001, In the case of losses, the Bank will first be responsible for any loss, not exceeding 20% of
the transfer price. The second portion of losses, again not exceeding 20% of the transfer price, will be equally shared by
TAMC and the Bank. Any remaining loss would then be absorbed by TAMC., In addition, expenses of TAMC are included in
the calculation of the gain or loss sharing. In the case of profit, the first portion of profits up to 20% of the transfer price is to
be shared equally by TAMC and the Bank. Should there: be any profit over and above this, the Bank is entitled to the
remainder up to the gross book value of the assets, less the transfer price and the Bank’s share in the first portion of the profits,
As of 30 June 2007 and 31 December 2006 the Bank has set up an estimate for loss sharing amounting to Baht 748 million and
Baht 694 million, respectively.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3¢ JUNE 2007 (UNAUDITED)

For the six - month period ended 30 June 2007, the Bank did not transfer any sub-standard quality assets to TAMC. The gross
book value of the assets transferred before deducting allowance for doubtful accounts up to 30 June 2007 was Baht 14,557
million and the estimated total transfer price up to 30 June 2007 was Baht 10,123 million. As of 30 June 2007, the Bank

received promissory notes from TAMC of Baht 10,123 million.

As at 30 June 2007, the Bank was informed that loss sharing amounting to Baht 29 million was allocated to the Bank from

TAMC.
9 TROUBLED DEBT RESTRUCTURING

For the six-month periods ended 30 June, the Bark and its subsidiaries engaged in debt restructuring contracts as

follows:
(Million Baht)
Consolidated The Bank
2007 2006 2007 2006
Total Total Total Total
Outstanding Qutstanding Outstanding Outstanding
Debt Before Debt Before Debt Before Debt Before

Debt restructuring contracts

that incurred losses 404 2,713 1,193 5,596 339 2,489 1,017 4,216

Debt restructuring contracts
that incurred ne losses 10,003 10,490 14135 11,382 _9.965 10277 7311 10,746
Total 10409 13,203 8608 17378 10,304 12,766 8328 14962
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Losses on debt restructuring for the six-month periods ended 30 June 2007 and 2006 were as follows:

Tvpes of Restructuring

Transfers of assets

Changes of repayment conditions

Debt restructuring in various forms

Total

Types of Restructuring

Transfers of assets

Changes of repayment conditions

Debt restructuring in various forms

Total

(Millien Baht}

Conselidated
30 June 2007
The Qutstanding Debt Transferred Assets Loss on
Before After Debt
82 - 403 - Cash, land, 314 150
premises
and investments
315 2,015 1,996 - - 244
7 235 216 Cash, land, 19 51
premises
- . e and investments
404 2713 2212 =333 —445
(Million Baht)
Consolidated
30 June 2006
The Quistanding Debt Transferred Assets Loss on
Before After Debt
884 2,218 - Cash, land, 1,612 606
premises
and investments
278 3,551 3454 - - 321
31 227 163 Cash, land, 39 Bl
premises
— —- - and investments
1,193 1,996 617 L651 1,008
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

The Bank
30 June 2007
The Qutstanding Debt Transferred A ssets Loss on
Before After Debt
Transfers of assets 50 384 - Cash, land, 245 138
premises

and investments

Changes of repayment conditions 282 1,871 1,871 - - 221
Debit restructuring in various forms 7 238 216 Cash, land, 19 51
premises

and investments

Total =339 2489 2087 264 410

(Million Baht)
The Bank
The Qutstanding Debt Transferred Assets Loss on

Before After Debt
Types of Restructuring Cases  Restructuring  Restructuring Types Eair Yalue  Restructuring

Transfers of assets 795 1,461 - Cash, land, 973 488

‘ premises

and investments

Changes of repayment conditions 194 2,539 2,515 - - 221
Debt restructuring in various forms 28 216 153 Cash, land, 39 80
premises

and investments

Totat L017 4216 2,668 L1012 =189

The Bank and its subsidiaries ‘measure the expected rzcoverable amounts of loans restructured by changing repayment

conditions by using the present value of future cash flcws discounted by the market rate.
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2807 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 20(6 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

The terms of debt restructuring agreements with debts which were restructured by changing the repayment conditions
and restructured in various other ways and which resulted in losses on debt restructuring during the six-month periods
ended 30 June are as follows:

(Million Baht)

onsolidated
2007 2006
The Outstanding Deht The Qutstanding Debt
Terms of debt Before After End of Before After End of
Less than 5 years 251 1,746 1,708 1,483 198 1,177 1,078 851
5 to 10 years 36 387 387 367 45 1,701 1,683 1,669
Over 10 years 3s _uz 1z 16 _66 900 _856 _848
Total a2 2250 221 L966 309 1718 3617 1368
{Million Baht)
[he Bank
2007 2006
The Outstanding Debt e Qutstanding D
Terms of debt Before After End of Before After End of
restructuring agregmgnt& Cases  Restructuring Restructuring  Perigd Cages Restructuring Restructuring  Period
Less than 5 years 227 1,629 1,609 1,414 153 8§72 803 626
5 to 10 years 33 364 KTiN] 345 34 1,501 1,483 1,474
Over 10 years 29 3 A3 12 KM 382 382 _378
Total 289 2,106 2,087 LE&71 222 2,155 2,668 2478

The Bank and its subsidiaries recognized interest income from debt restructuring as follows:

(Million Baht)

Consolidated
For the Three-Month Periods For the Six-Month Periods
En n Ended 30 June
2007 2006 2007 2008
Debt restructuring contracts that incurred losses 180 169 345 329
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

¢ Bank
Ended 30 June Ended 30 June
2007 2006 2007 2006
Debt restructuring contracts that incurred losses 169 142 322 272

The Bank had commitments to extend additional loans to these borrowers as follows:
(Million Baht)
Consolidated and The Bank
30 June 2007 31 December 2006

Debt restructuring contracts that incurred losses 179 107

The Bank and its subsidiaries had outstanding balances on debtors which were restructured during the period as

follows:
(Million Baht)
Consolidated ¢ Ba
30 Jung 2007 31 December 2006 30 June 2007 3] December 2006
Debt restructuring contracts that incurred losses 1,966 4,858 1,871 2,981
Debt restructuring contracts that incurred no losses 7.660 . 11,585 1.577 11,516
Total 92,626 16443 2448 14,497

The Bank and its subsidiaries had outstanding balances relating to all restructured debtors which had been performing
in accordance with debt restructuring agreements as follows:

(Million Baht)

lidat The Bank
30 June 2007 31 December 2006 30 Jupe 2007 31 December 2006
Debt restructuring contracts that incurred losses 15,272 15,725 14,392 14,539
Debt restructuring contracts that incurred no losses 27131 27.470 26,895 27188
Total 42,403 43,195 41287 417
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10 ALLOWANCE FOR DOUBTFUL ACCOUNTS

The movements in the allowance for doubtful accounts during the period were as follows:

Balance at beginning of the period
Doubtful accounts (reversal)

Bad debts recovered

Bad debts written off

Others

Balance at end of the period

Balance at beginning of the year

Transferred from investments in
receivables

Doubtfu! accounts (reversal)

Bad debts recovered

Bad debts written off

Others

Balance at end of the year

Special
Pass Mention
3,157 42
281) 27
2876 =62

Special
Pass Mention
5,688 102
(2,536) (60}
3152 A2

Sub-

3,242
638

Sub-

2035

3,037

83

Doubtful

Doubtful  ofLoss

3,805 14,130
128 1,890

- 214
- (1,761)
—_ —6
4.933 14,479

Consolidated

31 Degember 2006
Doubtful

Doubtful ofLoss
2,619 14,730
- 89
1,186 3,159
- 605

- (7,295)
—_ 842
3805 14,130

Allowances

(Million Baht}

Established in

Excess of BoT's

Begulations ~ Total

7327
(466}

Allowances

31,703
1,936
214
(1,761)
—n
2,021

(Million Baht)

Established in

Excess of BoT's

Reguladons ~ Total

11,423

(4,091}

34,767

89

695
605
(7,295)




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 {(RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Balance at beginning of the period
Doubtful accounts (reversal)

Bad debt recovered

Bad debt written off

Others

Balance at end of the period

Balance at beginning of the year

Transferred from investments in
receivables

Doubtful accounts (reversal)

Bad debt recovered

Bad debt written off

Others

Balance at end of the year

Special

Pass  Mention
3,313 40
(223) 13
3.090 38
Special

Bass  Mention
5,728 97
(2,420) (57}
3308 =40

Sub-

3,226
644

Sub-

202

3,024

84

(Million Baht)
[he Bank
30 June 2007
Allowances
Established in

Doubtful Excess of BoT’s

Doubtful  ofLess  Regulations Total

3,794 10,201 6,138 26,712
126 1,879 (476) 1,968
- 214 - 214
- {1,425) - (1,425)
_— —190 _— 190
3,920 11,959 3,662 21659
{Million Baht)
The Bank
1D 20
Allowances
Established in

Doubtful Excess of BoT's

Doubtful  ofLoss  Regulations  Total

2,606 9,304 8,784 26,721
- 83 - 83
1,188 2,002 (2,641) 1,096
- 605 - 605
- (4,902) - (4,902}
—_— 3,109 - 3109
1,794 10,201 £.143 26,712




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

11 REVALUATION ALLOWANCE FOR DEBT RESTRUCTURING

The movements in the revaluation allowance for debt restructuring during the period/year were as follows:

{Million Baht)
Consolidated The Bank
30 June 2007 31 December 2006 30 June 2007 31 December g'QQQ
Balance at beginning of the period 1,260 2,672 1,259 2,355
Increase - 228 552 223 505
Decrease due to written off - (2,076) - (2,076)
Change of classification {6) (115) - 167
Amortization to interest income (94) (136) (72) (84)
Others (69 ~392 _(69) 392
Balance at end of the period 1349 1289 L1341 1259

12 PROPERTIES FORECLOSED

Properties foreclosed consisted of:

(Million Baht)

Consolidated
30 June 2007
Beginning Ending
1. Assets acquired from debt repayment .
1.1 Immovable assets 18,021 1,53% (2,809) 16,751
1.2 Movable assets —28 —_ —_ — 28
Total 18,049 1,539 (2,809) 16,779
2. Others 619 2 _2n _674
Total Foreclosed Properties 18,728 1,561 {2,836) 17,453
Less Allowances for impairment (2.232) (335 486 (2.081)
Total Foreclosed Properties — net 16,496 1,226 (2,350) 15,372
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

idat

31 December 2006
Type of Foreclosed Properties Balance Addition Disposal Balance
1. Assets acquired from debt repayment
1.1 Immovable assets 19,984 5,186 (7,149) 18,021
1.2 Movable assets __28 _ —_ — 28
Total 20,012 5,186 (7,149) 18,049
2. Others _152 —1 —(74) —679
Total Foreclosed Properties 201,764 5,187 (7,223 18,728
Less Allowances for impairment (3301 (651) 1720 2.232)
Total Foreclosed Properties — net 17,463 4,536 {5,503) 16,496
{Million Baht)
The Bank
30 June 2007
1. Assets acquired from debt repayment
1.1 Immovable assets 13,301 1,254 (1,946) 12,609
" 1.2 Movable assets .28 —— —_ — 28
Total 13,329 1,254 (1,946) 12,637
2. Others 106 —22 —(24) —104
Total Foreclosed Properties 13,435 1,276 (1,970) 12,741
Less Allowances for impairment (1,796) 210 _ 409 {16000
Total Foreclosed Properties - net 11,539 1,063 (1.561) 11141
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(Million Baht)

The Bank
31 December 2006

Type of Foreclosed Properties Balange Addition Disposal Balange
1. Assets acquired from debt repayment

1.1 Immovable assets 15,036 4,197 (5,932) 13,301

1.2 Movable assets __28 = —_ — 28

Total 15,064 4,197 {5,932) 13,329

2. Others _161 —1 (56 — 106

Total Foreclosed Properties 15,225 4,198 (5,988) 13,435

Less Allowances for impairment (2622) £541) 1367 (1,796)

Total Foreclosed Properties - net 12,603 1,657 (4,621) 11,639

Transfer of Non-Performing Assets to Bangkok Commercial Asset Management Co., Ltd. (BAM)

On 9 October 2006, the Bank entered into an agreement with Bangkok Commercial Asset Management Co., Ltd. (BAM) for
the transfer of non-performing assets (NPA), as of 30 November 2006. The transfer price would be prorated by the
appraised value of each property varied by liquidity condition of the asset. This is in compliance with Bank of Thailand
Directive, Re: "Requirements and Operational Procedur:s for Asset Management Companies,” dated 27 November 2000, and the
Royal Decree on Asset Management Companies, B.E. 2541. The Bank is required to complete the classification of NPA
within 120 days from the agreement-signing date. BAM will examine the assets before confirming to the Bank the purchase
price on individual assets within 30 days from the date of asset classification made by the Bank. The Bank and BAM will
enter into a sell and purchase agreement within 30 days from the signing date of a NPA transfer agreement. The Bank will
then submit relevant ownership documents to BAM within 30 days from the signing date of the NPA transfer agreement.
Payment for NPA will be in the form of non-inter=st bearing promissory notes. The term of the promissory notes will
depend upon the liguidity of NPA being transferred.

As of 30 June 2007, the Bank has transfer NPA under the terms stated above and received non-interest bearing promissory
notes in the amount of Baht 184 million. The statzd non-interest bearing promissory notes are accounted for using the

amortized cost method.
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13

CLASSIFIED ASSETS

Assets of the Bank and its subsidiaries, classified as investments, loans and accrued interest receivable (including

financial institutions), properties foreclosed and other assets, were categorized by quality in compliance with the BoT's

regulations, taking into account analyses of each loan and appraisal of the financial standing of each borrower, as

follows:

Pass

Special Mention
Sub-Standard
Doubtful
Doubtful of Loss

Total

Pass

Special Mention
Sub-Standard
Doubtful
Doubtful of Loss

Total

luygstmengi

3.057

Investments

3,195

(Million Baht)
Consolidated
30 June 2007
Loans and Accrued Properties
Interest Recejvables  Foreclosed Other Assets Total
650,371 - - 650,371
9,064 - - 9,064
7,662 - - 7,662
10,628 - - 10,628
29581 1277 166 _36.681
207,306 1277 166 114,406
(Million Baht)
Consolidated
31 December 2006
Loans and Accrued  Properties
Interest Receivables  Foreclosed Other Assets Total
623,846 - - 623,846
8,382 - - 8,382
7,777 - - 7,777
10,298 - - 10,298
25,030 1340 05 34270
679,333 1,340 205 684,573
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The Bank
30 June 2007
Loans and Accrued Properties
Investments Interest Receivables Foreclosed ther
Pass - 652,598 - -
Special Mention - 8,329 - -
Sub-Standard - 7,597 - -
Doubtful - 10,594 . -
Doubtful of Loss 4838 22060 898 687
Total 4838 201178 898 687
The Bank
31 December 2006

Loans and Accrued  Properties

Investments  Interest Receivables Foreclosed Other Assets

Pass | . 629,081 - .
Special Mention - 7,830 - -
Sub-Standard - 7,723 - -
Doubtful - 10,263 - -
Doubtful of Loss 3,009 20,696 995 691
Total 3.009 675,593 993 8l
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{Million Baht)

=
o

=
=N

652,598
8,329
7,597

10,594

28,483

107,601

(Million Baht)

Total
629,081
7,830
7,723
10,263
25391
680,288




2 6LS°E
3 SSL'e
; SOE'S

) LTI'9
. or'e

o HEEg DR
Ty funmAsy  AwWpT
A OO0 “TUSUHIEAUI] Yoy S3UERO|[Y 10 S

BTN

651

X4

@

134

T8t
—
6£6'01
9LT'€
sTL'e

06

G [¥A74) 0% TISIT TP (65%) 4] TS 85T TS 0F [Ei0L

m o BT i T 0149} 29) - BTTT T R0
@ (££2) £TY 16L°01 965°¥1 (n re0) £8F o1 8ELP1 wauwdinbg

© - 69 rALAl 856'9 ()] - - - L96'9 1500 pan|easy

w - [£] or9'e AAN N - zZe - ¥OI'6 150D
Surpiing

- - - - L'y - - - - LT1'9 1503 panjeasy

- o - - 088°C (sn - . - 68T 150D
pue]

o ne TESoasiq o JFeppInd  ISUEEY
TayswerL UMY
1507y JO IBUETTY

ISMO]J[Of SB POZLIBLULUNS 318 poOZ PUB £00T Sunf 0f papue sporad yuow-xIs ay1 10§ wowdinba pue sastwaxd ur sadueyy

INAWAINOA ANV SASTNTHd 141

(QALIANVNN) £00T ANNL 0£ AANT A01dAd HINOW-AFIHL FHL H0O4 ANV
(QALVLISTH) 9007 HATWADAA 1£ ATANT HVAA THL HOA

(ALVISTH) 9007 ANV L00T ANNC 0€ AAANT SAOTUAd HLNOW-XIS ZHL 40J
SINFWALVLS TVIONVNIA WIRALINI AHL OL SALON

STAMVIAISENS ANV AALINIT ANVJINOO J1Td1d MNVANHOMISVH



16

-9sn ui [|1s 1nq paedaidap Af[ry asom ‘Appansadsal “totim gg e’y e PUB UOL[IWL £O£°g B JO 1500 [BUISLIO UE {lim

uawdinbs pue sosnwosd ‘0T JAGUIA(T [ € PUE LOOT dUn[ Of JO SV "(A[2An0adsal ‘uor([nu j/ WEg pUB UOHIW 69 yeg Jo uonenieass Sulp(ing to uohedaidap Bwpnjour) A[pandadsal ‘uotjjiu

77 Wed PUR LOW{IL 709 IWEF O} PIIUNOWe 907 PUE LO0T 2Un[ Of PIpus spourad UO-XIS 31 91y 10] SALIBIPISNS S) PUR JUEd S JO SWOIU] JO JUWANEIS Y1 up paiuasald uonersardacy

TZ W 669 585 56T LT (2 (413 o &89T  TESer  (I6%) [€7a] g
z 394 - - Z9t°0t Q)] (or) re v61°0l SPT'El  (6) (L) 695
£ L68'€ - - IP1'g - - I 0L0°c L96'0 . - -
s 91L's 05z 05z pTy'e - - 00l vIs's L0s'6 - : 91
9 LzI'e - - - : : : . LTI - - -
z 9642 6y 6+ - - - - - 196'C - - -
bled 30UERd I5UETEH SSwErey SIWEEY o BSOS UOMEIRERIR SSURed S3TE[EE mo TESCISI] o
N[EA YOO VOSUNTEdm| I0f SoUeso[[y Jo a8 Weqy —  UONersaldsq paunssy Jo S3Ueq) 1507 JO S5TEy
3007 3N O
PIEPIGSIS)
TN

91

SSEIg

636 8t
T
8PL'T
L96'9
066

LT1'9
SH6'T

3w
aqTEsY

=L
s19430)
wswdinbyg
1500 panjeaay
1800
Burping
1503 panjeasy
1500
pue]

(QALIANVNN) L00T ANNE 0€ ATANT AOTHAd HINOW-FTHHL HHL H0d ANV

{QALVLSTH) 9007 YAAWADAA I IANT YVIA HHL HOA

(QALY.LSTH) 9007 ANV L00T ANAL 0£ FIANT SAOTHAd HINOW-XIS JHL 304

SINTFWALVLS TVIDNVNIA WIIALNE JHL OL SALON

SANMVIAISANS ANV AALIAIT ANVAIWOD DI'TaNd INVANHOMISV




6

Brw o0 s ® T (7472 [CAI (1174 EEY {23270 I 44 2 (-7 N € x4 M1 (R - T 4 BE00F [EoL
T TéE - - - - - - - B -3 B (< R - 2 § 166 YO
[Ls'e 005°c 8 - 8 L1801 m (o) fAt4 969°01 gsv'rl (1) (0£7)  €8F - Yozl yunudinbg
189 SEL'E - . - VxS ® - 69 TITE L56'9  (01) - - - £96'9 1509 panjeasy
601'S oLI'S 651 - 651 979'¢ L) - L8 9ps'E ve8's  (b1) - €€ - §18'8 150D
fupping
LT1'9 LTI9 . . - - - - - - LI1'9 - - - - La'e 1502 panjeaxy
a4 9%’z £Ty (3) 114 - - - - - Ly 8y - . - 7687 1500
pue’]
ey 3Ty Ioueey e FouETeyq BB | Mo [eEO0S] UOTEIRSINS(] MUeleg  SaUe[eq ™o [N W SR 53Ry
T SWEAYood TSI o) S30ERC([VJO 33Uy~ UOIeRSRNT PIeumIsy o S30e) (VS RLELLL o]
L0073 OF
JuEg oqL
(weg uotpiy)

(QALIANVNDD L00T ANNC 0£ AIANT AOTHAd HINOW-ITHHL FJHL HOJ ANV
(@ALVLSTY) 9007 YIGINADAA 1£ CAANT YVIA THL HO4

(QALV.LSIY) 9007 ANV L00T ANAC 0f AAANT SAOTYAd HLNOW-XIS IHL 404
SINIWALVLS TVIONVNEL WIRIALNI 3H1 OL SALON

SAMVIAISENS ANV TALIAIT ANVAIWOD D1T4Nd MINVANHOMISVI



£6

"3ST U1 [[13S Inq P31eIIaIdap AIITy 219 *A[2a1n03d531 ‘UOIIW G87'S WBE PUT UOH[IW €1 €'

eg jo 1500 [ewduo ue |im juswdinbs pue sasnuaid ‘opo7 L2quIda | £ PUR L00T unf O JO S "(A]2an2adsal fuol|iu [/ WEM PUB UOI[[IW &9 JYEg JO UOHEN[EARI SUIp[ing U0 uonedaIdap

Buipnjom  Ajaand2dsal ‘ol p6 JYeg PUB TOI[|NU §96 1B 0] PAIUNOUIE QOOZ PUE £O0T AUN[ (f PIPUS UOLI-XIS ) 10] JUBE Sy JO SWOIU] JO JUIWNEIS Ay} U1 pajuasaid uonersardagg

(174 080¢ 065 6% g0zt (20 {19
— HN.nl - - - - N
z 199'T - - 61+'01 ) (19)
3 163 - - Ivi'e - -
S 61€'S 651 6s1 8SH'E - -
9 LZ1'9 - - - - -
(4 0Zr'e 1€y 1Ep - . -
Ted el SoueTeq Suered Foueeg 0
A[EA Yoo TIOUTEd] 0] DUERD(Y JO 95T

3007 SUNT OF

JoegsyL

M)

1752 Fd
vEE os1'01
L 0L0'E
68 69c's

bzt AN 3 B €0

T [8¢:19]
LIT'El ®
L96'9 -
6588 -
LZr'y -
L98°C -

Elilii= S L B Uit |

(9)

D

| 2o

s

Tl

o

Tystery
WOy 3O /U

b
52

5E6 Lt
[1a
L1971
L96'9
Lr's

LT1'e
158'C

JEpEmg SsUeRq

1oL
sIQ0
wuswdinby
1500 pan[easy
150
Suipping
1809 PATEAYY
1500}
pue]

(QALIANVNQA) L0OT ANMC 0€ AZANT AOTIHAd HINOW-ATHH.L THL 404 ANV

(QALVLSTH) 9007 HAFIWIDIA I£ IANT HVIA THL 404

(QALVISTY} 9007 ANV LO0Z ANNC 0f AAANT SAOIYAd HINOW-XIS THL HO4

SINIWIALVLS TVIONVNIA WIMALNI JHL OL STLON

SANMVIAISENS ANV JILINIT ANVJdINOD OI'TANd INVANHOMISV



TE6'S 6ItS
- T
6£7'1 TIET
v61y A
00 €€t

SoueEyg 3oue[eqy
Smpny  SumOuisag

u_.:u\/ xcom

(3eg uolIA)

ouE[ey oue[ey
Sutpty fuuuTsag

JuSUTEd] J0J S0UBMO|Y JO a8ueq]

Wt
T
L61
$68°Z
ovs
3ouereq
Supy

6

= 00¥% iz
1 5
w §T1
L6Z 865°T
0¢ 01§

0 UONEZINOWY  3Jug[eqy

BES iy

TONEZINOWY PRE[UUNO0Y JO 99UE])

007 300 0%

SuTTSag

SI%6  [550) §9CT
o - —
9EP’1 - -
680°L  (SSD) L'l
G0°1 - Lo
Dueey o ol
SupUy  TpSUEIL
1507} JO I3V )

1

0l
9Eb'1
rAAN"
£h6
sy

SuTTITSSH

JBI0L
sRRO
[HAp0OD)
arexyos uonedddy

ployasea]

ISMO[[0] SB vum_.aﬁEz.m aIe 9T PUE £00Z 2Unf Of papus spouad YIuowr-x1s oy} 10 s1asse ajqidueiul ut sofuey)

SLASSY HTHIDNV.LNI sl

(QALIANYNM L00T AN 0 AIANT AOIHAd HINOW-HIYHL JHL 404 ANV

{TALVLSTH) 9007 HIIWIDAA I£ AAANT HVIA THL HOA

(QALV.LSTYH) 9007 ANV L00T ANMT 0f THANT SAOTIAJ HINOW-XIS AHL HO4

SINTWALY.LS TVIONVNId WIIALNI HHL OL SHLON

SAMVIAISANS ANV ILINIT ANVJINOD D1'T4Nd INVINIOMISVA




£6

*3SN Ul [[US INQ PAZILOWE AJ|NJ 2Iom

‘Aaanoadsal ‘uoN[nu G [T WYed PUR UOKIIW ZEZ'] WYEd JO 1509 [BMBLO Ue Yim SI9SSE SIqIBURM ‘9007 1QUG | € PUB LO0T SUnf Of JO SV "A[eAnoadsal ‘ol opg Weg

PUE UOK[IW (0} YL ©1 PAUNCWE 9OO7 PUT LOOT IUN( (f PopuR spouad YIUOW-XIS oY) 1O} SPURIPISQNS S)I PUE JUBY Yl JO SWOIUI JO JUIWNEIS ) ur payussard gonezipowy

T90% [ v T 5%
T T = - or
£3¢°1 i2idl - - £s
s o'e s ¥ LILT
£ty 61 - - 98
FHueeg ~ soueed sonEed 3uE[eg ouE[ey
T oNEA o0 JUSIWTEd] 10] SHUEMO[[V JO S5UE])

(yeg uol[|IN)

O ove B5T
— T [
- 1L (1)
) W 9L0°C
() ¥z £9v
o UonEZnIowy  S3uejeg
ToJSTeI] SurTuTsag

8L ¥Ax4] I WPl
F4 - —_ o
9EF'l - - 9¢t'l
vi9'¢ Ly £l [44 1
6l6 (1 BE 88
PouE[ey o 3TeaoU] SoUT[ef
3upuy  TJSURT], JuTmasg
B07) Jo soueqy

18101
S0
1ImpooDy
saremos uoneaddy

ployasea]

(QALIANVNNA) L00T ANNC 0€ AAANT AOMHAd HINOW-ZAHHL THL 404 ANV

(QALVLISTH) 9007 HAGWADAA 1€ AIANT HVIA TFHL HOd

(QALYLSTH) 9007 ANV LOOT ANIL 0£ AAANT SAOIHAd HINOW-XIS TJHL 404

SINIWIALVLS TVIONVNIA WIMILNI JHL Ol SALON

SAVIAISANS ANV TILINIT ANVAINOD DI'TdNd MNVANHOMISVH



96

"asn Ul |IUS Inq pazipowe APNJ oIam ‘A[aAN0adsal ‘UOL[IIWE ZG 1] IMRE PUe UCH|IW O[Z*] Wed JO 1509 [eUIZHO UE M $13558 F[qIIURIUL ‘900Z 13QUIa0a(T [ PUB £OOT AURY OE JO SV

-Ajeanoadsal ‘uol[[Iur (097 WEeE pue WO [ZE IYeE 01 PAUNOWE gQO7 PUE LQOT 2uUn[ Of popua spouad pUOW-XIS a1 10 JUed 21 JO AWOIU JO TUIWIIEIS 2Y) Ul paiuasaid uoheznioury

9T FFT ¥ T (1744 4] [i174 TOZ2 b3 (raxal (374 888 [ew0]
30CT (1% 798 7 T m []14 FoT TS 4744] yird s saremyos uonesijddy
123 61F - - 98% (0 ¥z €9 616 (1) gt 788 pioqased]
uereg ue[eq DUEEY ueleyg 30UE[ey mno 5uEreq 3ouefeqg i1iTy ]} F/EDU]  3oUE[eq
Swpuy  3UTUIas supug UMY 3MpUY WU Suoudeg  SUpT]  TfSUEI] T
IN[EA Y00 TONEZIHOWY PaJeMUuNIDy JO 9sUeq ) 1507 JO S0UE)
300¢Z aUnf 0F
jueg 2
(wqeg uoHIN)
099°F 76t - - BTt = Tt IS0t g0 (S5 BT 8007 [0,
(282 ot — - %44 = TéT ¥sT e TS I9TT 9809 asemypos uoneaddy
005 £ep - - 0bs - 0 ols ot0'l - L6 €06 ploYyasea]
Fueeyg  Soweed g 33ueed Fueeg W0 UONEZNIOWY 3Ueeg Sdueedg MO 3SEAR0]  35ueed
Suipug  SuMGIEsg surpug surnuTsag 3UpTy  I5JSURIL Sumurdsg  FWpuy  TJSURI] JumouTsg
T SAEATYOoH %ﬂgﬁq:anﬁa T WONEZTIONNY PATE[Munooy JO 98Ue) 15073 JO 3308
00T 3unf OF
ueg 3T
(yeq uolIN)

{(QALIANVYNN) L00T ANNC O£ FANT AOIHId HINOW-TTHHL FHL 404 ANV
(QALV.LSHH) 9007 HAFWFDAA 1€ CIANT HVIA TH.L 404

Acmhﬁhmmm—v 9007 ANV 2007 ANNF 0 AIANT SAOIYAd HLNOW-XIS dH.L 404
SINFWALVLS TVIONVNIA WIIALNI JHL O1 SALON

SAIVIAISANS ANV THLINIT ANVJINOD D174 d INVANHOMISVA



NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

16 DEPOSITS

Deposits were classified as follows:

1. Classified by Type of Deposits

(Million Baht)
Consolidated The Bank
30 June 2007 31 December 2006 30 June 2007 31 December 2006

Current 39,853 41,496 39,999 41,833
Savings 349,769 345,358 350,101 345,669
Term

- Less than 6 months 199,775 177,525 199,775 177,525

- 6 months and less than 1 year 81,232 107,672 81,232 108,092

- 1 year and over 1 year 93,519 _78.853 93518 _78.853

Total | 764,148 150,904 164,626 151972

2. Classified by Maturity of Contracts
{Million Baht)

Consolidated The Bank
30 June 2007 31 December 2006 30 June 2007 31 December 2006
Within | year 756,842 743,903 757,320 744,971
Over | year 1306 _1.001 _1.306 72,001
Total 164.148 150,904 164,626 151972

3. Classified by Currencies and Residency of Depositlors

(Million Baht)

nsolidated
30 June 2007 31 December 2006
Baht 741,358 17,973 759,331 727,406 17,471 744,877
US Dollars 4,023 146 4,169 5314 123 5,437
Other currencies ___556 .9 648 513 77 ‘___590
Total 245937 18211 164,148 733233 17671 750,904
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NOTES TO THE INTERIM FINANCIAL STATEMEN'TS

FOR THE SIX-MONTH PERI0ODS ENDED 30 JUNE 2(07 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {(UNAUDITED)
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30 June 2007
Domestic Eoreign
Baht 741,836 17,973
US Dollars 4,023 146
Other currencies __556 92
Total 246415 1821

INTERBANK AND MONEY MARKET ITEMS (LIABILITIES)

Interbank and money market items (liabilities) consisted of:

30 June 2007
Atcall ferm
1. Domestic
The BoT and FIDF - 8,224
Commercial banks 1,136 8
Other banks 182 -
Finance, securities and
credit foncier companies 2,784 (175)
Other financial institutions _S510 4,359
Total Domestic 4,612 10,416
2. Foreign
US Dollars 95 328
Yen 12 -
Other currencies 315 —
Tota! Foreign _422 _328
Total Domestic and Foreign 5034 16,744

98

(Million Baht)
The Bank
31 December 2006
Total Domestic Foreign Total
759,809 728,474 17,471 745,945
4,169 5314 123 5,437
164,626 134,301 17,671 151,972
(Million Baht)
Consolidated
31 December 2006
Total Atcall Term Total
8,224 - 10,122 10,122
1,144 1,329 2 1,331
182 133 - 133
2,609 1,381 26 1,407
2,869 —898 2,581 3479
15,028 ENLI 12,731 16472
423 484 - 484
12 - - -
315 133 - 733
150 L2117 - —1217
15,778 4,958 12,731 17,689




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

The Bank
30 June 2007
Atcall ferm Total Atcall
1. Domestic
The BoT and FIDF - 8,224 8,224 -
Commercial banks 1,173 2 1,175 1,365
Other banks 182 - 182 133
Finance, securities and
credit foncier companies 2,784 166 2,950 1,381
Other financial institutions -1 [4] _2.359 _2.869 898
Total Domestic 4,649 10,751 15.400 3171
2. Foreign
US Dollars 95 328 423 484
Yen 12 - 12 -
Other currencies 315 o 35 733
Total Foreign _422 328 __1750 1217
Total Domestic and Foreign 5071 1,079 16,150 4,994

99

{Million Baht)

31 December 2006
Term Tota]
10,122 10,122
3 1,368
- 133
386 1,767
_2.581 _3.419
13.092 16,869
- 484
- _ 733
—_ 1,217
13,092 18,086



NOTES TO THE INTERIM FINANCIAL STATEMENYS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30.JUNE 2007 (UNAUDITED) 4

18 SHORT-TERM BORROWINGS

The Bank plans to short-term unsubordinated debeatures in name certificate without security and not convertible,
without debenture holder representative in Thai Baht currency not exceeding Baht 50,000 million, with a maturity of
no more than 270 days in order to allow the Bank be:ter flexibility and a wider variety of administration of its funding

structure and to expand the investment alternatives to the public and/or depositors of the Bank.

Short-term borrowings consisted of :

(Millior: Baht)
Consolidated
30 June 2007 31 December 2006
Project Maturity(Days)  Interest Rate (%)  Amount  Maturity{Days) rest Rate (% Amount
1/2548 80-184 310-3.30 5,205 91-270 4.98-5.20 6,576
2/2548 8-182 2,85-3.20 7,860 168-270 5.13-5.30 5,280
1/2549 89-188 3.15-3.20 9,728 112-269 4.98-5.20 6,545
2/2549 122 3.20 500 83-188 4.98-5.00 6,960
Other borrowings 91-187 2.80-3.875 10,575 90-186 4.875 1,259
Total 33,868 26,620
{Million Baht)
_The Bank
30 June 2007 31 December 2006
Project Maturity(Days)  Interest Rate (%) Amount  Maturity(Days) Interest Rate (%) mount
1/2548 89-184 3.10-3.30 5,205 91-270 4.98-5.20 6,576
2/2548 8-182 2.85-3.15 7,860 168-270 5.13-5.30 5,280
1/2549 89-188 3.15-3.20 9,728 112-269 4.98-5.20 6,545
2/2549 122 3.20 500 83-188 4.98-5.00 6,960
Other borrowings 91-187 2.80-3.875 10,642 90-186 4,875-54375 1,447
Total 33,935 26,808
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LONG-TERM BORROWINGS

Long-term borrowings consisted of :

(Million Baht)

Capsolidated and The Bank
30 June 2007 31 December 2006
Subordinated Debentures - 6,929 6,929 - 7,174 7,174
Subordinated Debentures
KASIKORNBANK Plc. No.3 12,000 _ 12.000 12,000 —_ 12,000
Total 12,000 6,929 18,929 12,000 1174 19,174

SUBORDINATED DEBENTURES
The Board of Directors in its meeting on 25 July 1996 approved the issuance of US$ 200 million of unsecured
subordinated debentures, having a face value of US$ 100,000 each, with a twenty-year maturity offered at a price of

USSE 98,997 each on 21 August 1996 and carrying an 8.25 percent coupon rate payable semi-annually.

SUBORDINATED DEBENTURES NO. 3

The Board of Directors in its meeting on 25 September 2003 approved the issuance of these Subordinated Debentures
in name certificate without security and not convertidle, having debenture holder representative in Thai Baht currency
not exceeding Baht 12,000 million, with a maturity of no more than 10 years in order to raise long-term funding at a
reasonable cost, to efficiently manage the interest rate risk and liquidity risk, as well as to strengthen the status of the
Banks tier two capital funds. On 16 October 2003, the Bank issued the Subordinated Debentures of
KASIKORNBANK PUBLIC COMPANY LIMITED No.3 Due A.D. 2013 in the amount of Baht 12,000 million, with
a ten-year maturity, In accordance with certain terms and conditions and with the approval of the Bank of Thailand,
the Bank may redeem the debentures before maturity as follows: (1) on the fifth anniversary of the issue date or any
subsequent interest payment date after the fifth anniversary of the issue date; or (2) if the Bank can demonstrate that
interest payments under the Debentures are no longer, or will no lenger be, deductible as an expense for income tax
purposes; or (3) in any other case as may be later stipulated by the Bank of Thailand. The debentures bear interest at
the fixed interest rate for the first five years of 3.75 % per annum and the fixed interest rate for the second five years of

4.25 % per annum, Interest is payable quarterly.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

20 WARRANTS

A resolution was passed by the Extraordinary Meeting of Shareholders held on 11 August 1999 authorizing (i) the

issuance and offering for sale of 50,000,000 units of warrants for ordinary shares of the Bank to the Bank's employees,

except for directors, under a three-year scheme and (ii) allocating 50,000,000 new ordinary shares from the increase of

the authorized share capital, with a par value of Baht 10 each, to support the exercise of the warrants for ordinary

shares of the Bank to be issued and offered for sale to Bank employees, except for directors, under the above scheme.

Warrants issued to Bank employees (except directors} consisted of:

Details of W Phase ]

1. Offering date

2. Maturity

3. Offering price zero Baht

4, Right to exercise

5. Exercise price 30 Baht

6. Exercise date

(every last business day)
7. Term of exercise period
8. Total offered
9. Total allocated

10. Total allocated and accepted

The movements of warrants during the vear/peripd
Beginning balance as of 1 January 2006

Less Exercised

Less Exercise right terminated by
employee’s retirement

Less Exercise right expired

Ending balance as of 31 December 2006

Less Exercised

Less Exercise right terminated by
employee’s retirement

Ending balance as of 30 June 2007

| warrant : | ordinary share

28 Dec. 2001 - 30 Dec.2005

1 - 31 August 2000

five-year and four-month

June and December

18,500,000 units
15,612,600 units
15,586,300 units

Phase 2
811,520
(635,760)

(57,340)
{118.420)

102

1 warrant : 1 ordinary share

Phase 2 Phase 3
7 - 28 December 2001 2 - 30 December 2002
five-year and one-day five-year
zero Baht zero Baht
1 warrant : | ordinary share
30 Baht 27.82 Baht
June and December

March , June ,

September and December

30 Dec. 2002 - 29 Dec. 2006 30 Dec. 2003 - 30 Dec. 2007

5,000,000 units 26,500,000 units
3,962,500 units 26,490,560 units
3,885,300 units 26,048,380 units
Number of Unit
Phase 3 Total
12,082,868 12,894,388
{4,784,398) (5,420,158)
(428,890) {486,230)
- {118.420)
6,869,580 6,869,580
(1,361,188) (1,361,188)

46,144 (46.144)
2,462,248




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

21 SHARE CAPITAL AND EARNINGS PER SHARE

The calculation of the consolidated and the Bank-only basic eamnings per share for the three - month period ended
30 June 2007 was based on profit attributable to ordinary shareholders of Baht 4,088 million and 4,108 million, respectively
{2006: Baht 3,545 million and 3,764 million, respectively} and the weighted average number of ordinary shares outstanding

for the three - month period ended 30 June 2007 of 2,387,502,094 shares (2006: 2,381,535,644 shares).

The calculation of the consolidaied and the Bank-only basic earnings per share for the six - month period ended
30 June 2007 was based on profit attributable to ordinary shareholders of Baht 7,964 million and 7,962 million, respectively
{2006: Baht 7,160 million and 7,240 million, respectively) and the weighted average number of ordinary shares outstanding

for the six - month period ended 30 June 2007 of 2,386,811,149 shares (2006: 2,380,926,617 shares).

The calculation of the weighted average number of ordinary shares outstanding for the three - month and six month periods

ended 30 June 2007 is as follows:
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 3¢ JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Share capital
Number Amount
of (Million
shares Baht)
Issued ordinary shares as of 1 January 2006  2,373,293,667 23,733
Add:
- The Bank registered the change in its
paid-up share capital as a result of the
increases in paid-up capital from the
exercise of warrants for ordinary shares
which were issued and offered for sale
1o Bank employees (cx;:cpt for directors)
2006
11 January : 7,894,300 79
11 April : 390,600 — 4

Issued ordinary shares

as of 30 June 2006 2381578567 23,816

Issued ordinary shares as of | January 2007 2,382,147,733 23,821
‘2007
11 January : 4,460,392 45
1t April : 1,004,336 10

Issued ordinary shares

as of 30 June 2007 2387.612461 23,876
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Consolidated and The Bank
Number of the weighted average

number of ordinary shares

(Shares)
For the three — . period For the six b period
Ended 30 June Ended 30 June
2007 2006 2007 2006

2,373,293,667 2,373,293,667

7,894,300 7,458,151
— 347677 — 174,799
2,381,535,644 2,380,926,617

2,382,147,733 2,382,147,733

4,460,392 4,213,962
— 893,969 449454
2.387.502,004 2,386.811,149




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

22 CAPITAL REQUIREMENTS

The ratios of capital to assets (Capital Adequacy Ratio) were calculated from the financial statements of the Bank and

include the risk assets of the Bank's subsidiary asset management company as follows:

(Million Baht)
30 June 2007 31 December 2006
Tier 1 Capital
Issued and fully paid up share capital, premiums on
share capital 41,879 41,725
Legal reserves 2,160 1,470
Net income after appropriation 31,642 28742
Total Tier | Capital 75,681 _71.937
Tier 2 Capital
Surplus on land revaluation 4,288 4288
Surplus on premises revaluation 1,840 1,877
Surplus on marketable equity securities revaluation 179 105
Provision for normal assets 3,870 4,053
Subordinated debentures _18.839 _19,136
Total Tier 2 Capital _29.016 29459
Total Capital Requirements 104,697 101,396

The BoT's regulations requires that banks registered in Thailand maintain a ratio of capital funds to assets and
contingencies of not less than 8.5% and that tier-I capital must not be less than 4.25% of such assets and
contingencies. Capital adequacy ratios maintained by the Bank were as follows:

Percentage

30 June 2007 31 December 2006
Total Capital Requirements 14.50 14.74

Tier-1 Capital 10.48 10.45
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NOTES TO THE INTERIM FINANCIAL STATEMENYS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 {(RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 .JUNE 2007 (UNAUDITED)

13 RESERVES

Section 116 of the Public Companies Act B.E. 2535 requires that the Bank shall allocate not less than 5 percent of its
annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”), until this account
reaches an amount not less than 10% of the registered authorized capital. In addition, The provisions of the Civil and
Commercial Code of Thailand requires that subsidiary companies shall allocate not less 5 percent of its annual net
profit each time a dividend is declared, to a reserve account ("legal reserve”) until the reserve reaches 10 percent of

authorized share capital. The legal reserve is not available for dividend distribution.

24 DIVIDEND PAYMENTS
On 5 April 2007, the General Meeting of Shareholders of the Bank approved to pay dividends from the operating
results of 2006 at the rate of Baht 1.75 per share, totaling Baht 4,175 million, in which Baht 1,191 million was paid on
27 September 2006 and the remaining balance of Baht 2,984 million was paid on 30 April 2007.
On 31 August 2006, the Board of Directors Meeting the Bank approved to pay dividends from the six month operating
results at the rate of Baht 0.50 per share, totaling Baht 1,191 million, which was paid on 27 September 2006.
On 7 April 2006, the General Meeting of Shareholders of the Bank approved to pay dividends from the operating
results of 2005 at the rate of Baht 1.25 per share, totaling Baht 2,976 million, which was paid on 18 April 2006.

25 BAD DEBT AND DOUBTFUL ACCOUNTS (REVERSAL)

Bad debt and doubtful accounts (reversal) consisted of:

(Million Baht)
Consolidated

Ended 30 June Ended 30 June
2007 2006 2007 2006
General customers 1,005 779 1,935 1,261
Financial institutions _@® 21 {5 _(x
Total L1001 158 1230 1249
(Million Baht)

The Bank
For the Three-Month Periods For the Six-Month Periods
Ended 30 June nde u

2007 2006 2007 2006
General customers 1,010 864 1,968 1,515
Financial institutions 4 2D 5 A2
Total 1,006 843 1963 1503
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

26 LOSS ON DEBT RESTRUCTURING
Loss on debt restructuring consisted of:

(Million Baht)

nsolidat
Eor the Three-Month Periods For the Six-Month Periods
Ended 30 June Ended 30 June
2007 2006 2007 2006
Net present value of cash flows lower
than investments in receivables (reversal
for non-performing restructured loans) 174 164 228 412
Transferred assets lower
than investments in receivables 145 392 168 7104
Total 39 356 396 L116
{Million Baht)
The Bank
Ended 30 June Ended 30 June
2007 2006 2007 2006
Net present value of cash flows lower
than investments in receivables {reversal
for non-performing restructured loans) 171 161 223 385
Transferred assets lower
than investments in receivables 122 286 138 212
Total 293 447 361 897
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NOTES TO THE INTERIM FINANCIAL STATEMENTYS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

27 ASSETS PLEDGED AS COLLATERAL

Assets pledged as collateral consisted of:

{Million Baht)
Consolidated and The Bank
30 June 2007 31 December 2006
Deposits 1,130 438
Government bonds 3,644 5,581
State enterprise bonds 3,150 ’ 3,136
Foreign bonds _139 _145
Total 8063 59,300

The Bank has pledged these assets as collateral for derivatives, for electricity consumption, for court collateral and for

repurchase agreements.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

28 CONTINGENCIES

Contingencies consisted of:

Avals on bills

Letters of indemnity-
borrowing

Other guarantees

Letters of credit

Exchange rate agreements
Purchase agreements
Sale agreements

Interest rate agreements
Purchase agreements
Sale agreements

Credit Default Swap

Unused credit line of
overdraft

Others

Total

623

55,081
1,414

29,624
10,525

224,616
224,216

128,135
6,836
681,070

30 June 2007

Consolidated

Foreign Currency  Total

174
6,402
19,029

177,900
323,560

46,499

94,186
691

_587
L4312

109

623

174
61,483
20,443

207,524
334,085

311,115
318,402
691

128,135
12,707
1,393,382

{Million Baht)
31 December 2006

Baht Foreign Currency Total
441 - 441
20 178 198
49,767 6,016 55,783
1,161 18,039 19,200
25,911 173,130 199,041
15,007 293,204 308,301
165,554 63,315 228,869
165,129 47,826 212,955
- 721 721
118,482 - 118,482
760 5,545 6305
342232 608,064 1150296




NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht}
The Bank
30 June 2007 31 December 2006
Baht Foreign Currency  Total Baht  Foreign Currency  Total

Avals on bills 623 - 623 441 - 441
Letters of indemnity-

borrowing - 174 174 20 178 198
Other guarantees 55,070 6,223 61,293 49,753 5,889 55,642
Letters of credit 1,414 19,029 20,443 1,161 18,039 19,200
Exchange rate agreements

Purchase agreements 29,624 177,900 207,524 25911 173,130 199,041

Sale agreements 10,525 323,560 334,085 15,007 293,294 308,301
[nterest rate agreements

Purchase agreements 224,616 86,499 311,115 165,554 63,315 228,869

Sale agreements 224216 94,186 318,402 165,129 47,826 212,955
Credit Default Swap - 691 691 - 721 721
Unused credit ling of

overdraft 128,135 - 128,135 118,482 - 118,482
Others _6816 5871 __12.687 106 5545 __ 6251

Total £81,039 714033 L3951 542164 807937  L1selol

Under normal business operations, the Bank is a defendant in various litigation against the Bank. These include cases of
wrongful acts brought against the Bank, with total claims amounting to Baht 9,269 million and Baht 13,594 million as of
30 June 2007 and 31 December 20006, respectively. The Management believes that any liability resulting from this litigation

will not be material to the Bank's financial position or on the results of its operations.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

29 RELATED PARTY TRANSACTIONS AND BALANCES

l. Loans and contingencies made to executive officers and to business entities where the Bank and its subsidiaries, their

directors or executive officers, holds 10% or more of their paid-up capital are summarized as follows:

30 June 2007
End of Period
Loans
1. Executive officers 19
2. Business entities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capital™ 1160
Total 1179
Conti .
1. Executive officers -
2. Business entities where the Bank and subsidiaries,
their directors or executive officers,
hold 10% or more of the paid - up capital _24
Total 24
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{Million Baht)

Consolidated

31 December 2006
End of Year

23

ks ks




NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht) |
The Bank
30 June 2007 31 December 2006
End of Period nd of Year
Loans
1. Executive officers 19 23
2. Business entities where the Bank,
its directors or executive officers,
hold 10% or more of the paid - up capital“] 26,405 22,594
Total 26,424 22,617
Contingencies
1. Executive officers - -
2. Business entities where the Bank,
its directors or executive officers, |
hold 10% or more of the paid - up capital __62 __152 ;
Total 62 152 |

" Transactions occurring between the Bank and related business entities are charged at market price as with other normal business.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 .JUNE 2007 (UNAUDITED)

2. Related Party

Relationships between the Bank and other business entities where control exists consisted of:

Type of % Shareholding
30 June 31 December
2007 2006
Phethai Asset Management Co,, Ltd. Subsidiary 100.00% 100.00% Ordinary share Asset Management
Progress Land and Buildings Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share  Property Development
Kasikorn Factoring Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Lending
Kasikom Research Center Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Gunpai Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Plus Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Facilities Management Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Management Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Software Co., Lid. Subsidiary 100.00% 100.00% Ordinary share Service
Kasikomn Leasing Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Lending
Kasikorn Asset Management Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Mutual Fund
’ Management
Kasikom Securities Public Co., Lid. Subsidiary 99.99% 99.99% Ordinary share Securities Business
Progress Storage Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Service Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress HR Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Appraisal Co., Ltd. Subsidiary 100.00% 100.00% Ordinary share Service
Progress Service Support Subsidiary 100.00% 100.00% Ordinary share Service
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3¢ JUNE 2007 (UNAUDITED)

3

Significant transactions occurring between the Bank and related parties are summarized as follows:

Loans

Subsidiary Companies

- Phethai Asset Management Co., Ltd.

Beginning balance
Addition (deduction)
Ending balance
Accrued interest receivables
Subsidiary Companies

- Phethai Asset Management Co., Ltd.

Deposits
Subsidiary Companies

- Phethai Asset Management Co., Lid.

Interest income
Subsidiary Companies

- Phethai Asset Management Co., Lid.

Interest income
Subsidiary Companies

- Phethai Asset Management Co., Ltd.

(Million Baht)

The Bank

30 June 2007 31 December 2006

6,550 8,925
(870) (2,375)
5,680 6,550
17 26
18 52
(Million Baht)
The Bank
For the Three-Meonth Periods Ended 30 June
2007 2006
52 74
{Million Baht)
The Bank
or the Six-Month Peri Ended 30 June
2007 2006
118 130
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 3¢ JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {UNAUDITED)

Loans to Phethai Asset Management Company Limitzd are 3-month bills with interest rates equal to the interest rate of
a 3-month fixed deposit. Deposits were pledged as coilateral. As of 30 June 2007 and 31 December 2006 the pledged

deposits were Baht 18 million and Baht 52 million, respectively.

As at 30 June 2007 and 31 December 2006, the Bank has provided an allowance for doubtful accounts for Phethai
Asset Management Company Limited, classified as normal loans, amounting to Baht 57 million and Baht 66 million,

respectively.

Income and expenses shared between the Bank and P'hethai Asset Management Company Limited are charged at cost,

except for fee income, which is charged at market price.

The Bank has provided an allowance for doubtful accounts for related business entities using the same method as for

general customers and in accordance with the BoT's 1egulations.

4. Additional transactions occurring between the Bank and related business entities, which are charged at market price as
with other normal business or the price as stipulated in the agreement, are as follows:

4.1 Assets, liabilities and contingencies between the Bank, its subsidiary and associated companies are summarized as

foltows:
(Million Baht)
Consolidated The Bank
30 June 31 December 30 June 31 December
2007 2006 2007 2006
Loans
Subsidiary Companies
- Kasikorn Leasing Co., Ltd. - - 16,340 10,843
- Kasikorn Factoring Co., Ltd. - - 3,225 3965
- Progress Appraisal Co., Lid. 10 - 10 -
Interbank and Money Market Items (Assets)
Subsidiary Company
- Kasikorn Securities Public Co., Ltd. - - - 75
QOther Assets
Subsidiary Companies
- Kasikom Asset Management Co., Ltd. - - 24 23
- Kasikorn Leasing Co., Ltd. - - 11 14
- Progress Land and Buildings Co., Ltd. - - 40 -
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED})
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 38 JUNE 2007 (UNAUDITED)

nsglidat

30June 31 December

2007 2006
Deposits
Subsidiary Companies
- Kasikorn Leasing Co., Ltd. - -
- Kasikorn Factoring Co., Ltd. - -
- Progress Gunpai Co., Ltd. 135 k6
- Progress Land and Buildings Co., Ltd. - -
- Progress Software Co., Ltd. 46 82
- Kasikorn Research Center Co,, Litd. - -
- Kasikorn Asset Management Co., Ltd. - -
- Progress Facilities Management Co., Ltd. 18 21
- Progress Management Co., Ltd. 18 15
- Progress Service Co., Ltd. 15 26
- Progress H R Co., Ltd. 13 9
- Progress Appraisal Co., Ltd. It 24
- Progress Storage Co., Ltd. 9 13
- Progress Plus Co., Ltd. 8 26
Interbank an o arket Items (Liabilitie
Subsidiary Company
- Kasikom Securities Public Co., Ltd. - -
Borrowings
Subsidiary Company
- Kasikorn Asset Management Co., Ltd. - -
Other Liabilit
Subsidiary Companies
- Progress Software Co., Ltd. 69 60
- Progress Plus Co., Ltd. 23 39
- Progress Appraisal Co., Ltd. 14 8
- Progress HR Co., Lid. - 13

116

30 June
2007

212
154
135

378

346

69
23

(Million Baht)
The Bank
31 December
2006

269
254
116
449
82
21
23
21

26
24

26

397

314

60
39




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SiX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Consolidated
30 June 31 December
2007 2006
Contingencies
Subsidiary Company

- Kasikorn Factoring Co., Ltd. - -

(Million Baht)
The Bank

30 June 31 December
2007 2006

37

45

Certain subsidiaries and associated companies have entered into 2-year building lease agreements with the Bank.

Rentals are charged at cost. As of 30 June 2007 and 31 December 2006, the Bank and its related parties have rental

agreements with remaining tenures amounting to Bakt 6 million and Baht 7 million, respectively.

4.2 Revenue and expenses occurring between the Bank, its subsidiary and associated companies are summarized as

follows:
{Million Baht)
Consolidated The Bank
Eor the Three-Month Periods For the Three-Month Periods
Ended 30 June Ended 30 June
2007 2006 2007 2006
Subsidiary Companies
Revenue:
Interest income - - 232 135
Dividend income - - 230 268
Fee income - - 64 73
Other income - - 10 11
Expenses:
Interest expenses - - - -
Personnel expenses - - 27 25
Other expenses 437 360 467 376
Associated Companies
Expenses:
Other expenses 14 11 14 11
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
Consolidated The Bank
For the Six-Month Periods For the Six-Month Periods
Ended 30 June Ended 30 June
2007 2006 2007 2006
Subsidiary Companies
Revenue:
Interest income - - 441 226
Dividend income - - 370 268
Fee income - - 128 135
Other income - - 19 21
Expenses:
Interest expenses - - 21 1¢
Personnel expenses - - 112 51
Other expenses 852 618 903 648
Associated Companies
Expenses:
Other expenses 27 23 27 23

The Bank has entered intc a staff secondment agreement with Kasikorn Securities Public Company Limited,
commencing from January 2006. The agreement shall be terminated at any time by the Bank giving notice 60 days
prior to the termination date. The Bank is responsible for salaries, welfare and other benefits and any liabilities that

arise or may arise from the actions of the employees.

For the six-month periods ended 3¢ June 2007 and 2006, the Bank incurred expenses amounting to Baht 112 million

and Baht 51 million, respectively, presented as personnel expenses in the statements of income.

118




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

4.3 Assets, liabilities and contingencies between the Bank and other business entities in which the directors, key

executive officers and close members of their families have significant influence were summarized as follows:

(Million Baht)
onsalidated and The Bank

30 June 2007 31 December 2006
Loans

- Quality Houses Public Co., Ltd. 689 439
- Charoen Pokphand Foods Public Co., Ltd, 526 655
- Dotle Thailand Co., Ltd. 337 69
- Thanakom Vegetable Qil Products Co., Ltd. 262 240
- Bangkok Glass Industry Co., Ltd. 260 344
- Loxley Public Co., Lid. 236 47
- Siam Container Pipe Co., Ltd. 227 227
- Siam Food Products Public Co., Ltd. 190 130
- Trinity Securities Co., Ltd. 100 -

- Manager Media Group Public Co., Ltd. - 35

Deposits

- Thai Airways International Public Co., Ltd. 627 342
- Muang Thai Life Assurance Co., Ltd. 538 349
- Serm Suk Public Co., Ltd. 176 430
- Com - Link Co., Ltd. 168 a5
- Phatra Insurance Public Co., Ltd. 144 256
- Mitsubishi Elevator Asia Co., Ltd. 79 79
- Aspac Oil (Thailand) Co., Ltd. 72 58
- Sermsuk Beverage Co., Ltd. 69 46
= Smithithada Co., Ltd. 53 52
- Thai British Security Printing Public Co., Ltd. 48 121
- Nithi Thamrong Co., Lid. 44 24
- Sup Wattana Co., Ltd. ’ 38 38
- Siam Food Products Public Co., Ltd. 35 5
- Loxley Public Co., Ltd. 34 104
- SCB Securities Co., Lid. 32 44
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NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED}

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
Consolidated and The Bank

30 June 2007 31 December 2006
Deposits
- Bangkok Glass Industry Co., Ltd. 32 37
- National ITMX Co., Ltd. 28 5
- Loxley Trading Co., Ltd. 21 14
- The Deves Insurance Public Co,. Ltd. 19 6
- C8 Loxinfo Public Co., Ltd. 15 27
- Phatra Real Estate Public Co., Ltd. 14 11
- Ekpavee Co., Ltd. 12 1
~-Muang That Fortis Holding Co., Ltd. 11 1
- Chanapomn Co,, Ltd. 10 10
- PointAsia Dot Com (Thailand) Co., Ltd. 10 4
~ Trinity Securities Co., Ltd. 7 12
- Avant Development Co., Ltd. 5 10
- The Lamsam Estate Co., Ltd. - 30
- Globex Securities Co., Ltd. - 14
- Manager Media Group Public Co., Ltd. - 11
Contingencies
- Charoen Pokphand Foods Public Co., Ltd. 1,220 717
- Thai Airways Internationat Public Co., Lid. 996 1,110
- Siam Food Products Public Co., Ltd. 555 713
- Quality Houses Public Co., Ltd. 274 267
- Loxley Public Co., Ltd. ) 143 388
- Dole Thailand Co., Ltd. 109 76
- Com - Link Co., Ltd. 71 71
- Thai British Security Printing Public Co., Ltd. 31 22
- Samart Telcom Public Co., Ltd. . 30 30
- Loxley Trading Co., Ltd. 28 43
- Yip In Tsoi & Jacks Ltd, 25 84
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2806 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Million Baht)

Congsolidated and The Bank

30 June 2007 31 December 2006
Contingencies
- Serm Suk Public Co., Lid. 20 38
- Thanakorn Vegetable Oil Products Co., Ltd. 13 17
- 8CT Co., Ltd, 8 26
- Bangkok Glass Industry Co., Ltd. - 132

4.4 Assets, liabilities and contingencies between th2 Bank and its directors and key executive officers or the Bank's
employees who have authority and responsibility for planning, directing and controlling the activities of the Bank

are summarized as follows:

(Million Baht)
Consolidated and The Bank
30 lune 2007 31 December 2006
Loans 31 35
Deposits 1,261 1,338

30 ° BENEFITS OF DIRECTORS AND EXECUTIVES

The Bank and its subsidiary companies have not paid other benefits to directors and executives except for the benefits

that are normally paid such as directors' fee, directors’ bonus (if any) and income tax, executives' salary and bonus

(if any).
h COMMITMENTS

Capital Commitments

(Million Baht)
Consolidated
30 June 2007 31 December 2006
Contracted but not provided for 3,870 3,507
Authorized but not contracted for ' 450 —26
Total 4,320 4,533
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NOTES TO THE INTERIM FINANCIAL STATEMEN'ES

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 3¢ JUNE 2007 (UNAUDITED)

Contracted but not provided for

Authorized but not contracted for

Total

Long-Term Lease Agreements

1. Lease Agreements

0 Ju

3,863

{Million Baht)

The Bank

31 December 2006
3,498
—26
3,524

The Bank and its subsidiary companies have entered into land/building lease agreements for branch offices and vehicle

lease agreements. The Bank and its subsidiary companies were committed to pay future rentals, which are summarized

as follows:

Type of Lease Agreement

Land/building lease agreements
Vehicle lease agreements

Others

Total

Type of Lease Agreement

Land/building lease agreements
Vehicle lease agreements

Others

Total

2. Service Agreements

1 July 2007 — 17 October 2027

1 July 2007 — 1 July 2012
1 July 2007 — 29 February 2012

1 January 2007 — 17 October 2027

1 January 2007 ~ 30 November 2011

1 January 2007 — 19 January 2011

(Million Baht)
Consolidated The Bank
30 June 2007 30 June 2007

605 560
594 552
24 —_
1223 L2

{Million Baht)
Consolidated The Bank
31 December 2006 31 December 2006

564 ‘ 549
429 403
20 -
LO13 252

On 12 November 2002 the Bank entered into an Information Technology Service Agreement with IBM Thailand Co.,

Ltd., under which service will be provided untii 31 December 2012 and for which as of 30 June 2007 and

31 December 2006, the Bank is committed to pay a total service fee of Baht 3,271 million and Baht 3,919 million

respectively.
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

I*"OR THE SIX-MONTH PERIODS ENDED 30 JUNE 2607 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

32 EVENTS AFTER BALANCE SHEET DATE

On 26 July 2007, the Bank and one of its subsidiary registered the establishment of KAOKLA Venture Capital
Management Security Limited (“KAOKLA™) with registered capital of Baht 5 million. The Bank and its subsidiary
own 99.99% of KAOKLA.

On 11 July 2007, the Bank registered a change in its paid-up capital as a result of the increase in paid-up capital of
356,852 shares at Baht 10 par value, totaling Baht 3,568,520 from the exercise of warrants for ordinary shares, which
were issued and offered for sale to Bank employees, except for directors. Therefore, as of 11 July 2007, the Bank had

total paid-up share capital of Baht 23,879,693,130.

33 THE FINANCIAL POSITIONS AND RESULTS OF OPERATIONS DIFFERENTIATED BY DOMESTIC
AND FOREIGN BUSINESS

The financial positions and results of operations differentiated by domestic and foreign business can be summarized

as follows:

1. Financial Position Classified by Types of Busin¢ss

(Million Baht}
Consolidated
30 June 2007
Domestic Foreign Eliminated
Busine Business Total Transactions Total
Total assets 952,903 34,242 987,145 (24,513} 962,632
Interbank and money market items - net (assets) 96,281 9,622 105,903 - 105,903
Investments — net 68,328 23,975 92,303 - 92,303
Loans 702,978 440 703,418 - 703,418
Deposits 764,145 3 764,148 - 764,148
Interbank and money market items (liabilities) 15,370 408 15,778 - 15,778
Borrowings 45921 6,876 52,797 - 52,797
Contingencies 1,407,644 15,370 1,423,014 (27,632) 1,395,382
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Million Baht)

Consolidated
mber 2
Domestic Foreign Eliminated
Busipess Business Totat Transactions Total
Total assets 925,340 28,097 953,437 (17,928) 935,509
Interbank and money market itemns - net (assets) 76,929 5,913 82,842 - 82,842
Investments — net 80,421 21,566 101,987 - 101,987
Loans 677,302 (95) 677,207 - 677,207
Deposits 750,981 77 750,904 - 750,904
Interbank and money market items (liabilities) 17,142 547 17,689 - 17,689
Borrowings 38,619 7,174 45,793 - 45,793
Contingencies 1,163,343 16,040 1,179,383 (29,087) 1,150,296
(Million Baht)
The Bank
30 June 2007
Domestic Foreign Eliminated
Business Business Total Transactions Total
Total assets 953,328 34,242 987,570 (24,513) 963,057
Interbank and money market items-net {assets) 96,340 9,622 105,962 - 105,962
Investments — net 76,145 23,975 100,120 - 100,120
Loans 699,199 440 699,639 - 699,639
Deposits 764,623 3 764,626 - 764,626
Interbank and money market items (liabilities) 15,742 408 16,150 - 16,150
Borrowings 45,988 6,876 52,864 - 52,864
Contingencies 1,407,434 15,370 1,422,804 (27,632) 1,395,172
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
The Bank (Restated)
31 December 2006
Domestic Foreign Eliminated
Business Business Total Transactigns Total
Total assets 926,701 28,097 954,798 (17,928) 936,870
Interbank and money market items-net {assets) 76,966 5,913 82,879 - 82,879
Investments — net 88,496 21,566 110,062 - 110,062
Loans 672,878 458 673,336 - 673,336
Deposits 751,968 4 751,972 - 751,972
Interbank and money market items (liabilities) 17,620 466 18,086 - 18,086
Borrowings 38,808 7174 45,982 - 45,982
Contingencies 1,163,148 16,040 1,179,188 (29,087) 1,150,101
2. Results of Operations Classified by Types of Business
(Million Baht)
Consolidated
-Mont
Domestic Fareign Eliminated
Interest and dividend income 13,729 409 14,138 (278) 13,860
Interest expense 4,654 419 5073 Q18 4,795
Net income (expense) from interest and dividend 9,075 (10} 9,065 - 9,065
Non-interest income 4,732 33 4,765 - 4,765
Non-interest expense 8343 32 8375 _— 8375
Income (loss) before income tax 5,464 {9) 5455 - 5,455
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Interest and dividend income

Interest expense

Net income (expense) from interest and dividend
Non-interest income

Non-interest expense

Income (loss) before income tax

Enterest and dividend income

Interest expense

Net income (expense) from interest and dividend
Non-interest income

Non-interest expense

Income (loss) before income tax

(Miilion Baht)
Consolidated
th e-Meonth Period Ended 30 June 2
Domestic Foreign Eliminated
Business Business Total Transactions Total
12,684 411 13,095 (257) 12,838
3,888 418 4306 257) 4.049
8,796 )] 8,789 - 8,789
3,314 43 3,357 . 3,357
1240 24 1.274 - 1274
4.870 =2 4872 _ 4872
(Million Baht)
Ban
r the -Month Period Ended 30 June 20
Domestic Foreign Eliminated
Business Busine, Total Transactipns Total
13,910 409 14,319 (278) 14,041
4671 419 3,096 (228) 43818
9,233 (10) 9,223 - 9,223
4,214 33 4,247 - 4,247
1997 32 8.029 - 8029
5,450 @ 5441 —_ 5441
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Interest and dividend income

Interest expense

Net income {expense) from interest and dividend
Non-interest income

Non-interest expense

Income before income tax

Interest and dividend income

Interest expense

Net income (expense) from interest and dividend
Non-interest income

Non-interest expense

Income (loss) before income tax

Interest and dividend income

Interest expense

Net income (expense) from interest and dividend
Non-interest income

Non-interest expense

Income {loss} before income tax

{Million Baht)
The Bank (Restated)
For the Three-Month Period Ended 30 June 2
Domestic Foreign Eliminated
Business Business Total Transactions Total
12,828 411 13,239 (257) 12,982
3893 418 4311 257) 4054
8,935 @) 8,928 - 8,928
3,021 43 3,064 - 3,064
£.900 34 6934 - 6.934
1056 - 2038 — 2058
{Million Baht)
nsolidat
For the Six- i n
Domestic Foreign Eliminated
Business Business Total  Transactions Total
27,695 776 28,471 (499) 21,972
9,788 94 10,382 499) 10,083
17,907 (18) 17,889 - 17,889
8,945 25 8,970 - 8,970
15813 £ 15877 —— 15,877
11,039 (57 10,982 —_ 10,982
(Million Baht)
Consolidated

For the Six-Month Period Ended 30 J 2006
Eliminated

Domestic Foreign

23,856 820 24,676 (514) 24,162
£,610 855 2465 G149 6951
17,246 (35) 17,211 - 17,211

6,453 7 6,460 - 6,460
13218 10 13,788 - 13,788
9981 £98) 2,883 i~ 2.883
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Miilion Baht)

The Bank
he Six- iod En n
Domestic Foreign Eliminated
Bugsiness Business Total Transactions Total
Interest and dividend income 27,934 776 28,710 (499) 28,211
Interest expense 9832 794 10,626 (499) 10,127
Net income (expense) from interest and dividend 18,102 (18) 18,084 - 18,084
Non-interest income 8,033 25 8,058 - 8,058
Non-interest expense 15,163 64 13,222 - 15,229
Income (loss) before income tax 10,970 (57) 10913 - 10913
(Million Baht)
The Bank (Restated)
For the Six-Month Period Ended 30 June 2006
Domestic Foreign Eliminated
Interest and dividend income 23,957 820 24,777 (514) 24,263
Interest expense 6,619 855 1474 (514) 6,960
Net income (expense) from intere.st and dividend 17,338 (35) 17,303 - 17,303
Non-interest income 5,790 7 5,797 - 5,797
Non-interest expense 13,139 10 13,200 - 13,209
Income (loss) before income tax _9.989 (98) 9,891 - 5891

kZ) FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability

or equity instrument of another enterprise.

Credit risk
Credit risk refers to the risk that a counterparty or a borrower may default on its contractual obligations and
agreements. Such default may be caused by the counterparty’s inability to pay due to financial encumbrances or

their intention not to abide by the contractual agreements, resulting in a loss to the Bank.

The Bank has implemented credit risk management processes to measure and control credit risk. Through the use

of credit risk rating tools for assessing customers’ credit risk rating, the Bank is capable of granting better quality

loans. In addition, for retail customers, the Ban used credit scoring as a tool to determine an appropriate return
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {UNAUDITED)

given the risk level of each loan, In addition, the Bank allocates credit concentration to various business sectors

and industries, so as to diversify credit risk as a whole.

In the credit approval process, the Bank considzrs the customer’s ability to repay and the loan objectives as key
factors in the approval of credit and may obtain sufficient collateral or other securities, where appropriate, as a
means of mitigating the risk of financial losses from default. To maximize the effectiveness of the credit approval
process, credit analysis and approval functions are separated from the units responsible for maintaining customer
relationships. The Bank also has processes for regularly reviewing customers’ credit rating and performance on
all approved transactions. For non-performing loans (NPL), the Bank has closely and continuously menitored,

resolved and/or restructured them to retain maximum benefits for the organization.

For the "loans” item shown in the balance sheet, the Bank's maximum credit loss is the carrying amount of net
toans after deduction of applicable allowance for losses without considering the value of collateral. In addition,

credit risk may arise from off-balance sheet items or contingencies.
Market risk

Market risk is any risk due to changes in interest rates, foreign exchange rates or securities prices that will have an
effect on the Bank's funding costs, investment position or foreign currency position, resulting in possible loss to
the Bank. Market risk for the Bank can be categorized as interest rate risk, foreign exchange risk and equity

position risk.

1. Interest rate risk
Interest rate risk refers to any risk that arises from changes in interest rates which may affect the value of the
Bank's financial instruments or may cause volatility in the Bank's eamings or fluctuations in the value of the
Bank's financial assets and liabilities, both in the current reporting period and in future years. Interest rate
risk also arises from the structure and characteristics of the Bank's assets, liabilities and equities. Most of the
Bank’s credit is based on the Bank's floating interest rates (MLR, MOR and MRR). Deposit interest rates are
in line with the announcements made by the Bank. As a result, the interest rate risk faced by the Bank is
generally low. However, the Bank actively manages such risk by adjusting its asset and liability structure in
order to maximize returns under the acceptable risk levels in order to best fit current market conditions and
trends. Management of interest rate risk is under the supervision of the Bank's Asset and Liability

Management Sub-Committee.
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED})

An analysis of loans (including financial institutions) at fixed and floating interest rates (MLR, MOR and MRR) as

follows:
(Million Baht)
Consolidated The Bank
30 June 2007 31 December 2006 30 June 2007 31 December 2006
Fixed interest rate 164,547 170,065 164,344 - 170,282
Floating interest rate 340,022 309,008 536,446 304,920

Total Loans (including financial institutions) 704,569 679,073 100,790 675202

The average balances of the interest-bearing financial assets and liabilities of the Bank and its subsidiaries, calculated
by using the average of the beginning and the ending balances, and the average interest and dividend rates for

the six-month period ended 30 June 2007 and for the year ended 31 December 2006 are as follows:

(Million Baht)}

Consolidated
30 June 2007 31 December 2006
Interest and Interest and
Dividend Dividend
Average Income/ Average Average Income/  Average

Balance ~ Expense  Rate(%)  Balance ~ Expense Rate (%)

Interest-bearing Financial Assets

Interbank and money market items 98,047 1,664 339 76,278 4,102 538
Securities purchased under resale agreements 14,100 338 4,79 15,850 386 2,44
Investments 100,207 2,484 496 103,610 4446 429
Loans 690,313 23,486 6.80 652,076 42,876  6.58

Total 902,667 21972 6.20 847,814 SLRI0 611

Interest-bearing Liabilities

Deposits 757,526 9,196 2.43 719,383 14,709 2.04
Interbank and money market items 16,734 110 1.31 18,558 - 491 2.65
Securities sold under repurchase agreements 1,773 3 0.34 12,955 22 0.17
Borrowings _49.295 174 3.14 36,760 1975 537

Total 825,398 10,083 2.44 787,656 17197 2.8
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FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {UNAUDITED)

(Million Baht)

The Bank
30 June 2007 31 December 2006
(Restated)
Interest and Interest and
Dividend Dividend
Average Income/ Average Average Income/  Average

Balarce ~ Expense  Rale{%)  Balance ~— Expense Rate (%)

Interest-bearing Financial Assets

Interbank and money market items 94,433 1,678 3.55 74,406 4096  5.50
Securities purchased under resale agreements 14,100 338 4.79 15,850 386 2.44
Investments 109,072 2,893 5,30 114,068 4325 3.79
Loans 686,488 23,302 6.79 £647.029 42693  6.60

Total 904,993 28211 6.24 851,353 51,500 6.05

Interest-bearing Liabilities

Deposits 758,299 9,221 243 720,442 14,713 2.04
Interbank and money market items 17,118 120 1.40 18,654 510 2.7
Securities sold under repurchase agreements 1,773 3 0.34 12,955 22 0.17
Berrowings 49,423 _ 1783 3.17 _36.854 _1.978 5.37

Total 826,613 10,127 245 788,905 17223 218
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Financial assets and liabilities, classified by maturity of interest repricing, as of 30 June 2007 and 31 December 2006

are shown below;

{Million Baht)
Consolidated
30 June 2007
Immediate Lessthan 6 months 1 Year Over  Non-interest Stop
Repricing 6months fc] Year toJ Years 5 Years  Bearing  Accrued Total
Financjal Assets
Cash - - - - - 19,668 - 19,668
Interbank and money market
Items 2,601 98,309 691 - - 4,313 - 105,914

Securities purchased under

resale agreements - 6,000 - - - - - 6,000
Investments 10,076 9,820 11,854 22,643 16,310 23,099 1,988 95,790
Leans 510,982 84,597 913 24,119 21,659 978 60,165 703,418
Accrued interest receivable - - - - - 1,774 - 1,774

Customers’ liability under

acceptances - - - - ’ - 1,536 - 1,536
Other assets - - - - - 5,781 - 5,781
Total Financial Assets 523.659 198.726 13,463 46,762 37,969 57,149 62,153 939,881

Financial Liabilities
Deposits 349,945 200,026 167,003 7,496 - 39,678 - 764,148

Interbank and money market

[tems 3,106 8,871 1,068 600 200 1,933 - 15,778
Liabilities payable on demand - - - - - 8,845 - 8,845
Borrowings - 33,868 - 12,000 6,929 - - 52,797

Bank's liability under

acceptances - - - - - 1,536 - 1,536
Other liabilities - - - - - 10272 —_ 10,272
Total Financial Liabilities 353,051 24276 168,071 20,096 _1.129 62264 _ - 853376
On-balance sheet items 170,608  {44,039) (134,608) 26,666 30,840 (5.115) 62,153  _36,505
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AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Financial Assets

Cash

Interbank and money market
Items

Securities purchased under
resale agreements

Investments

Loans

Accrued interest receivable

Customers’ liability under
acceptances

Other assets

Total Financial Assets

Financial Liabilities

Deposits

Interbank and money market
Items

Liabilities payable on demand

Borrowings

Bank's liability under
acceptances

Other liabilities

Total Financial Liabilities

On-balance sheet items

Consolidated
31 December 2006

Immediate Lessthan 6 months 1 Year Over
Repricing 6 months tol Year to5 Years 5 Years
3,003 74,267 3,219 - -

- 22,200 - - -
10,538 17,160 3,686 30,895 23,727
490,824 89,540 11,558 19,909 4,706
504,365 203167 18,463 50,804 28433

345,864 181,094 177,505 5,452 -

2,246 11,271 1,067 800 -
- 26,619 - 12,000 7,174
348.110 218,984 178,572 18252 7.174
156,255  (15817) (160,109) 32,552 21,259
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Non-interest

Bearing  Accrued

13,411

2,368

16,577
1,365
1,813

{Million Baht)

Stop

2,041
59,304

18,411

82,857

22,200
104,624
677,206

1,813

525
6,535
914,171

750,904

17,689

6,757
45,793




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 .JUNE 2007 {UNAUDITED)

Immediate Lessthan 6 months

I Year

The Bank
30 June 2007

Over  Non-interest

Repricing 6months tolYear 105 Years 5 Years Bearing

Finangial Assets
Cash - - -
Interbank and money market

items 2,941 ° 97,963 691

Securities purchased under

- 19,667

- 4,378

resale agreements - 6,000 - - - -
Investments 10,076 9,686 11,674 22,643 16,310 31,760
Loans 510,120 90,521 1,102 23,631 21,541 978
Accrued interest receivable - - - - - 1,595
Customers’ liability under

acceptances - - - - - 1,536
Other assets - - - - . 5278
Total Financial Assets 523137 204370 13467 46,274  _37.851 65,189

Financial Liabilities

Deposits 350,277 200,026 167,003 7,456 - 39,824
Interbank and money market

items 3,130 9,211 1,068 600 200 1,941
Liabilities payable on demand - . - - - 8,845
Borrowings - 33,935 - 12,000 6,929 -
Bank's liability under

acceptances - - - - - 1,536
Other liabilities - - - - - 10,149
Total Financial Liabilities 353407 243,172 168.071 20,096 _1.128 62,295
On-balance sheet items 169,730 (39002  {1:34,604) 26,178 30,722 2,894
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Stop

(Million Baht)

Accrued  Total

1,235
51,746

19,667

105,973

6,000
103,384
699,639

1,595

1,536
2,215
943,009

764,626

16,150
8,845
52,864

1,536
_10,149
854,170




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Balt)

Bank
1 December 200
Immediate Lessthan 6 months 1 Year Over Now-interest  Stop

Repricing 6months to) Year toSYears SYears Bearing  Accrued Totat
Financial Assets
Cash - - - - - 18,410 - 18,410
Interbank and money market
items 3,363 73,854 3,219 - - 2,458 - 82,894

Securities purchased under

resale agreements - 22,200 - - - - - 22,200
Investments 10,538 16,996 3,555 30,715 23,727 25,561 1,235 112,327
Loans 490,324 96,711 11,556 19,052 4,651 1,365 49,637 673,336
Accrued interest receivable - - - - - 1,629 - 1,629

Customers’ liability under

acceptances - - - - - 525 - 525
Other assets - - - - - _5,669 . 5,669
Total Financial Assets 504,225 209,761 18.370 49.767 28378 55,617 50,872 916,990

Financial Liabilities
Deposits 346,175 181,094 177,925 5,452 - 41,326 - 751,972

Interbank and money market

items 2,280 11,630 1,068 800 - 2,308 - 18,086
Liabilities payable on demand - - - - - 6,757 - 6,757
Borrowings - 26,808 - 12,000 7,174 - - 45,982
Bank's liability under

acceplances - - - - - 525 . 525
Other liabilities - - . . - 9,195 - _9.195
Total Financial Liabilities 348,455 219,532 178,993 18,252 7,174 60,111 - 832,517
On-balance sheet items 155770  (9,771) (140,623) 3L3515 21,204 (4494) 50,872 84,473

2. Foreign exchange risk
Foreign exchange risk is the risk that occurs from changes in exchange rates which may affect the value of the Bank's
financial instruments or may cause volatility in the Bank's earnings or fluctuations in the value of the Bank's assets and

liabilities,
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The Bank engages in foreign exchange related transactions, which may create foreign exchange risk. However, the
Bank believes that such risk is low, as most foreign currency transactions are protected by customers' underlying
transactions. The Bank's policy is to minimize foreign exchange risk by closing its foreign exchange position on a daily
basis. Management of foreign exchange risk is under the supervision of the Asset and Liability Management Sub-

Committee.

Foreign currency positions in Baht equivalent, as of 301 June 2007 and 31 December 2006 were as follows:

(Million Baht)
Consolidated
30 June 2007
Currency
US Dollars Yen Pounds Euro Others Total

Assets
Cash 381 33 43 177 105 739
Interbank and money market

items - net 101,098 28 63 132 37 101,558
Investments - net 35,876 - - 3 50 35,929
Loans and accrued interest

receivables - net 19,538 779 64 985 186 21,552
Other assets —L229 -1 I —_— —3 1240

Total assets 158,122 841 177 1.297 581 167.018
Liabiliti
Deposits 4,169 112 49 367 121 4,818
Interbank and money market items 423 13 - - 315 751
Liability on demand 3,792 55 74 191 221 4,333
Borrowings 6,876 - - - - 6,876
Other liabilities —5386 123 £8 138 _180 —6,145

Total liabilities 20,646 11} 191 94¢ -837 22,923
Foreign currency position of

on-balance items-net 137476 338 [oL)] i3 (256) 138,005
Off-balance sheet items-net (142,581} {809} an w 8 (144,190

(Forward exchange contracts,

cross currency swaps and FX options)

136



NOTES TO THE INTERIM FINANCIAL STATEMENTS
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(Million Baht)
Consolidated
31 December 2006
Currency
US Dollars Yen Pounds Euro Others Total

Assets
Cash 324 i5 42 199 94 674
Interbank and money market

items - net 79,199 65 89 227 157 79,737
Investments - net 36,695 - - 3 52 36,750
Loans and accrued interest

receivables - net 17,641 854 105 1,341 344 20,285
Other assets 1823 — 1 - 2 —1.828

Total assets 135.684 234 237 L1710 649 139.274
Liabilities
Deposits 5,437 111 36 308 135 6,027
Interbank and money market items 485 - - - 15 500
Liability on demand 3,131 26 129 266 157 3,709
Borrowings 7,174 - - - - 7,174
Other liabilities -4.630 — -8 -4 34 —4.306

Total liabilities 20857 137 183 I8 361 —22.116
Foreign cumrency position of

on-balance items-net 114,827 =197 4 L1132 288 117158
Off-balance sheet items-net (116,363) (276) {48) (L131) (195) (U8513)

(Forward exchange contracts,
cross currency swaps and FX

options)
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2046 (RESTATED).

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

{Million Baht)
The Bank
30 June 2007
CurTency
US Dollar Yen Pounds Euro Others Total

Assets
Cash 381 33 43 177 105 739
Interbank and money market

items - net 101,098 28 63 132 237 101,558
Investments - net 35,876 - - 3 50 35,929
Loans and accrued interest

receivables - net 19,538 779 64 985 186 21,552
Other assets —1.229 -1 1 - 3 —1.240

Total assets 138022 841 i 1297 581 161018
Liabiliti
Deposits 4,169 112 49 367 121 4,818
Interbank and money market items 423 13 - 315 751
Liability on demand 3,792 55 74 191 221 4333
Borrowings 6,876 . - - - 6876
Other liabilities —3.385 123 £6 338 180 5,142

Total liabilities 20,645 303 189 946 837 -22.920
Foreign currency position of '

on-balance items-net 137,477 338 U2 23l (256) 138,098
Off-balance sheet items-net (142,591} (209) an m [38} (144.190)

(Forward exchange contracts,
cross currency swaps and FX

options)

138




NOTES TO THE INTERIM FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)

The Bank
1 De: er 20
Currency
US Dollar Yen Pounds Euro Others Total

Assets
Cash 324 15 42 199 94 674
Interbank and money market

items - net 79,199 65 89 227 157 79,737
Investments - net 36,695 - - 3 52 36,750
Loans and accrued interest

receivables - net 17,641 854 105 1,341 344 20,285
Other assets 1828 = | — -2 —1.828

Total assets 135,684 934 237 1770 648 139274
Deposits 5437 1 36 308 135 6,027
Interbank and money market items 485 - - - 15 500
Liability on demand 3,131 26 129 266 157 3,709
Borrowings 7174 - - 7,174
Other liabilities 4,629 —_ 16 -4 54 4703

Total liabilities 20,856 137 181 578 a6l 22113
Foreign currency position of

on-balance items-net 114,828 %1 =8 1,192 288 117,161
Off-balance sheet items-net (116.363) (776) (4R) (L131) (195) {LI8.513)

(Forward exchange contracts
‘cross currency swaps and FX

options)

3. Equity positien risk

Equity position risk is any risk that arises from changes in the price of equities or common stock that may cause

volatility in the Bank's earnings or fluctuations in the value of the Bank's financial assets.

The Bank’s policy is not to increase its equity investments, but to divest any equity position that is not directly

related to its main banking business. The Bank manages and monitors market situations closely in order to acquire

supportive information for proper management and retain maximum benefits for the Bank.

Liquidity risk

Liquidity risk is the risk that the Bank may not be able to meet its obligations as they fall due, because of inability to

realise its assets or to cover funding requirements at an appropriate price which results in a loss to the Bank,
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The Bank manages its liquidity position under the Bank of Thailand's liquidity reserve regulations and other applicable

regulations. The Treasury Department is accountable for managing the Bank’s liquidity position by providing short-term

and long-term funding sources as well as investing in Lighly liquid assets in both domestic and foreign currencies. The

Bank also ensures that its liquidity position is suitable and sufficient for the current and foreseeable market conditions.

The Asset and Liabilities Management Sub-Committee supervise management of liquidity risk.

A maturity analysis of financial assets and liabilities as of 30 June 2007 and 31 December 2006 was as follows:

Financial Assets
Cash
Interbank and meney market items
Securities purchased under

resale agreements
Investments
Loans
Accrued interest receivables
Customers’ liability under acceptance
Other assets

Total Financial Assets

Financial Liabilities

Deposits

Interbank and money market items
Liability payable on demand
Borrowings

Bank's liability under accpetances
Other liabitities

Total Financial Liabilities

Liquidity-net

(Million Baht)
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Consolidated
30 June 2007
Less than 6 months 1 Year Over No
Atcall 6months tolYear 1to5Years S5Years  Maturity
- - - - - 19,668
7,260 97,963 691 - - -
- 6,000 - - - -
436 15,268 20,321 31,233 21,750 6,782
164,591 257,345 6,524 134,578 140,380 -

41 1,470 - 143 120 -

- 1,536 - - - -

- 1,814 - - - 3,967
172,328 381399 27336 165954 162,250 30417
389,622 199,90t 167,318 7,307 - -

5,077 8,334 1,067 1,100 200 -

8,845 - - - - -

- 33,868 - - 18,929 -

- 1,535 - - - -
—98 —3065 333 86 - 5,668
403,642 246704 168740  __8.493 19.129 6668
(23],314) 134692 (141.204) 157461 143,121 23,749

Total

19,668
105,914

6,000
95,790
703,418
1,774
1,536
3,781
239,881

764,148
15,778
8,845
52,797
1,536
10272
853.376
86,303




NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Lessthan 6 months 1 Year Over
Atcall 6months tolYear toSYears 3 Years
Financial] Assets
Cash - - - - -
Interbank and money market items 5,594 75,099 2,164 - -

Securities purchased under

resale agreements - 22,200 - - -
Investments 446 18,243 8,812 41,800 30,582
Loans ‘ 157,919 262,247 7,867 120,895 128,278
Accrued interest receivables 40 1,525 - 100 148
Customers' liability under acceptance - 525 - - -
Qther assets —_— 288 - - -
Total Financial Assets 163,999 382,027  18.843 162795 159,008

inancial Liabiliti

Deposits ' 386,854 177,733 179,316 7,001 -
Interbank and money market items 4,588 10,734 1,067 1,100 200
Liability payable on demand 6,757 - - - -
Borrowings - 26,619 - - 19,174
Bank’s liability under accpetances - 525 - - -
Other liabilities 109 2,944 520 78 -
Total Financial Liabilities 398.308 218,555 180903  _&.179 19.374
Liquidity-net (234309) 163472 (162.060) 154,616 139,634
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(Miltion Baht)

Total

18,411
82,857

22,200
104,624
677,206

1,813
525
6333
214171

750,904
17,689
6,757
45,793
525
—2.389
831.057
£3.114
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FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 .JUNE 2007 (UNAUDITED)

inancia t
Cash
Interbank and money market items
Securities purchased under

resale agreements
Investments
Loans
Accrued interest receivables
Customers' liability under acceptances
Other assets

Total Financial Assets

Fi ial Liabiliti
Deposits
Interbank and money market items

Liability payable on demand

Borrowings

Bank's liability under acceptances
Other liabilities
Total Financial Liabilities

Liquidity-net

7.319

166
161,581

390,100
5,071
8,845

— 98

Less than

6 months

97,963

6,000
15,134
262,626
1,499
1,536
1964
386.722

199,501
8,711
33,935
1,536
3071
241,134
139,568
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The Bank
30 June 2007
6 months 1 Year
tol Year To3J Years
691 -
20,141 30,894
6,369 132,637
- 96
27201 163,627
167,318 7,307
1,068 1,100
355 86
168,741 _8.493
{141,540} 155,134

Over

21,607
136,426

{Million Baht)
No
MM’ Iml
19,667 19,667
- 105,973
- 6,000
15,442 103,384
- 699,639
- 1,595
- 1,536

AL 8215
38420  243.0069

- 764,626
- 16,150
- 8,845
- 52,864
- 1,536

6,539 10,149



NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

Financial Assets
Cash
Interbank and money market items
Securities purchased und.er
resale agreements
Investments
Loans
Accrued interest receivables
Customers’ liability under acceptances

Other assets

Total Financial Assets

Financial Liabilities

Deposits

Interbank and money market items
Liability payable on demand
Borrowings

Bank’s liability under acceptances

Other liabilities

Total Financial Liabilities

Liquidity-net

Atcall

5,631

166
156,192

387,502
4,588
6,757

Less than

6 monihs

75,099

22,200
18,080
267,543
1,561
$25
2071
387,079

177,733
11,130
26,308

525

—2.253

219,149
167,230

143

The Bank
31 December 2006

6 months 1 Year

tolYear ToJS Years

2,164 -

8,680 41,267
7,294 118,774
- 68
18,138 160.10%
179,736 7,001
1,068 1,100
520 78
181,324 _8.179
{163,186) 151,930

Over

30,409
123,533

200

19,174

{Million Baht)

No
Maturity

18,410

Total

18410
82,894

22,200
112,327
673,336

1,629
525
—3.669
216,990

751,972
18,086
6,757
45,982
525
—9.195

832517
84,473



NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)

FOR THE YEAR ENDED 31 DECEMBER 2006 (RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 {(UNAUDITED)

Fair value

Fair value is the estimated value that the Bank and its subsidiaries could receive from the sale of financial assets, or

the estimated cost of redeeming their financial liabilities. Fair values are based on market value, or estimated values

derived from using general market principles of calculation,

The following is a summary of carrying amounts and estimated fair values of financial assets and Habilities and

off-balance sheet items as of 30 June 2007 and 31 December 2006.

inancgia
Cash
Interbank and money market items — net
Securities purchased under resale agreements
Investments - net
Loans and accrued interest receivables — net
Customers’ liability under acceptances
Other assets
Total Financial Assets
Financial Lisbiliti
Deposits
Interbank and meney market items
Liabilities payable on demand
Borrowings
Bank’s liability under acceptances
Other liabilities

Total Financial Liabilities
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(Million Baht)
Consolidated
30 June 2007 31 December 2006

Carryin Carrying
Amount Fair value Amount Fair value
15,668 19,668 18,411 18,411
105,903 105,903 82,842 - 82,842

6,000 6,000 22,200 22,200
92,303 62,362 101,987 101,887
671,823 671,823 646,026 646,026

1,536 1,536 525 525
37181 3,781 6535 _ 6535
203,014 903,073 878,526 878,426
764,148 764,148 750,904 750,904
15,778 15,778 17,689 17,689

8,845 8,845 6,757 6,757
52,797 54,513 45,793 47,113

1,536 1,536 525 525
10272 10272 —9.389 —9.389
833,376 855,002 831,057 832,377



NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2007 AND 2006 (RESTATED)
FOR THE YEAR ENDED 31 DECEMBER 2006 {(RESTATED)

AND FOR THE THREE-MONTH PERIOD ENDED 30 JUNE 2007 (UNAUDITED)

(Million Baht)
€ ban
30 Jupe 2007 3i December 2006
Carrying Carrying

Amount Fair value mount Fair value

inancia t
Cash 19,667 19,667 18,410 18,410
Interbank and money markel items — net 105,962 105,962 82,879 82,879
Securities purchased under resale agreements 6,000 6,000 22,200 22,200
Investments — net 100,120 100,179 110,062 109,963
Loans and accrued interest receivables — net 672,234 672,234 646,993 646,993
Customers’ liability under acceptances 1,536 1,536 525 525
Other assets 5215 _5275 — 5,669 5,669
Total Financial Assets 910,794 910,853 886,738 886,639

Fi ial Liabiliti

Deposits 764,626 764,626 751,972 751,972
Interbank and money market items 16,150 16,150 18,086 18,086
Liabilities payable on demand 8,845 8,845 " 6,757 6,757
Borrowings 52,864 54,513 45,982 47,113
Bank's liability under acceptances 1,536 1,536 525 525
Other liabilities _10.149 _10,149 _9.195 _9.195
Total Financial Liabilities 854,170 855819 832517 833,648

The following methods and assumptions were used by the Bank in estimating fair values of financial assets and

liabilities as disclosed herein:

The fair values of cash, interbank and money market items (assets and liabilities), securities purchased under resale
agreements, customers’ liability under acceptances, accrued income, other assets, liabilities payable on demand,
securities sold under repurchase agreements, bank's liabilities under acceptances, accrued interest payables and other

liabilities are stated at their carrying values at the reporting date,

The fair values of held-for-trading investments, available-for-sale investments and held-to-maturity investments are

stated according te the Bank's policy mentioned in Note 3.4.

The fair value of general investments is stated at cost, net of allowance for their impairment.
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The fair values of loans and accrued interest receivables are based on the carrying values of loans and accrued interest

receivables, net of allowance for doubtful accounts, since most loans are floating rate ones.

The carrying values of deposits usually approximate fair values, except for negotiable certificates of deposit (NCD) for

which fair value is calculated by using the expected yield on borrowings,

The fair values of borrowings are estimated by using market values.

The following is a summary of the notional amounts and the fair value of the consolidated and the Bank ‘s derivative

instruments as at 30 June 2007 and 31 December 2006:

Forward exchange contracts
Cross currency swaps
Interest rate swaps

Credit default swaps

Other derivatives

Forward exchange contracts
Cross currency swaps
Interest rate swaps

Credit default swaps

Other derivatives

Consolidated and The Bank
30 June 2007
Notienal Amount
Upto | year Over | year Total
440,367 13,729 454,096
7,462 80,052 87,514
97,080 236,581 333,66
- 691 691
459 369 828

Consolidated and The Bank

31 December 2006
Notional Amount
Upto ] year Over 1 year Total
411,169 924 412,093
12,361 82,888 95,249
56,832 178,249 235,081
- 721 721
83 1,001 1,084

{Million Baht)

Fair Valug
2,408
2,152

(213)

(Million Baht)

2,210
1,074
108

The fair value is ordinarily derived from quoted market price or from generally accepted pricing models, where no market

price is available.
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35  RECLASSIFICATION OF ACCOUNTS

Certain accounts in the financial statements for the three-month and the six-month periods ended 30 June 2006 have
been reclassified to conform with the presentation in the financial statements for the three-month and six-month period
ended 30 June 2007,

36 APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issue by the Audit Committee on 24 August 2007,

END



